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To His Excellency 


The Right Honourable Ramon John Hnatyshyn, 
PGA GG. CNUM Ae D:. 

Governor General and 

Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1993. 


All of which is respectfully submitted. 


Arthur Eggleton, 
President of the Treasury Board. 


OTTAWA, DECEMBER 30, 1993 


To The Honourable Arthur Eggleton, 
President of the Treasury Board. 


In accordance with the provisions of Section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1993, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


David Dingwall, 
Receiver General for Canada. 


OTTAWA, DECEMBER 30, 1993 


To The Honourable David Dingwall, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1993. 


Under Section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in two volumes: 


Volume I—An annual financial report and a ten-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Auditor 
General has expressed an opinion; the observations by 
the Auditor General on the financial statements of 
Canada; analyses of budgetary revenue and 
expenditure, and of asset and liability accounts; and 
various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1993. 


Respectfully submitted, 


Ranald Quail, 
Deputy Receiver General for Canada. 


OTTAWA, DECEMBER 30, 1993 


1G oo bert 
edt hw way, t 
a2? Sabha: (mata aout Ra 
 epOunmte) 26 sail ons Maen 


senibiatay owt oi boii epig 4; agen SuRree es ; 


1eoytel a Gas rest | Hivssaat Deitel vi: iA 
noftonatad latnment ve mecnimeved) st) ta granite Ae 
iolibuA od) fardw go shane 1d itsaretnte Isrotorst es ae ake 
ud enolinyisesy oat seiginiyo née Uszesiqis abd tevane 8 
to emowegse teionadtl Ad? go istsa30 vanish Av nay 
hing atvevar yTRIggbUd 1 eszyisne | rTM) 


bag Bhastaae a Gokes 1 cea ah RNS Serv cele 
Sa Mee Pi binant fetal tirony oy he 


ont Lo anoint ee ot to iliaso—t onaipl,, ites ‘ 
bee 10E Penl i Relais ool eit “beieaeagar wominTs/o0. rote 
CD a Aaa ‘brie anbataotnl enor Bee! erm « af) 


iu! | iy iit 
ne benisiaes arnemstnsa ds lananat bas ida at a oi 


') PORT . PE tonal baba, ahh oat 101 ont 
A! ° 7 Catetogue NO. ete ae , 
Saviirdun vilitioggesh, gee Prseunt.., ESM (LAD) 5361-0 . \ ad 
Jew? hinaeA Ben ag ae ares BY ae ENA Goat: a2 30! en ee 
ouanad voller nat) tay} ssh cag fu bad al arty Sues ge 0 
ehe fe wade ATO shi owted nop ut vist oe 0 Rete (oie bobas t28y 


AntiiateD 16 se0oH 


VOLUME 1 


TABLE OF CONTENTS 


Section 


Introduction 


1. Annual Financial Report and Supplementary 
Financial Information 


2. Financial Statements of the Government of Canada 
and Opinions of the Auditor General 


Budgetary Revenue 
Budgetary Expenditure 


Consolidated Accounts 


5 
4 
| 
6. Loans, Investments and Advances 
7. Specified Purpose Accounts 

8. Other Liabilities 

9. Foreign Exchange Accounts 

10. Unmatured Debt 


11. Other Information Related to the Financial 
Statements 


12. Index 


INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record 
of the Government’s financial transactions maintained 
by the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, par- 
liamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in two volumes. 


Volume I presents a summary analysis of the finan- 
cial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: annual financial report and a ten-year 
summary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the Gov- 
ernment of Canada; 


SECTION 3: review of budgetary revenue; 
SECTION 4: review of budgetary expenditure; 
SECTION 5: analysis of consolidated accounts; 


SECTION 6: analysis of loans, investments and 
advances; 


SECTION 7: analysis of specified purpose accounts; 
SECTION 8: analysis of other liabilities; 

SECTION 9: analysis of foreign exchange accounts; 
SECTION 10: analysis of unmatured debt; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part Lis designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section 1 includes tables which provide sum- 
maries of the financial operations contained in the 
ministerial sections. It also includes, as appen- 
dices, the full wording of all authorities granted in 
current year Appropriation Acts, of all authorities 
granted by statutes other than Appropriation Acts, 
of all non-lapsing authorities granted/repealed in 
the current year, and of all authorities available 
from previous years. 


(ii) Ministerial Sections (Sections 2 to 31) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity de- 
scriptions. Each ministerial section also includes, 
where applicable, a uniform set of statements to 
present each ministry’s financial operations. 
These statements are: 


¢ Ministry Summary 


This statement displays by program the source 
and disposition of each budgetary and non- 
budgetary authority granted by Parliament in 
Appropriation Acts and other statutes. 


¢ Programs by Activity 


This statement displays by program the source 
and disposition of authorities for each activity 
under each type of expenditure (operating, 
capital, transfer payments and non-budgetary). 


° Transfer Payments 


This statement displays by program the source 
and disposition of authorities for each transfer 
payment. 


° Details of Amounts Credited to the Vote 


This statement displays by program the nature 
of revenues and receipts which increase the 
amounts which may be spent from appropria- 
tions having net voting authority. 


® Revenue 


This statement displays by program the nature 
of revenue collected for each main classifica- 
tion of revenue. 


(b) PART II 


Part II presents additional information and ana- 
lyses. The content of Part II is summarized as 
follows: 


* financial statements of revolving funds (Section 1); 


* financial statements of departmental corporations 
and other entities (Section 2); 


* supplementary information required by the Finan- 
cial Administration Act (Section 3); 


* accounts receivable (Section 4); 
® professional and special services (Section 5); 


* construction and/or acquisition of land, buildings 
and works (Section 6); 


* construction and/or acquisition of machinery and 
equipment (Section 7); 


* transfer payments (Section 8); 
* public debt charges (Section 9); 


® payment of claims against the Crown, ex gratia 
payments and Court awards (Section 10); 


* federal-provincial shared-cost programs 
(Section 11); 


® other Government-wide information (Section 12); 
and, 


® other miscellaneous information (Section 13). 
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and Supplementary 
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1992-93 ANNUAL 
FINANCIAL REPORT 


INTRODUCTION 


This section provides an overview of the financial 
operations of the Government of Canada. The infor- 
mation is in two parts. The first part, the 1992-93 
Annual Financial Report, offers a revised format for 
1992-93 that covers economic developments in 1992, 
a financial review and a set of condensed financial 
statements. The detailed financial statements, along 
with the Auditor General’s opinion on them, is in 
Section 2 of this volume. 


The last part of this section provides comparative 
financial information on a Public Accounts basis and 
on a National Accounts basis and includes ten year 
summaries. 


ECONOMIC DEVELOPMENTS IN 1992 


In the February 1992 Budget, the deficit for 1992-93 
was estimated at $27.5 billion. This was based on the 
assumption that economic growth in terms of real 
gross domestic product (GDP) would rebound in the 
second half of 1992, leading to an annual growth rate 
of 2.7 percent, from a decline of 1.7 percent in 1991. 
Inflationary pressures were expected to continue to 
ease and short-term interest rates were forecast to 
average 6.9 percent in 1992. Employment was ex- 
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pected to advance by 1.1 percent, while the unemploy- 
ment rate was expected to fall marginally to 10.1 
percent. The economic outlook for 1992, presented in 
the February 1992 Budget, was in line with the con- 
sensus of private sector views at the time. 


However, the economic recovery that began in mid- 
1991 continued at a slow pace. The gross domestic 
product excluding inflation grew by 0.7 percent in 
1992, after falling by 1.7 percent in 1991. The re- 
covery in 1992 was largely led by a strong increase in 
exports, up 7.9 percent from 1991, stimulated by a 
7.9 cent devaluation in the Canadian dollar vis-a-vis 
the US dollar and by the emerging recovery in the US 
economy. In contrast, domestic demand, adjusted for 
inflation, was weak, growing only 0.4 percent in 1992. 
This was due solely to increases in residential con- 
struction and consumer and Government expenditures 
as business investment spending and inventory levels 
declined. 


PRICES AND COSTS 
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Inflationary pressures in 1992 were almost non- 
existent. The consumer price index (CPI) inflation 
rate in 1992 was 1.5 percent, the lowest rate among the 
major industrialized countries and the lowest rate in 
Canada in 30 years. It picked up slightly toward the 


end of 1992, as the decline in the value of the Canadian 
dollar was reflected in higher import prices. The aver- 
age wage increase in major collective agreements was 
2.0 percent, down from 3.4 percent in 1991 and 
5.6 percent in 1990. 
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Nominal GDP (includes inflation), which is the ap- 
plicable tax base for Government revenues, increased 
by 1.9 percent in 1992, up from the gain of 0.7 percent 
in 1991. The low increases over the last three years 
are in sharp contrast to the average annual increase of 
over 8 percent during the 1981 to 1989 period. 


Another way of looking at the output of the econ- 
omy is through payments related to the factors of 
production. Labour income advanced by 3 percent in 
1992, up slightly from the gain of 2.3 percent in the 
previous year. Corporate profits fell by 4.2 percent in 
1992 after a 29.2 percent drop in 1991. Corporate 
profits in 1992 were 50.6 percent below their 1988 
peak. Nominal income in 1992 was $25 billion lower 
than forecast in the Budget, resulting in lower income 
tax payments. 
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EMPLOYMENT AND THE UNEMPLOYMENT 
RATE 


Employment (left scale) 
Unemployment Rate (right scale) 


1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 


Weak growth in output combined with increased 
emphasis by business on raising productivity was re- 
flected in a 0.8 percent drop in employment in 1992 
after a 1.8 percent drop in 1991. The losses in employ- 
ment were concentrated in the first half of the year. 
Later in the year and into 1993 employment began to 
grow, though still slowly. An increase in the labour 
force, coupled with the decline in employment, caused 
the unemployment rate to rise from 10.3 percent in 
1991 to 11.3 percent in 1992. 
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The moderating inflationary pressures allowed the 
easing in monetary conditions that began in the spring 
of 1990 to continue. The 90-day commercial paper 
rate began the year at 7.25 percent and fell as low as 
4.77 percent in September before instability in inter- 
national financial markets, concern over fiscal deficits 
in Canada, and uncertainty about constitutional devel- 
opments in Canada led to an interruption in the 
declining trend. By early December, however, finan- 
cial markets had stabilized and interest rates resumed 
their decline with short-term rates falling to 5.1 per- 
cent by March 31, 1993. Long-term interest rates also 
fell through 1992 and into 1993, though not as fast as 
short-term rates. 


FINANCIAL REVIEW 
Summary of 1992-93 Results 


All revenue and expenditure data in this part are 
presented on a net basis to conform to the presentation 
in the budget. 


The deficit in 1992-93 amounted to $40.5 billion, up 
$6.0 billion (17.5 percent) from the deficit recorded in 
1991-92, and $13.0 billion (47.3 percent) over the 
$27.5 billion forecast in the February, 1992 Budget. 
These unfavorable results reflect the sluggishness in 
economic growth in 1992 coupled with the lagging 
impact of the recovery following the 1990-91 reces- 
sion. 


1992-93 Results 


REVENUE AND EXPENDITURE 


(in millions of dollars) 


1993 BUDGET 1992 


Revenue — 
Taxman Bina ire Saar rarete ets 111,638 123,500 112,705 
NOM 42K wer Bienen ssc der euaeyion,rartyrt aks 9,814 8,600 O27 
121,452 132,100 122,032 
Program spending — 
Transfer payments ............. 85,460 82,875 81,953 
Otherprogramyy..;. cents saerees 37,077 36,525 33,311 
122,537 119,400 115,264 
Operating surplus, 
(deficit): . 2759. «Rates s Guten cnt (1,085) 12,700 6,768 
Interestichargesy. .. gos. ost pae 39,394 40,200 41,231 
Deficits rt va ieraaczsvevaentepayerens <ckeaty anaes (40,479) (27,500) (34,463) 


- The Government’s total revenues amounted to 
$121.5 billion in 1992-93, virtually unchanged 
from the previous year’s level of $122.0 billion 
but well short of the budget target of $132.1 bil- 
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lion. The shortfall of $10.6 billion from Budget 
was the major contributor to the increase in the 
deficit. 


- As a consequence of the weak economy, personal 
and corporate income taxes, and goods and ser- 
vices tax (GST) revenues all declined. Unemploy- 
ment insurance contributions rose by $2.1 billion 
offsetting the declines in the other tax revenues. 


- Total program spending (total spending excluding 
interest) rose to $122.5 billion, an increase of 
$7.2 billion (6.3 percent) over 1991-92 and $3.1 
billion over budget. Transfer payments and ac- 
counting adjustments, which created net reduc- 
tions to the value of assets, accounted for 
three-quarters of the increase. 


- The operating balance - the difference between 
revenue and program spending - moved into a 
deficit of $1.1 billion after recording a surplus in 
each of the last five years. 


- Declining interest rates allowed the Government 
to reduce interest charges by $1.8 billion. Lower 
interest rates more than offset the interest impact 
of the debt increase of $30.9 billion. 


THE DEFICIT AND THE ECONOMY 


ddp jo % 


1983-84 
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- Asa percentage of gross domestic product (GDP), 
the deficit stood at 5.9 percent for 1992-93, up 
from 5.1 percent in 1991-92 and 4.7 percent in 
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1990-91, but below the peak of 8.7 percent in TOTAL EXPENDITURE AS A PERCENTAGE OF 
1984-85. 1992-93 marks the third consecutive REVENUE 


year in which the deficit-to-GDP ratio has in- 
creased. 


NET DEBT AND THE ECONOMY 


150 


140 


130 


120 


110 


1980-81 1983-84 1986-87 1989-90 1992-93 


- Total expenditure as a percentage of revenue rose 


ae ine pest wee by 5 percent to 133 percent in 1992-93, the third 

consecutive year in which it has increased. This 

means that Government spent $1.33 for every dol- 

- With the deficit at $40.5 billion in 1992-93, the lar of revenue collected and the excess had to be 
accumulated deficit or net public debt - the accu- financed by additional borrowings. 


mulation of deficits and surpluses since Confeder- 

ation - stood at $465.3 billion at March 31, 1993. 

As a percentage of GDP, the accumulated deficit PUBLIC DEBT CHARGES 
rose to 67.6 percent, an increase of almost 5 per- THE INTEREST BITE 
cent from the previous year. 


- Ona per capita basis, for each and every Canadian, 
revenue amounted to $4,237 in 1992-93, while the ae pee ie 
Government spent $5,649. This means each Cana- 95 — 
dian’s share of the deficit for the year was $1,412 
and their share of the accumulated deficit was 
$16,231 on March 31, 1993. 
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- Public debt charges (interest) declined by $1.8 bil- 
lion to $39.4 billion in 1992-93, due to decreasing 
interest rates. The average effective rate on 
federal debt as at March 31, 1993 was 7.88 per- 
cent, down from 8.86 percent at the previous year- 
end. The impact of this decline in rates more than 
offset additional interest costs caused by the in- 
crease in interest-bearing debt (unmatured debt 
plus pension liabilities), which rose from 
$436.9 billion at March 31, 1992, to $473.5 billion 
at March 31, 1993. 


Public debt charges, as a percentage of total 
revenue, declined from 33.8 percent in 1991-92 to 
32.4 percent in 1992-93. This means that the Gov- 
ernment spent 32.4 cents of every revenue dollar 
for interest. 


Public debt charges as a percentage of total expen- 
ditures fell from 26.2 percent last year to 24.3 per- 
cent in 1992-93. In effect, the Government 
devoted a greater share of its spending to programs 
rather than to interest. 


PROGRAM SPENDING AS A PERCENTAGE OF 
REVENUE 


Program spending as a percentage of revenue rose 
to 100.9 percent in 1992-93 from 94.6 percent in 
the previous year, exceeding 100 percent for the 
first time since 1986-87. A percentage above 
100 percent means that the Government is spend- 
ing more on programs than it collects in taxes and 
other revenue, and must borrow to cover the ex- 
cess as well as for public debt charges. 
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Cash Requirements and Debt 


- Cash requirements for Government operations for 


the 1992-93 year amounted to $35.0 billion, an 
increase of $5.2 billion over the previous year’s 
level of $29.8 billion. These requirements were 
met by increased borrowings of $30.9 billion and 
a decrease of $5.7 billion in holdings of foreign 
exchange (foreign currency converted to Canadian 
currency). As a result, cash accounts, including 
cash in transit but net of outstanding cheques, rose 
by $1.6 billion. 


INTEREST-BEARING DEBT 
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Interest bearing debt, which includes unmatured 
debt and pension liabilities, rose by $36.6 billion 
to $473.5 billion, translating to $16,518 for each 
and every Canadian at March 31, 1993. 


Of the $473.5 billion in interest-bearing debt, $5.4 
billion was payable in foreign currencies. 


Foreign holdings of the Government of Canada’s 
outstanding market debt are estimated to have 
reached $98 billion at the end of March 1993, up 
$16.2 billion from a year earlier. 


Total liabilities, including accounts payable, ac- | 
cruals and allowances, amounted to $501.7 billion © 
as at March 31, 1993, up from $465.7 billion at the 

end of the previous year. ; 


Revenue 


In 1992-93, total Government revenue declined by 
$0.5 billion to $121.5 billion. Total net revenue 
includes all revenue from taxes, unemployment 
insurance contributions, return on investments and 
miscellaneous revenues. It excludes revenue of 
consolidated Crown corporations and revenue 
credited to appropriations. 


REVENUE 
FOR THE YEAR ENDED MARCH 31, 1993 
(in millions of dollars) 


1993 1992 
Tax revenue — 
Income tax — 
Personal: cease e+ cheraetersvawirees 58,283 61,222 
Corporation casts 3,45 6 0.0:5, cactus 8,278 9,359 
Unemployment insurance 
contributions LI POR V0. oc! OREN 17,535 15,394 
Non-residential el eetotcntcic 1,191 1,261 
85,287 87,236 
Excise taxes and duties — 
Goods:and' services:tax #o....,2+ cere. 14,868 15,168 
Sales:and excise taxes 7%, 83). ...0- eee 7,401 6,029 
Customs import duties 5... s.2 sien... 3,811 3,999 
26,080 25,196 
OM OR TAXGEV EMULE aacsercweuesensyes wales eS rnvceertaranca neve Dah 273 
111,638 112,705 
Non-tax revenue— 
Returnionhinvestments fyi Sees wak? 6,838 6,521 
ODT ED cera iors ooh ack, ae eR ere cok 2,976 2,806 
9,814 9,327 
MOA oc a Pr RN es Corus Peak hoes 121,452 122,032 


Tax revenue at $111.6 billion accounted for 
91.9 percent of total revenue. 
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REVENUE AS A PERCENTAGE OF GDP 


Per cent 
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As a percentage of GDP, revenue fell to 17.6 per- 
cent from 18.1 percent in 1991-92, the first decline 
in this ratio since 1988-89. This fall was largely 
due to declining personal and corporate income 
tax collections, but it was partially offset by 
higher unemployment insurance contributions and 
the absence of federal sales tax rebates of $1.6 bil- 
lion in the previous year as part of the transition 
to the GST. 


Income taxes, which include unemployment insur- 
ance contributions, were $7.4 billion below bud- 
get and GST revenues fell short of budget by 
$3.7 billion. 


Personal income tax accounted for 48.0 percent 
of all revenues compared with 50.2 percent in 
1991-92. The decline reflects lower incomes in 
the 1991 tax year, continued weakness in income 
growth in 1992, declines in investment income, 
and the reduction in surtaxes. 


Corporate income taxes decreased by $1.1 billion 
from the previous year, reflecting the impact of the 
recession on corporate profits. 


Unemployment insurance contributions increased 
by $2.1 billion (13.6 percent) to $17.5 billion. 
This increase is attributable to increases in pre- 
mium rates and maximum insurable earnings. 
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TOTAL REVENUE 
FOR 1992-93 


Personal income tax 
48% 


Corporate income tax 
7% 


Unemployment insurance 
15% 
Non-tax revenue 
8% 


- Goods and services tax revenue was marginally 
lower in 1992-93 than in 1991-92, despite the fact 
that 1991-92 collections were reduced by the one 
time payment of the small business transitional 
grant. Excluding the impact of this grant, GST 
revenue was down by about $1 billion. 


Expenditure 


Total expenditure for the year amounted to $161.9 
billion, up $5.4 billion, or 3.5 percent, from 1991-92, 
and $2.4 billion or 1.5 percent over budget. The in- 
crease is attributable to a number of factors including 
higher unemployment insurance benefits, higher old 
age security payments, and increased cash transfers to 
the provinces under established programs for health, 
education and welfare assistance. Partially offsetting 
the increases was a decline in interest costs. 
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EXPENDITURE 
FOR THE YEAR ENDED MARCH 31, 1993 
(in millions of dollars) 


1993 1992 
Transfer payments — 
To persons 
Old age security, income 
supplements, and spouses 
IbenefitSe cs So nen ERs ORE 19,106 18,393 
Unemployment insurance benefits........ 19,065 18,126 
Family-allowances: 4 cera ane ae 2,194 2,821 
(0 J iT peer mnenernemnncie tins Ctr h a he, ode 1,488 1,434 
41,853 40,774 
To governments — 
FiscalatrangementSiin aetcass ae inc: 1591 8,854 
Insurance and medical care services ...... 8,307 6,689 
@anada AssistancelPlane tt-e-n-ret ent 6,686 6,099 
Education support se )cie + arin ssmtcuenetstetats 2,887 2,142 
Oh ves tarere a cpa seateganate sie ee crs trsrsiaereaee 3;333 3,182 
28,804 26,966 
Other, transfer Faso rectonwtert aot ao taetneem 14,803 14,213 
Total transfer/paymentsere ei (erie 85,460 81,953 
Grown corporationsty 1... san tsa te 6,180 5,301 
National DEéfenceseqere tro eres ste ae 10,939 10,901 
Other departments and agencies ........... 19,958 17,109 
Totaliprogram' spending: 1704s eee 122,537 115,264 
Public:debt Charges. asia. an-ioe cre os ot ee 39,394 41,231 
Totalkexpenditure f t& f:.nt0+<2,<.pees eoe 161,931 156,495 


- Of total Government spending, 52.8 percent were 
transfer payments. These payments represent a 
redistribution of tax and other revenues collected 
by the Government and are payments for which the 
Government of Canada receives no goods or ser- 
vices. They include payments to persons, other 
levels of government, corporations and other 
groups, and for foreign aid. 


- Defence spending of $10.9 billion represented 
6.7 percent of total expenditures, an increase of 
less than 1 percent from the previous year. 


- Net expenditure by Crown corporations rose by 
16.6 percent to $6.2 billion, representing 3.8 per- 
cent of total government spending. 


- Excluding National Defence, departments and 
agencies spent $20.0 billion, or 12.4 percent of 
total spending. This spending level reflects an 


increase of $2.9 billion (16.6 percent) over 1991- 
92 with most of this increase resulting from adjust- 
ments to the allowance for equal pay in the 
previous year. 


TOTAL NET EXPENDITURE BY TYPE 
FOR 1992-93 


Transfer to persons 
26% 


+ Public debt charges declined by $1.8 billion to 
$39.4 billion. This amount represents 24.3 per- 
cent of total expenditures, a decline from 26.3 per- 
cent last year. 


- On an object of expenditure basis, 1992-93 expen- 
ditures on transfer payments and public debt inter- 
est amounted to 76.4 percent of total gross 
spending, down marginally from the previous 
year’s level of 77.6 percent. 


- Personnel costs in 1992-93 totalled $18.5 billion, 
representing an increase of 0.25 percent from the 
previous year and were 10.8 percent of total gross 
spending. 


Capital acquisitions of land, buildings, works and 
equipment, which were 2.6 percent of gross ex- 
penditures, amounted to $4.5 billion, up 8.4 per- 
cent from 1991-92. 
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TOTAL GROSS EXPENDITURE BY OBJECT 
FOR 1992-93 


Capital 
3% 


Other 


10% 


Public debt interest 
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Transfer payments 
53% 
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11% 
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On a gross basis, all other spending, principally 
the costs of goods and services incurred by the 
Government and Crown corporations dependent 
on public funding, amounted to $17.4 billion, 
10.2 percent of total spending. 


Comparison with February 1992 Budget 


In the February 1992 Budget, the deficit for 1992-93 
was forecast at $27.5 billion. This was based on the 
assumption that economic growth would rebound in 
the second half of 1992 to 2.7 percent from the decline 
of 1.7 percent in 1991. Inflationary pressures were 
expected to continue to ease and short-term interest 
rates were forecast to average 6.9 percent in 1992. 
Employment was expected to advance by 1.1 percent, 
while the unemployment rate was expected to fall 
marginally to 10.1 percent. 


However, while the inflation rate was close to fore- 
cast and short-term interest rates were lower than the 
target, economic growth excluding inflation advanced 
by only 0.7 percent in 1992, employment declined and 
the unemployment rate increased. Nominal income in 
1992 was $25 billion lower than forecast, resulting in 
lower income tax payments. As a consequence, the 
deficit in 1992-93, at $40.5 billion, was $13.0 billion 
higher than the February 1992 Budget estimate of 
$27.5 billion. 
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In terms of specifics, revenues were $10.6 billion 
lower than forecasted, primarily due to lower than 
expected levels of income which adversely affected 
personal and corporate income taxes and unemploy- 
ment insurance premiums. GST revenues were also 
dampened by the payment of higher refunds due to 
delays in 1991-92. Excise tax revenues were down 
primarily due to reduced domestic tax-paid sales of 
tobacco products. In contrast, return on investments 
was higher due to increased Exchange Fund Account 
profits resulting from the depreciation of the Canadian 
dollar. 


Program spending was $3.2 billion higher than bud- 
get principally due to higher transfers to provinces for 
medical care and education support. Public debt char- 
ges (interest) were $0.8 billion lower than planned as 
the impact of lower interest rates more than offset 
higher borrowing requirements. 


VARIANCE FROM FEBRUARY 
1992 BUDGET 


(in billions of dollars) 


1992-93") 
A. Revenue — 
Personaleimcome tae yc re Recency aes Gasca ues ees ae (4.7) 
Corporatenncome tax "enn see = we tt ae etre ee earners (1.2) 
Unemployment insurance contributions ............... (1.5) 
Goodsvandssenviceswax.. eae tenes Mee ote eek (3.7) 
Othemexcloe tak ES nent cancers tye ciels Winer ny ieee Re ts (0.7) 
Non-taxrevenuest 124. sth find faeecn tee nee Moen ih2 
PFOtAI 2... Sea G tect ates we SEARED. ORR L EE Sok tes Sas (10.6) 
B. Program spending 
TranstersitO PersOnSieale gars hes uy. AtRYee cor cieus 0.4 
ieransters toreovernments a a7 cacti ne ern niet (2.8) 
Other transtershye tect Mo ee ae ete tate cee oe (0.2) 
Other program: spending HuiF, . RR Shale thins | ter (0.6) 
otal gad. poem ee reee 4 oh. cee tees at, or Ee. meme (3.2) 
G.. Public debt charges’ ss .eectoort, a. aah ts onlers epee hace 0.8 
INCE Varian GeshOna DUC CU socc.cutt ni oe eee it aap ts (13.0) 


) The () indicates unfavorable variance. 
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PREFACE TO THE 
CONDENSED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus 
to the public, to facilitate an understanding and evaluation of the full nature and extent of the financial 
affairs and resources for which the Government is responsible. Responsibility for the integrity and 
objectivity of the condensed financial statements rests with the Government. 


The financial statements reflect the financial position of the Government at the reporting date, as well 
as its operations, financial requirements and changes in financial position for the year. The condensed 
financial statements and the accompanying notes are extracted and summarized from the audited 
financial statements included in Section 2 of this volume. These statements were prepared by the 
Government of Canada in accordance with the accounting policies set out in the notes to these 
statements. 


To make the financial statements of the Government of Canada more understandable to the general 
reader, the presentation in these statements differs in some ways from the financial statements in 
Section 2. In particular, 


- the balances and amounts for cash include cash balances in the Consolidated Revenue Fund and 
amounts for cash in transit but are net of outstanding cheques and warrants, and 


- specified purpose accounts, other than pension accounts, are included under current liabilities. 
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GOVERNMENT OF CANADA 


CONDENSED STATEMENT OF NET REVENUE AND EXPENDITURE 
FOR THE YEAR ENDED MARCH 31, 1993 


(in millions of dollars) 


REVENUE 


Tax revenue 


EXPENDITURE 


Transfer payments 


Payments) to: Personseracry terse aes tsinslecsre: tials lensse poteweve of faye a auats erate sie eaaush oats, tele aieterese, teey Sietckae chen eehees ake eae 


Paymentsito.otherlevels of governments.merare tee ee eee rere tere ay ta rae ree ornate erent et 


Otheritranstenmayments wey as crs: detec siti seers eee eet ore hes «ete Res CNL TEM erste ete Redeaa cee ae poeta orate 


Crown corporations expenditures ® 0216 0.4).05 So5:0 NTIS. SO SOG Talele t AIL. CA Mieaa ST 
Other prograne ExXpenaitures <5 c. ss coc ces eee es os esicle core cisis ecilge de sss ealeseneleeais +s 


Progra spending oe car .ce sc s'sieisin. o's he's asic oo Foy Seis clsleig sole wisie)s cet ieaie's «ee aietew ae cintannield 


PUDHCICGDUCHAreesic a se hare sw slot cess occa e sis © stelcinve os cisine state stoisis a eisicia tiers tac 


TOTAL EXPENDITURES otic cee che cnet cas sale ms ca cones oe naiarasticie tt. 


DEPTCIT POR THE VEAR jon cacles cnc cas Cae cates tne cise a rani am ai diete oie Neale alo nate er eater 
ACCUMULATED DEFICIT 


hes 


Beginnins'of year:(restated per Note tii) i). 52. 6.0 Pita. oo 0c boss wwsieie so eos elects mss sia eemmeng 


EG OE VCO ian she inns ccc atts at tan hey eal reins oe Gk date i aire tn dln w oLeeia ens ates eee 


12 


1993 1992 
85,287 87,236 
26,080 25,196 

271 273 
111,638 112,705 
9,814 9,327 
121,452 122,032 
41,853 40,774 
28,804 26,966 
14,803 14,213 
85,460 81,953 

6,180 5,301 

30,897 28,010 

122,537 115,264 
39,394 41,231 
161,931 156,495 
40,479 34,463 
424,812 390,349 
465,291 424,812 
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CONDENSED STATEMENT OF ASSETS AND LIABILITIES 
AS OF MARCH 31, 1993 


(in millions of dollars) 


1993 1992 
LIABILITIES 
Current liabilities 
| PACCOURLSIDAy ADLezANG ACCIUAISt er hom cit tetas, Maes cst hueeN zoned toe kam (ofsteoks eioce sate) nig aaveusl thene bar Meier tte tayetines 16,806 18,140 
| Allowance for guarantees and employee 
{BYESTCI BUSS cr 5 ere eS PD ca RRS Cee aSeed OSE rree er Rererk ie es eee 9 ey Ute ote eels Ge ee 7,840 7,070 
(OLINGER S BSE NS a a NE iets a Neat, Cn a ae ere PnP TE 3,543 3,578 
28,189 28,788 
Pension accounts 
@anadaiPensionel ana DeuOksecuri tics Nel G ) mareich retains nthe sie cote.) eelorerre totes sire sega iows ete 2,839 3,181 
BUD UCSC ClLOMN EAS ONS as ce meen cots nue thea ory erie hele SAE Sp Aes US TLGUS Soe sisi Pls Gousle rs cout tn am ePea age TIGRERE aoe 87,911 81,881 
90,750 85,062 
Unmatured debt 
Wiatketablegboinds sata vt erty sit ea TRE oe heh ITE A eer SII a aR SAR Ue ute ai 181,323 161,499 
GanaGarsavine DONGS pram ie teem t re sworn aekepecoemetse Re asnseheeeionboe ice a tess ceterstne avd senate orate MA tees rolsPere 34,369 35,598 
A PGASUI Va ELL Spice eerie Pose fac) 3 Set gs yes couse onsy ole Bouts ess (SING ay se F ero cw sory Sgouedl os ste doss on soe ehade svappeperd vogsslses erp euahn® 162,050 152,300 
© Ee Tea ee RPE IR te ee a lor es iste Lh Te ET Sov oo er eciea FSO ayel sien oe haat Sls Wh o-acane) 3 MAPS Dated 4,999 2,488 
382,741 351,885 
| TORATA TA BITEWDIE Sia iyec ss crelersiors ote iotetouste siete traces! cletrie-oiscelefeleigveteleiare ities otale teers eke 501,680 465,735 
ASSETS 
Current assets 
CCI AV fs 6. & bd is UCR NORMS =C: 6. RED en. clrG ARGON or CRE PRISE MC Tso NU REE Sarath ease MARR Eh 5 CD arn FRA mec 2,584 981 
Accounts receivable (net of allowance for 
GOUOUHUTBAC COUNTS) ey cere escape ete ons cic een Ses Sree eR OMRON 8 shee eo Tee repo ei aie IRE osha Reman cme aici te 3,968 4,208 
6,552 5,189 
Foreign exchange accounts including gold ..........ccccccccvccscsesevcccesesessccesess 10,797 16,545 
Loans, investments and advances 
PNterpriscaGro wINCOLpPOrall ONS yw ercarspoas seks by hordes ogee ROL eu go 0c woes oipmrnekao ote lA gasfoutr aig Beare Was ol eusvcle a eK 19,537 18,150 
OLIVET E 2G Means bic 8 ce ANGE Oye IRA Ge ERR 1 RRO SNE RES TS PIR tESAMS, AA BALAI ORO” ae MRURO NMOS, COR EAyy ae ome te eee A 13,793 13,659 
33,330 31,809 
esse Allowancesitormvalliationin ime cri chiens sccemictecenamictieken ie a cle theca tess sae er scaihedocersboecer st et echeerens 14,290 12,620 
19,040 19,189 
TOTAL FINANCIAL ASSETS ...... A O66 CSO DINO 0 O10 0.0.0 W010 DAD Ain CAOIONS. 1.5.0 Oye & 36,389 40,923 
ACCUMULATED DEFICIT ..... avails wleterers iors spekereleterel evs sale 6 6, ecehers) ele aioli Retolese clereneloveleceioieloitens 465,291 424,812 
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GOVERNMENT OF CANADA 


CONDENSED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 


(in millions of dollars) 


1993 1992 
FINANCIAL REQUIREMENTS FOR: 
OPERATING ACTIVITIES 
Deficit:for the syearccisane catatht terse mealies ska fer shale anata nh Seah oiactolete clcicve tats uelrol cRauict coats euetierey oiaag 11 ths feneaahoR ees nOR Toe wee 40,479 34,463 
Less items not requiring cash: 
Provisiontor valuation ofrassets:andiiiabilities: cm nets. erate easels oereices icicneee itd ern Ie ere ete 760 (2,130) 
Governmenticontributionitor employee benelitsm ys atiee emer rere ete acter ener rere arate ree 1,489 271 
Initerestvon’pensiton.and other accounts mana retreat ar acetic ioe eden ey ar ee ene een ag ae 8,958 8,357 
11,207 7,498 
Cashirequiredtovmeet deficit ic) Sat oR Nth a a te cae cee tre tse Sint oA Roo estat Ga AEA ete foe Wee Lee et aE 2922 26,965 
BenemupayMentsmrom pensionlandrothenaccOUnts meses lor ren eae ere einer aren 3,594 2,644 
Chances: iniothenassetsrandsiabilitiesii ca yn stas cre ty deters ns otnaieeeher el cain tere ey emacs Rene ehe ce eee norca cee 614 (696) 
33,480 28,913 
INVESTING ACTIVITIES 
INefiincreasesniloanssinvestments andsadvanCesanyanrs teeta nee eens rene eee ctr nerre oz 854 
Cash required'forinvesting activities fsisie2tc cs aces cnc es Cecio coe cise eeeecececesae ce 1,521 854 
CASH REQUIREMENTS BEFORE FOREIGN EXCHANGE TRANSACTIONS ...................62. 35,001 29,767 
INeindecreasednelOnerenkexchan Ge; AaCCOUNUS w-ramce mrss ie eckerener ieee er see ae eng erate eter rae aa 5,748 22028 
TOTAL CASHREQUIREMBENTS Wiis cie.c7e.corsysccre store serine oreiclolsieleisiorele stole le cicleercisiatsiorela srorerelsrorer actlererttares 29,253 27,744 
FINANCED BY: 
Net increase (decrease) in borrowings 
Canadian’ CULLENCY.. % Gah. sr or eaencsss ales ay rot DR he aN OER Os oka AA Mi Aiclh Roa Ma ReT A Cine) ae eR RRS 28,891 29,064 
ISOCAM DL NAND cams Ait cua 0 eee ORR ROC ECeG eo ieT ALS ToC Cerrone teens oO rmOr Redon Sot apie eG ao aU Dior 1,965 (1,082) 
30,856 27,982 
NET INCREASE-IN CASHIBALANGES) 32). cleyevcrsie.c cieverclereictale ccieiete oie sroraieis sare iste eieateroleutereyetelete sFercrerctorerers 1,603 238 
Cash’ atibesinning.of year: cern ess slacte So ines eee eae ee eI Renee ere EE eter eee Ener 981 743 
Cash‘at end ofvearh 6.620 dash wrecters ose newrad s oe eietee 4.4 bosauiee she reiete aie bcrerermawe sedaresccnes 2,584 981 
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GOVERNMENT OF CANADA 
CONDENSED FINANCIAL STATEMENTS 
NOTES 


Introduction 


These notes are a brief summary of the accounting policies followed by the Government of Canada. For more 
detailed notes on accounting policies and for more extensive information on the financial position and results 
of operations of the government including contingencies, commitments, insurance activities, and subsequent 
events, the reader is referred to the detailed audited financial statements in Section 2 of this volume. 


Significant Accounting Policies 


(i) Reporting entity 


The Government of Canada as a reporting entity comprises all organizations which are owned or 
controlled by the Government. All these organizations are consolidated in the financial statements 
with the exception of enterprise Crown corporations which are accounted for by the cost method. 
Enterprise Crown corporations are defined as those which carry on commercial activity with outside 
parties and which are not financially dependent on parliamentary funding. 


(ii) Accounting principles 


In general, the government accounts for transactions on an accrual basis with three notable 
exceptions: 


(a) Tax revenues and refunds are accounted for on a cash basis (when taxes are collected and when 
refunds are paid out), 


(b) Intangible and physical assets, including inventories, are fully charged to expenditures at the time 
of acquisition or construction, and 


(c) Prepaid expenses and deferred costs are charged to expenditures in the year in which they are 
incurred. 


As a consequence of these principles, only financial assets are recorded on the Statement of Assets and 
Liabilities. Financial assets are those that could provide resources to discharge liabilities or finance 
future operations. Assets include cash, gold, receivables, loans and investments. They are recorded at 
the lower of cost or net expected realizable value except for gold (1993—9.1 million ounces; 
1992—12.3 million ounces) which is valued in terms of Special Drawing Rights ($61.57 per ounce, 
$57.09 per ounce in 1992). Tax revenue receivable is not recorded since tax revenue is accounted for 
on a cash basis. 


All liabilities are recorded on an accrual basis including accounts payable, interest and transfer 
payments. Public sector pension liabilities are determined on an actuarial basis and allowances are 
established for outstanding loan guarantees, employee benefits and other obligations. Unmatured debt 
is recorded at face value. Unamortized discounts in Treasury Bills are netted with accounts payable 
and accruals. 


(iii) Changes in accounting policies 


In 1993, changes have been made in accounting policies for loans guarantees and to recognize the 
effect of wage restraint on the pension liability. The effect of these changes is to increase the 
accumulated deficit at the beginning of the year by $1.7 billion. See note 2 to the financial 
statements in Section 2 for details. 
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SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a ten year comparative summary of 
the Government’s financial transactions, both on the Pub- 
lic Accounts basis and on the National Accounts basis. 
The Public Accounts presentation reflects the accounting 
policies explained in Note 1 to the audited financial state- 
ments in Section 2 of this volume. The National Accounts 
presentation is designed primarily to facilitate economic 
analysis of the federal Government sector on a basis 
consistent with that used in measuring income and expen- 
diture flows in the economy. 


TABLE 1.1 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS “) 


(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.1) 
provides aggregate data on the major categories of trans- 
actions under four main headings: budgetary, 
non-budgetary, foreign exchange and unmatured debt. 
The resulting cash position at the end of each year is also 
shown. 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
I. Budgetary transactions 
AsRevenue, Tablet 2 ee incon cele oe inte bints (erste aterereteue 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 122,032 121,452 
B, Expenditure,Pable’1:3 hpisatia ss 4-4 nti eee ae oes -97,120 -109,628 —111,561 -116,714 -125,863 -133,048 -142,723 -151,441 -156,495 -161,931 
Defi Citic i. ccc cette capac a eas: eonrarstange) haat hak haes —32,952 -38,572 -34,628 -30,783 -28,251 -28,981 -29,016  -32,088  -34,463 -40,479 
II. Non-budgetary transactions, Table 1.6 
A. Loans, investments and advances ................5 -270 709 41 1,386 1,509 1,088 1,050 430 -184 149 
Baspecified purpose accountsis.2.... «2 wean errr 4,566 5,100 5,186 5,328 6,766 4,886 6,418 6,217 5,483 5,653 
Cz Othentransactions a ecscrnete eciv civ iaisitolaiae suiaewas 3,437 2,939 -1,109 1,151 127, 583 1,018 903 —2,636 180 
NGt SOULCE =. Srmticstns 4 Sromicate cid aebioecam mene Vapiske) 8,748 4,118 7,865 9,402 6,557 8,486 7,550 2,663 5,982 
Financial requirements (excluding foreign 
exchange transactions). ei cue cf nkak ee -25,219 -29,824 -30,510 -22,918 -18,849 -22,424 -20,530  -24,538  -31,800 -34,497 
III. Foreign exchange transactions”, Table 1.7 ......... 414 2,423 5,626 -6,390 -7,149 -5,730 -697 4,895 941 7,713 
Total financial requirements® sith a eat iy ie —24,805 -27,401 -24,884 -29,308 -25,998 -28,154 -21,227 -29,433 -30,859 -26,784 
IV. Unmatured debt transactions, Table 1.7 .......... 26,638 26,847 23,770 29,182 22,913 28,454 20,906 30,490 29,064 28,891 
Change ti eash ogc. a ae eee ree (R33 554 cael FEA @ ol oe Oss 3002s -321 L059 2 108 ee 2107 
V. Cash balance at end of year, Table 1.7............... 6,412 5,858 4,744 4,618 S33 1,833 1,512 2,569 774 2,881 


Details can be found in other sections of this volume. 
) Consistent with the Statement of Transactions in Section 2 of this volume. 


@ The change in unmatured debt payable in foreign currencies, -$1,965 million in 1992-93 (-$1,082 million in 1991-92), has been included as part of foreign exchange 


transactions. 
) Cash requirements (—) 
Cash decrease (-) 
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TABLE 1.2 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
I. Budgetary transactions 
A. REVENUE, Section 3 
Tax revenue— 
Income tax— 
Personal mencwraus cave sve crosysjasesere Siege om sree ese sanerare 26,967 29,254 33,008 37,878 45,125 46,026 51,895 57,601 61,222 58,283 
Corporation’ $0400) «0: SS eth. see eke: «Sete! 7,286 9,379 9,210 9,885 10,878 11,730 13,021 11,726 9,359 8,278 
Unemployment insurance contributions ......... 76259 16553 8,719 9,558 10,425 11,268 10,738 12,707 15,394 17,535 
INOH=rESIdENnE wer, fre. Mears oI M ee aiers Rw 908 1,021 1,053 1,355 1,162 1,578 1,361 B72 1,261 1,191 


42,420 47,207 51,990 58676 67,590 70,602 77,015 83,406 87,236 85,287 
Excise taxes and duties— 


Goodstandisenvicesita kerr acs ai ourn 2,574 15,168 14,868 
Salesitaxtaer wpa... Pea ge Fo... Sees 6,561 7,592 93345" 11972 §«12:927 15,645 17/672 12,635 —1,969 -139 
Customs importiduties! «Pang 105 redeem ee 3,376 3,794 3,971 4,187 4,385 4,521 4,587 4,001 3,999 3,811 
Erieteystaxes pe Sivtis cut. epceds Wee deren navelobettrt 4,168 4,479 3,348 1,965 2,603 2,646 2,471 3,192 3,441 3,437 
Otero ae Foc AOA: 2,110 2312 2,827 2,925 3,026 2,959 3,425 3,711 4,557 4,103 
1G215 18,177 193491 27,049 22;941 25,771 28,155 26,113 25,196 26,080 

Other taxarevenuel ier on lcde ates cto tane tara 126 107 126 144 207 265 226 279 rig ie 271 
HT OAL TAXATE VENUE Nee R ccinccaeeeeme ie cote ave ote ttel 58,761 65,491 71,607 79,869 90,738 96,638 105,396 109,798 112,705 111,638 


Non-tax revenue— 
Return on investments— 


Bankcof.Ganada™ or sen paccocnacdhew ee daadecds 1,713 1,858 1,856 1,971 1,871 1,938 2,239 2,809 1,844 1,806 
Canada Mortgage and Housing Corporation ...... 941 913 892 866 853 845 822 772 753 746 
atm Credit Corporationinn sce imran ape 424 463 386 354 326 301 239 230 215 226 

EE XChangemMUNGrACCOUNU miter vormastryntennred sy Varwet oye 345 224 -505 366 752 1,658 1,661 2,258 2,900 3,209 
Intereston bank deposits wyewee wet ee ee ees 395 243 278 219 279 256 278 285 192 169 
Otherrethin on investmentsi.t.... hen ase.- ook 448 597 754 479 656 549 611 453 617 682 
4,266 4,298 3,661 4,255 4,737 5,547 5,850 6,807 6,521 6,838 

Oihepnon=tax revenues nie Cees iiss eds cient 1,141 1,267 1,665 1,807 251377) 1,882 2,461 2,748 2,806 2,976 
Motalin Git= CAXGLeV EU Ci nxcp ore wcarskns a oyegetgelerery sien sy arse orate 5,407 5,565 5,326 6,062 6,874 7,429 8,311 9,555 9,327 9,814 
MOtANEDTEVENUe ore re reacia ere « csr mees ease) one aris sterol 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 122,032 121,452 
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PUBLIC ACCOUNTS, 1992-93 
TABLE 1.3 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
I. Budgetary transactions 
B. EXPENDITURE, Section 4 
Transfer payments— 
To persons— 

Old age security benefits, guaranteed income 
supplements and spouses’ allowances ......... 10,406 11,418 12,525 13,445 14,349 15,202 16,154 17,131 18,393 19,106 
Unemployment insurance benefits .............. 9,782 10,052 10,036 10,444 10,487 10,972 11,694 14,665 18,126 19,065 
Family allowances: «..c8e erect cette cc eetee 2,326 2,418 2,501 2,534 2,564 2,606 2,653 2,736 2,821 2,194 
OTL Rs 5 oc earths iss. Beate thane oA uM eins Aon 1,177 1,323 i525 1,393 1,510 1,596 1,543 1,406 1,434 1,488 


23,691 > 25,217 * 26,587 27,816 28:910-+ 30:376 ~ 32;044 35,938 40,774 41,853 
To other levels of Government— 


Fiscal arrangements) 8 oe poles anes eletts so stete 5,977 5,985 5,941 6,302 7,007 8,127 8,653 8,280 8,854 7,591 

Insurance and medical care services ............ 5,564 6,330 6,400 6,607 6,558 6,678 6,663 6,033 6,689 8,307 

Canada’ Assistance Plan® socem. ce er mace nie 3,288 3,745 3,916 4,051 4,246 4,556 5,006 5,788 6,099 6,686 

Education\supporthinnn. st. haace ation cr ees 2,065 2,265 Dou 23232 2,242 DPW 2,166 1,862 2,142 2,887 

Oher Ry..S di eee as hehehe ain 4 heen onan 1,228 1,548 1,725 1,461 1,949 2,495 2,643 DSi 3,182 3,333 

TS 122 NG 873 120,259 220/653 22,002 set, OSSE LOLOL 24,290 26,966 28,804 

Otherittansfer payments’ ..Vah.tir nex « eelae 1DS54° 133580" 1Q;1S7A 12437 eIBiO77es Wa44452 12:953 12,874 14,213 14,803 

53,367 58,664 58,983 60,906 64,889 67,903 70,128 73,102 81,953 85,460 

Crown corporations expenditures ..............00005 4,835 6,232 4,493 4,987 6,254 5,763 5,292 5,852 5,301 6,180 
Operating and capital expenditures— 

National: Defencetant., A: 0a waragpiniee d-stewtapris sieitageuenene 7,679 8,636 8,937 9,788 10,554 10,761 11,217 11,518 10,901 10,939 

All other departments and agencies ............... 13,162 13,641 13,707 14,375 15,138 15,452 17,266 18,432 UiO9 Te 19,958 

20,841 22,277 22,644 24,163 25,692 26,213 28,483 29,950 28,010 30,897 

Total programispenainea nk celery <<. velo cee Seren 79,043 87,173 86,120 90,056 96,835 99,879 103,903 108,904 115,264 122,537 

Bubliccdebticharvesitaan cbt 0. aie oe chen 18,077 22,455 25,441 26,658 29,028 33,169 38,820 42,537 41,231 39,394 

Total net/expenditure stein cs ans tee. cates ow anna 97,120 109,628 111,561 116,714 125,863 133,048 142,723 151,441 156,495 161,931 
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TABLE 1.4 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Enterprise’ Crown corporations .........5.60s6cceee0s 215852, 215135 21,252 20/422 18972 «18,238. «117,678 17,428 18,150 = 19,537 
Less: allowance for valuation .................00- 3,700 3,800 3,700 3,800 3,400 4,200 3,500 3,600 3,800 5,050 
USHS27 1-335" 7552) 16622153972 (403 See 478 13,828 14,350 14,487 
ON Cr Siyereais atge Nees encas eels BARE Bane s accitt 14,317 15,024 15,166 14,610 14,251 14,497 13,507 13,527 13,659 13,793" 
Lessvallowance for valuation’... tues. ae Fei 7,850 8,250 8,150 8,250 8,050 8,250 8,350 8,820 9,240 
7,066 7,174 6,916 6,460 6,001 6,447 5,257 SWAG 4,839 4,553 
Total Net Loans, Investments and Advances ........... 25,218 24,509 24,468 23,082 21,573 20,485 19,435 19,005 19,189 19,040 
FOREIGN EXCHANGE ACCOUNTS 
International reserves held in the Exchange Fund 
ACCOUNT BR: SaaeEr Ms Oe Ahlc o hee sce 3,623 4,211 3,459 Sl 4779 422 5 398 19,066 17,148 10,879 
International Monetary Fund—Subscriptions .......... 3,995 3,985 4,670 4,936 5,038 4,534 4,474 4,565 4,797 7,599 
Less: International Monetary Fund—Notes payable 
and Special Drawing Rights allocations ..... 4,302 4,332 SH h! 5,580 5,815 5,186 5,045 5,063 5,400 7,681 
Total Net Foreign Exchange Accounts .............+++ 3,316 3,864 2,978 7,568 14,002 16,770 14,822 18,568 16,545 10,797 
ACCOUNTS RECEIVABLE ........0600050c0ese0000% 1,447 1,516 1,590 1,711 1,838 2,157 2,421 3,165 4,208 3,968 
CA SHUUNGTRAINS Dia cite ects oisvavers antes tie siete ore erereioie-* 1,876 1,882 1,693 1,468 2,322 2,087 2,035 2,196 2,902 2,931 
(CAN @b 568 din GOOD 6055 COO MHO STOO OO NMI ODED PBOOOOS 6,412 5,858 4,744 4,618 1,533 1,833 1,512 2,569 774 2,881 
TOTAL FINANCIAL ASSETS ..............00--0000- 38,269 37,629 35,473 38,447 41,268 43,332 40,225 45,503 43,618 39,617 
ACCUMULATED DEFICIT ...............ccceeeeeee 168,030 206,602 241,230 272,013 300,264 329,245 358,261 390,349 424,812 465,291 
IKOMUNG Soe co San eH Sm OO Ose Aas oon OO OOSe AONOeae 206,299 244,231 276,703 310,460 341,532 372,577 398,486 435,852 468,430 504,908 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
CanadayPension Pilani (Net) strats searayeyeie tes teres 1,307 1,502 1,773 1,978 2,284 2,540 2,962 3,459 3,181 2,839 
Pension ability (Met )en cide ecu cis oe ec eee 38,009 42,312 46,994 51,992 57,417 63,241 69,626 TOSS 81,881 87,911 
Government Annuities Account...............00000: 1,124 1,095 1,060 1,024 987 948 907 864 821 778 
DenosiG@and (rust accounts! sonace erm ate ies 1,099 1,353 1,776 1,795 1,747 bpAAl 1,156 1,114 1,103 1,143 
Provincial tax collection agreements 
ACCOUNT manatee ey Pee cits, «ieee hs) she rere eee 1,308 1,617 1,390 1,447 2,497 1,766 1,398 585 344 i 
Other mencom torment niretate cetera eiale ticles muerte 409 477 549 634 704 806 891 996 1,310 1,622 
Total Specified Purpose Accounts .........0000eeeeees 43,256 48,356 53,542 58,870 65,636 70,522 76,940 83,157 88,640 94,293 
OPE ER LTA BICUDIBS Motetcratctelagete i Vor isla hele) ess) s/o¥ekeiavele 20,142 23,156 21,932 22,979 25,087 25,754 26,984 28,792 27,905 27,874 
UNMATURED DEBT 
Payablean, Canadian CUummen cy Aacreetieetes conceive croreusnrabiodters 136,815 163,662 187,432 216,614 239,527 267,981 288,887 319,377 348,441 377,332 
Payablesintore1enicurrenCles aur. eras sicioleliieya «isis lel 6,086 S057 9 13 197 L997 282 8,320 5,675 4,526 3,444 5,409 
Wotal Unmatired eDiets ici) o socio > oia\sin\e7e se sessile sere 142,901 172,719 201,229 228,611 250,809 276,301 294,562 323,903 351,885 382,741 
IKON: tinal SHeaa sued spaqo cde Goonan Nanooade seas 206,299 244,231 276,703 310,460 341,532 372,577 398,486 435,852 468,430 504,908 


) In 1993, the Provincial tax collection agreements account is in a debit position of $404 million and is reported under Loans, investments and advances—Other. 


TABLE 1.5 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF RETROACTIVE ADJUSTMENTS TO THE ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 
Accumulated deficit—As previously reported ............ 167,835 206,347 240,930 271,663 299,864 328,815 357,811 388,429 423,072 
Restatement following changes in accounting policies 
concerning: 
Loanpaiiarantees:crncrastcmtars eco ee yen cha arses sear 195 255 300 350 400 430 450 620 590 
pension liability: Seiten sn. sennrnceom sen 5 een acme a 1,300 1,150 
Revised accumulated deficit—End of year ............... 168,030 206,602 241,230 272,013 300,264 329,245 358,261 390,349 424,812 
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TABLE 1.6 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
II. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 6 
Enterprise Crown corporations— 
Canada Deposit Insurance Corporation ............ 140 -40 -895 —268 -131 -361 320 150 -560  -1,300 
Canada Mortgage and Housing Corporation ........ 194 364 195 254 234 273 201 194 65 238 
Canadian National Railway Company ............. -62 2 9 352 29 12 12 13 15 16 
Export Development Corporation ................. =) 59 64 49 55 ZS -75 -16 
Fatin Gredit Corporations. ventan tte iter: -379 172 214 591 -179 230 104 —82 -159 wil 
Federal Business Development Bank .............. 172 157 119 93 51 -10 
Other ey trcrely eta ianenatote s dstewiantarr.c ee wales 428 23 177 -241 1,391 555 2 -9 -73 —412 
488 717 -117 830 1,450 734 560 250 -722 —-1,387 
Allowance for valuation Wests cs cits crxsn ataiet ate eaten -60 100 -100 100 400 800 -700 100 200 1,250 
Total enterprise Crown corporations ................. 428 817 -217 930 1,050 1,534 -140 350 -522 -137 
Other loans, investments and advances— 
Provincial and territorial governments ............. 35 67 110 89 Si) 28 -140 86 118 -672 
National governments including developing countries -167 -172 -142 124 81 132 696 19 -59 152 
International organizations (subscriptions less notes) . -335 -378 -220 46 15 -24 -70 -37 -105 -197 
Joint and mixed enterprises 
Petro-Canada taera,. -\32- catia. s «ttetatthe: «6.0, aetotets 660 
Other soi Pee oa ee eeb SEE ares arnt 7 -93 -61 237 319 36 362 88 
Miscellancous) 5 gg Cheer «heat. Sapte -341 -131 171 60 -93 418 142 -88 -86 495 
-1,461 -707 -142 556 359 -246 990 -20 -132 -134 
Allowance for.val uation enciteysisac scnosecrtobejehs sealers 763 599 400 -100 100 -200 200 100 470 420 
Total other loans, investments and advances .......... 698 —108 258 456 459 —446 1,190 80 338 286 
Total loans, investments and advances after allowance 
Cor valuation Seg annccr aactsty ss pietdenstor ap rgets -270 709 41 1,386 1,509 1,088 1,050 430 -184 149 
B. SPECIFIED PURPOSE ACCOUNTS, Section 7 
Liability accounts— 
CanadaiPension Plani(net)l. s.sa- cca sen 134 195 271 205 306 256 422 497 -278 -342 
Pension: labilitya(net) eck age erm eee ee 3,865 4,303 4,682 4,998 5,425 5,825 6,385 6,511 5,742 6,030 
Government Annuities Account ................6. -26 -29 -35 -36 -37 -39 41 43 43 —43 
Depositvand trust accounts rr yam rcuiea aa ee 260 254 423 19 -47 -526 -65 —42 -11 40 
Provincial tax collection agreements account ....... 277 309 —227 57 1,050 -731 —368 -813 —241 —344 
OU ECR creer ica cee hegre re erent mente 56 68 72 85 69 101 85 107 314 312 
‘Total specified purpose accounts. onsen cia dee ck « 4,566 5,100 5,186 5,328 6,766 4,886 6,418 6,217 5,483 5,653 
C. OTHER TRANSACTIONS, Sections 8 and 11 
Acconnts.receivable acs. oe saci stem aohh< hhe 2 67 -69 -74 -121 -127 -319 -264 -744 -1,043 240 
Gashvinitransitarewr notre a. caret ate acre nce 4 689 -6 189 225 -854 235 52 -161 -706 -29 
Other Habilitiesal | fc:emicman tatoos. wih sone ec miieraee eaves 2,681 3,014 -1,224 1,047 2,108 667 1,230 1,808 —887 -31 
Total: other-transactions}/ Soret site a Tetanus 3,437 2,939 -1,109 1,151 1,127 583 1,018 903 —2,636 180 
Net non-budgetary transactions after allowance 
FOEVANATON ee tore ete ani wkend gests estar seme tte te USES 8,748 4,118 7,865 9,402 6,557 8,486 7,550 2,663 5,982 
Summary— 
Net non-budgetary transactions before allowance 
for valuation << scis cme ss cdo. eperper ey. cre 7,030 8,049 3,818 7,865 9,702 5,957, 8,986 7,350 1,993 4,312 
Allowance for valuation’ xise veniccr 2 eae eo erate are nae 703 699 300 -300 600 -500 200 670 1,670 
Net non-budgetary transactions after allowance 
fOr WalMaHON |. kaso sacukones ceacteac Ueaeels Maphrian 7,733 8,748 4,118 7,865 9,402 6,557 8,486 7,550 2,663 5,982 


Source/requirement (—) 
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TABLE 1.7 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
III. Foreign exchange transactions, Section 9 
International reserves held in the Exchange Fund 
PACCOUT es PAE bck aint Bama suse Nehatey sass MORE A 1,013 -588 752 -4,753 -6,567 -2,643 2,029 -3,673 1,918 6,269 
International Monetary Fund—Subscriptions ....... -1,279 10 685 —266 -102 504 60 -91 -232 -2,802 
—266 -578 67 -5,019 -6,669  -2,139 2,089 —3,764 1,686 3,467 
Less: International Monetary Fund—Notes payable . . -961 -32 -637 -359 —-208 495 126 5 -275 -2,181 
Special Drawing Rights allocations .......... -18 2 -182 -70 -27 134 15 —23 —62 -100 
-979 -30 -819 429 -235 629 141 -18 -337 2,28] 
Unmatured debt transactions payable in foreign 
CUIFENCIES 2 PPAR a cars Ae dso. s) aa oie sate -299 2,971 4,740  -1,800 -71S  -2,962 -2,645 -1,149 -1,082 1,965 
Total foreign exchange transactions ................. 414 2,423 5,626 -6,390 -7,149 -5,730 —697 —4,895 941 7,713 
IV. Unmatured debt transactions, Section 10 
Wiatkefableibondsme tn cee cit cieciee eer G28) 912,379 15,584) | 13'337 9,928 10,899 10,689 15,294 14,395 19,823 
Canadasavines DONGS| ces einer coc stis sree 5,563 3,756 2,285 64 9,014 -5,567 -6,827 —6,485 1,154 -1,229 
Special non-marketable bonds issued to the Canada 
Pension Plan Investment Fund). .c. sees ee: 18 16 240 1,351 696 519 67 420 9 4 
PLeaSUTY DUIS > hones cence rata tetetere es avec setae AV evclete athe 12,575 10,600 9,650 15,000 4,100 21,650 15,850 20,600 13,150 9,750 
INotestand loans ratte acc meek terest tine are eentees 1,085 2,987 861 -2,823 -1,171 -2,015 -1,734 -163 -7 -7 
Garladarbills jacinta cic Sota strom arama: 1,045 86 315 —438 —1,008 DZ S52 


26,522 29,738 28620 27,974 22,567 25,566 18,360 29,228 27,693 30,893 
Less: Government’s holdings of unmatured debt— 


Marketablebonds* 2. erg.accie- spk so reeks © 2 -122 137 -175 141 10 107 —-58 -132 54 
Canada savings bonds held on account of 
CIOPIOV COSRan el cks tae enter scan. Maree cele eee 11 42 -27 36 11 10 -36 19 -57 8 


Canada savings bonds held on account 
of the Payroll Savings 


LET eden Badia ae aero Satie 8 oe AO NER SIE 731 PANG 54 28 -74 -100 -25 
Unmatured debt transactions payable in foreign 
CUITEN CIOS rato wns fost cosseete eye usne eee ree love apie -299 2,971 4,740 —-1,800 -715 -2,962 -2,645 -1,149 -1,082 1,965 


-116 2,891 4,850  -1,208 -346 -2,888  -2,546 —1,262 -1,371 2,002 


Total unmatured debt transactions payable in 


Ganadianrcurrencynmctin tert coe ric eis ticle eee 26,638 26,847 23,770 29,182 22,913 28,454 20,906 30,490 29,064 28,891 

V. Cash balance at end of year, Section 11 
In}Canadian currency i.0)5..226:02 oes anes neve ecole 6,329 5,779 4,566 4,479 1,381 1,708 1,369 2,459 677 2,774 
In/foreigm currencies: ~ 1. . Aaihe.. «s)s eels «<1 Aide 83 79 178 139 152 125 143 110 97 107 
MotalicashWalance: Wr. .yca «Mee ss cc a iciee oe es 6,412 5,858 4,744 4,618 1,533 1,833 1,512 2,569 774 2,881 


Source/requirement (—) 
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TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 


(in millions of dollars) 


CANADA PENSION PLAN 
Receipts— 
Employer and employee contributions ................. 
INVEStMENWINCOME> Loe Vie eyes cee os 5 cme tae Gre acetone 
Disbursements— 
RONSIONS Fe Pete tris deen tesigess RGM cus ofe Rem pst ose sua taN gis 


Net ee ee ee, CAR 5 occ er ah 


Total (net) Canada Pension Plan’) 00... .0:..ecee cess ee 


SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Government’contribution <2. fect.. «ise teu > deters = 
Employee contributions. see eater ere oie soni 
Public Service corporations—Employer and 
employeeconttibutions. seas. sotiaes pate 

Intereste 7... sects cc nen. eae ee eee 


Other se rice oaks eee Peas Stic oA ae bead sees oD reas 
Disbursements— 
ATIDUEN ES rere Or eee ol te ater tare eee Teor ian Rees 


Transfer from the Supplementary Retirement Benefits 
PS CCOUMN Cfpeicshck is ee ee ect Seed to Perens aia) ol nresaye, suns 
Change in unamortized portion of actuarial deficiency .... 


Canadian Forces Superannuation Account— 
Receipts— 
Government contribution... . sate nua« <i ten= © Petene 
EMmployee.cOnmiDULIONS; ca. score nice se ee cn 
UR LOPES ie ses oso citrate Xe 1.0 7. ed eRe © Sa sete 8e, oe eas 


COs Ss aa SI ea a SR 8 ewe Cate Eats CRE ce 
Disbursements— 
PATIL OS wasge cee Lut ee ref oad he eae casei cacmma ela neta 


Transfer from the Supplementary Retirement Benefits 
PREC G so 0 bob. he CRO DCA ORE RS OE CHOY ROC 
Change in unamortized portion of actuarial deficiency .... 


Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
GOVErnMent-CONLEDUU ONT are at tantc aan eter aaron eee 
Employee contributions anton arte fare rea 
IMCCreSt fo6 ac bnsstn essa ete Charnie'e enero eens Wlasiery Crust 
Actianaliliabilityadjustmentssoe. seers « «dae an 
Disbursements— 
Annuities” £2 2s tas can A cc stace Sa oe diahdaye stort 


Transfer from the Supplementary Retirement Benefits 


A CCOUBU I foc feipten atone olor race fe neta tate teeta ure otal a ars 
Change in unamortized portion of actuarial deficiency .... 
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1984 


3,716 
2,534 


—3,657 
-89 


2,504 
-2,370 


134 


349 
362 


239 
1,261 


-576 


SUPPLEMENTARY FINANCIAL INFORMATION 


1985 


3,879 
2,889 


4,224 
-100 


2,444 
—2,249 


195 


373 
379 


246 
1,616 


-647 


251 


1986 


4,495 
3,162 


4,887 
-111 


2,659 
—2,388 


271 


280 


1987 


4,976 
3,404 


—5,722 
-140 


2,518 
—2,313 


205 


311 


Year ended March 31 

1988 1989 
5,583 6,248 
3,669 3,913 
-7,329 -8,445 
-135 -133 
1,788 1,583 
-1,482 -1,327 
306 256 
427 434 
415 406 
240 248 
2S 3,075 
31 33 
-931 -1,037 
-116 -159 
2,841 3,000 
247 255 
139 142 
1,782 1,968 
2 3 
—459 -499 
-20 —25 

4 

1,695 1,844 
82 99 
40 41 
271 307 
—40 48 
—2 —2 
a5 397 


1990 


7,278 
4,182 


-9,473 
-145 


1,842 
-1,420 


422 


402 


1991 


7,969 
4,410 


-10,541 
-163 


1,675 
-1,178 


497 


478 
483 


252 
3,745 


43 


-1,247 
-107 


462 


1992 


873 


1993 
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TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS— Concluded 


(in millions of dollars) 


Year ended March 31 
1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 


Members of Parliament Retiring Allowances Account— 

Receipts— 
Government CONtHIDINION «ois eeets stp so apn cunniegete gents pe 2 Z 2 ps 2 U Be 2 
MemDersucontOUdons arr etre crea 2 Bitten ale een) 2 2 2 2 2» 2 2 Z 2 
Interest. Gere Ae tae nc tds ee REO OS EA eRe MERE eS 2 » 2 3 3 8 3 3 3 
Actuarial liability adjustment..........5......000005 X 158 

Disbursements— 
PRDMUAGL OS tester ears are ctor sce seve Cieune wes etn) seereTe ate eyeree -3 -5 —4 -4 -5 -7 -6 -6 -7 -10 
Transfer from the Supplementary Retirement Benefits 

A CCOUN Daren ete oi tcunllesitgce mesic seas) «shaven auseeasio tel 10 
NEES STR tae eM ade Aa Adel seaek red Aa: it Maal etahtans, Acetone 3 1 2 3 2 1 1 168 14 


Members of Parliament Retirement Compensation 

Arrangements Account— 

Receipts— 
Government contnbution’: va.aeaver sts ko eases g 3 if 
Members::contributions § ie teenies. a sp dame ins see tie 
INCCTESt erecce cia ealoies Gaui en A fae eC ae BTS is ays, 

Disbursements— 
Annualiallowances iiareac ior URE a oo ke Male wien ie or tena -7 


Supplementary Retirement Benefits Account— 
Receipts— 
GovermmenticontbUunony yn cieide re opnierter tga. 94 100 103 111 115 115 130 139 1 1 
EMPlOVESCONTIDUCIONS oh c1. sattinny + watisia sees) ie ou « 94 100 103 111 115 115 129 139 1 1 
Public Service corporations—Employer and 
elnployee contri bUtOnSi uate connie a tetna rane 45 46 47 45 48 50 52 52 
Other rere cee sient See ee a Re tetas SAMS 185 260 268 273 332 398 471 610 3 3 
Disbursements— 
ATU WES eters aectnca Game inte Yad re Metta cok oA sis Sano MEO -27 -25 -27 -37 -53 -71 -94 -118 
Transfer to other superannuation accounts ............ -5,940 
Other Phd ss «ee irre Meebo seeped Gee 4 -10 -11 -14 -18 -21 —23 -25 -25 
Nel c ute dacr cee acre emcee unui pierre e 38] 470 480 485 536 584 663 797 5,935 5) 


3,865 4,303 4,682 4,998 5,425 5,825 6,385 Ati 7,242 7,230 


Allowance for the actuarial liability for 
pensions —600 -1,500 -1,200 


Total (net) superannuation accounts .............ceeeeeee 3,865 4,303 4,682 4,998 5,425 5,825 6,385 6,511 5,742 6,030 


Source/requirement (—) 
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National Accounts Presentation 


The National Income and Expenditure Accounts were 
developed as a basis for economic analysis of income 
and expenditure flows in the economy. The concepts and 
definitions applied to the Government sector are consis- 
tent with those applied to other sectors and follow 
international practices developed under the aegis of the 
United Nations. The economic nature of a transaction is 
the determining factor in its classification within the 


National Accounts framework. 


TABLE 1.9 
GOVERNMENT OF CANADA 


NATIONAL ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


In 1992-93, the National Accounts deficit decreased 
by $219 million or .8 percent from the 1991-92 level. 
This reflects a trend to the decrease of the federal deficit 
due mainly to the policy of the expenditure control. 


I. National Accounts transactions’) 


A. REVENUE— 

Direct taxes— 
POISONS ence stecaebay eat eis er peed ark 2S Aas od ere 
COrporations ieranyy wc ve peep yo cri ole Agere siasessieeie 
INODSLESIGENLG cage crt ee eta nant te tiny suite ct eee ran 


INGIFE CU LAKES init acnnrrasstrencseecaaosy cosopeacdsbanstes ee Vo AeL Ate 
Other current transfers from persons ................. 
Investment COM eh ew trio se rian tes taarte aia On 


B. EXPENDITURE— 
Current goods and services— 
DD SLCN CO pemancpeac reed neers waehred euch phslasgceea meat aeons 


Total current goods and services ............05. 


‘Transfer payMentSto'persons' ez, neers te eee ye aces 
SuUSIGIES see cr Netetshs hei venate’ tate Me toe unas ae 
Gapitaleassistances. £9 eons. fone enn trots ole as 
Current transfers to non-residents ................05. 
Interestionithe publicidebt Pacrcktantaat & Remains « 
iRratisfers'to. provinces: “iy. hace emiaain os on ara a nreryemen 
Lvansfersitotocali governments: .. ncacines cel nvevcheposkrernpsisyes 
Grossicapital formation g.c.syjn/<hcecnctes ocsdeevencseorieuene poner ak 


FEES AU CXDEHOUUTE rr tater tete acon acer arent tt comers 


CTO ad coc 1h carey Nana Gud sath Weeks ar aie RT er 


Year ended March 31 

1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 
35,715 37,893 44,218 50,110 56,688 58,872 65,351 74,742 79,669 80,445 
10,049 11,354 11,418 10,357 11,968 12,503 12,382 11,040 9,639 10,292 
1,051 1,170 1,192 1,448 1,418 1,808 1,421 1,610 1,662 1,482 
46,815 50,417 56,828 61,915 70,074 73,183 79,154 87,392 90,970 92,219 
16,789 18,719 18,708 21,812 24,254 26,362 29,344 26,364 31,245 30,857 
16 18 24 23 25 28 32 36 44 48 
6,567 7,256 7,933 8,067 9,023 10406 11,454 12,549 12,834 12,667 
1,077 1,176 1,255 1,303 1,354 1,452 1,539 1,592 1,577 1,680 
71,264 77,586 84,748. 93,120 104,730 111,431 121,523 127,933 136,670 137,471 
7,560 8,447 9,203 9,505 10,226 10,618 11,069 11,689 11,515 11,592 
12,603 13,314 14,115 14,600 14,803 15,612 17,446 18,642 20,100 19,501 
20363 215761 23,318 243105 —25:029.  26;280 28/515 30,331 31,615 31,093 
28,254 30,440 31,809 33,570 34,799 36,419 38,916 43,907 51,085 53,656 
Sec 7,804 5,206 5,405 6,347 5,583 4,901 5,362 7,013 5,139 
3,239 3,452 2,716 2,414 1,792 1,561 Ts72 1,566 1,265 1,088 
1,282 1,541 1,537 1,904 2,262 2,471 2,951 2,323 2713 2,404 
17,900 22,116 25,102 26,385 28,680 32,885 38,570 42,319 41,090 38,793 
18,316: 20,5120" 20;269- 20;}959" 22,781) 923,953 25,212 25,831 26,882 30,068 
528 503 488 523 653 702 884 882 946 878 
1,714 2,433 2A 1,944 1,897 2,219 2,257 2,209 2,282 2,354 
97,221 110,170 112,620 117,209 124,240 132,023 143,778 154,730 164,891 165,473 
—25,957 -32,584 -27,872 -24,089 -19,510 -20,592 -22,255 -26,797 -28,221 -28,002 


‘) These "National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1993. 


1.24 ANNUAL FINANCIAL REPORT AND 


SUPPLEMENTARY FINANCIAL INFORMATION 


Public Accounts and National Accounts 
Reconciliation 


The reconciliation of transactions between the Public 
Accounts and National Accounts is set out in the table 
that follows. The major factors which give rise to the 
need for a reconciliation are listed below. 


The deficits of Government business enterprises 
which are outside the Government accounting entity 
are, for Public Accounts presentation purposes, met 
through budgetary appropriations and are thus recorded 
as budgetary expenditure. In the National Accounts 
presentation, these deficits are netted against Govern- 
ment investment income. 


Revenue in the Public Accounts is recorded on a cash 
basis with the exception of the non-tax revenue . While 
the major portion of National Accounts revenue is ac- 
counted for on a cash basis, certain items, such as 
corporate income taxes and the oil export charges, are 
reported on an accrual basis. This difference also results 
in a different treatment of the acceleration of source 
deductions and sales and excise taxes by large firms. 


Transactions of employee pension accounts are 
treated as non-budgetary in the Public Accounts, al- 
though the Government’s contributions to, and interest 
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payments on, these accounts are included in expendi- 
ture. Employer and employee contributions to these 
accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presen- 
tation, and pension payments form part of Government 
expenditure. 


In the Public Accounts presentation, the purchase of 
capital assets such as buildings and machinery is re- 
corded as a budgetary expenditure in the year of 
acquisition. Only newly produced capital assets and 
capital expenditures are included in National Accounts 
expenditure. The National Accounts also ignore the 
sale of capital assets as such sales are not deemed to give 
rise to production. Both Government revenue and ex- 
penditure include an allowance for the depreciation of 
capital assets in the National Accounts termed "Capital 
consumption allowance". This item is not a part of 
Public Accounts reporting. 


Both the Public Accounts and the National Accounts 
include the financial activities of the Consolidated 
Crown corporations. However,the inclusions are not 
identical. 
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TABLE 1.10 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 

Budgetary revenue—Public Accounts ................00. 64,168 71,056 76,933 85,931 97,612 104,067 113,707 119,353 122,032 121,452 
Reconciling items— 

GoyernmentpensiomreceipiSyy co sak seeker rae 4,965 5,528 6,070 6,548 7,176 7,756 8,523 9,440 10,926 11,440 

Corporate income tax—Excess of accruals 

over collections, F282.) -cAAEN Ie AM es SO REG, 520 458 -138 -58 1,428 ays} -639 -686 280 2,014 

Capital consumption allowances ...............0000005 1,077 1,176 1,255 1,303 1,354 1,452 1,539 1,592 1,577 1,680 

Petroleum compensation charge”) ..............000000. 1,833 2,291 690 -1 3 

Non-tax tevene 3 Stee ce inte oe ete tack es ee -656 -835 -989 -968 -1,260 -1,190 -1,316 -1,276 -1,281 -1,303 

Deficits of Government business enterprises ............ -1,088 -1,104 -933 —938 -937 -907 -991 -849 -806 -773 

Goodstandiservices}taxt) Elias mkeh auyetuiro nome otter. « 1,258 2,767 3,376 

Miscellaneous 8 ata lume og ly 445 -68 1,860 1,302 -643 -520 701 -902 1475 415 
Total revenue—National Accounts ................0.0005 71,264 77,586 84,748 93,120 104,730 111,431 121,523 127,933 136,670 137,471 
Budgetary expenditure—Public Accounts ................ 97,120 109,628 111,561 116,714 125,863 133,048 142,723 151,441 156,495 161,931 
Reconciling items— 

Govemment pension payments aree. orient ieee al 1,029 1,139 1,285 1,437 1,600 1,801 1,978 2,073 2,489 2,500 

Net expenditure of funds and agencies SA erernen ere 1,403 1,457 1,442 1,568 1,555 1,344 1,661 1,167 1,362 986 

Capital consumption allowances ............-.....0005 1,077 1,176 IPAs 1,303 1,354 1,452 1,539 1,592 lowe /t) 1,680 

Petroleum compensation program” Eiig ey Nites Caerane. weer Ys 1,763 2,238 1,133 6 60 

Noustaxcevenpe® Hels. ahd. burg. since etal -656 —835 -989 -968 -1,260 -1,190 -1,316 -1,276 -1,281 -1,303 

Deficits of Government business enterprises ............ -1,088 -1,104 -933 —938 -937 -907 -991 -849 -806 -773 

Budgetary transfers to funds and agencies .............. -1,232 -1,526 -1,273 -1,213 -1,336 -1,335 -1,265 -1,063 —1,223 -1,061 

Goods and services tax— Transfer and subsidies ......... 754 3,158 2,574 

Miscellaneous’) ..caseschthe pasate tae Oe -2,195  -2,003 -861 -700 -2,659 -2,190 -551 891 3,120 -1,061 
Total expenditure—National Accounts ...............005 97,221 110,170 112,620 117,209 124,240 132,023 143,778 154,730 164,891 165,473 


(5) 
(6) 


In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
revenues and payments are recorded in the National Accounts. 

Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are 
netted to expenditure in the National Accounts. 

Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of 
revenue in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large 
firms. 

In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 

This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 
Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 
expenditure in the National Accounts. 

Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital 
assets, imputed items, the treatment of expenditure and for all items in the reconciliation in the supplementary accounting period after March 31. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. Two supplementary statements report transactions under 
the Spending Control Act and the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than 
those reserved to the provinces, "shall form One Consolidated Revenue Fund"; second, 
that the balance of the Fund, after certain prior charges, "shall be appropriated by the 
Parliament of Canada". 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenue can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority, although such borrowings are 
sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of five statements and accompanying notes. 


The first statement is the Statement of Transactions, which shows the extent to which 
cash going out from the Government exceeded cash coming in (financial requirements), 
and the resulting net new borrowing. The financial transactions are classified into the 
following categories: 


¢ Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenue, together with expenditures. 


¢ Non-budgetary transactions are all transactions in loans, investments and advances, 
in liabilities for the administration of certain public money received or collected for 
special purposes, and in all other assets and liabilities, other than those related to 
foreign exchange and unmatured debt. 
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¢ Foreign exchange transactions are all transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control 
and protection of the external value of the Canadian dollar), accounting for the net 
position of the Government with respect to the International Monetary Fund, and 
unmatured debt payable in foreign currencies. 


¢ Unmatured debt transactions show increases or decreases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds issued to the Canada Pension Plan Investment Fund and 
Treasury bills. They exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. Because of changes 
in accounting policies introduced this year on a retroactive basis, the accumulated deficit 
at the beginning of the year, shown for 1992 and 1993, has been restated. 


The third statement is the Statement of Revenue and Expenditure, which presents the 
Government’s revenue and expenditure (results of operations) for the year. 


The fourth statement is the Statement of Assets and Liabilities. This statement discloses 
the Government’s cash balances and investments, and amounts owing to and by the 
Government at the end of the year. It differs in some ways from a conventional private 
sector balance sheet. Two major differences concern items that are not reported on this 
statement: capital assets, having been accounted for as expenditures, and tax revenues 
receivable since tax revenues are reported on a cash basis. The difference, therefore, 
between total assets and total liabilities is simply the aggregate of annual budgetary 
deficits and surpluses determined in accordance with the accounting policies of the 
Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing 
activities, and how these activities were financed. 


In addition to the financial statements, two supplementary statements provide details 
of transactions under the Spending Control Act and the Debt Servicing and Reduction 
Account Act. The Spending Control Act deals with limiting program spending for the 
period from 1991-92 to 1995-96 inclusive to the levels projected in the February 1991 
Budget. The Debt Servicing and Reduction Account Act calls for certain revenues 
including the Goods and Services Tax (GST) to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts are 
designed to provide more detailed supplementary information in respect of matters 
reported in the financial statements. The opinion of the Auditor General on the financial 
statements does not extend to this supplementary information. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA ae 


PUBLIC ACCOUNTS, 1992-93 


STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada 
in accordance with the accounting policies set out in Note | to the statements and, except 
for the changes in accounting policies as explained in Note 2, on a basis consistent with 
that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada, in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; a notable exception is that tax revenues are 
reported on a cash basis. Furthermore, capital assets are charged to budgetary expenditure 
at the time of acquisition or construction. The information included in these financial 
statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks, and which are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who provides an independent opinion on them to the House of Commons. The duties of 
the Auditor General in that respect are contained in section 6 of the Auditor General Act, 
section 8 of the Spending Control Act and section 9 of the Debt Servicing and Reduction 
Account Act. Additional information is provided in the observations at the end of this 
section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts, and are referred to the Standing Committee on Public Accounts, which reports 
to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


SE 


I. D. CLARK DAVID A. DODGE RANALD QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of assets and liabilities of the Government of Canada as at 
March 31, 1993 and the statements of revenue and expenditure, accumulated deficit, 
changes in financial position and transactions for the year then ended. These statements are 
the responsibility of the Government. My responsibility is to express an opinion on these 
financial statements based on my audit, as required by section 6 of the Auditor General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting policies used and significant estimates made 
by the Government, as well as evaluating the overall financial statement presentation. 


In my opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Government of Canada as at March 31, 1993 and the 
results of its operations, the changes in its financial position and its financial requirements 
for the year then ended, in accordance with the stated accounting policies of the Government 
of Canada as set out in Note 1 to the financial statements. As required by section 6 of the 
Auditor General Act, I also report that, in my opinion, after giving retroactive effect to the 
changes in accounting policies as explained in Note 2, these stated accounting policies have 
been applied, in all material respects, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this opinion are 
included in my observations at the end of this section. 


Sa 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 7, 1993 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1993 


(in millions of dollars) 


1993 1992 
BUDGETARY TRANSACTIONS 
REVENUE «5. Being Mate e ne oH walenae SE iealannen neds Se I ae SNA EE nT Re. Sein eR ae ae OR edn Bi, co then Be 121,452 122,032 
Expenditure ces tig ohn Wants cule cage ds Ob itis Spero i. ace Se cam atema ts cso ROM Ge itch ea ae ee ore tera -161,931 -156,495 
Deficit for they eat pp. ols rocc ine angolsesuagen ties aa bated ahr ated eae ba ore Atala ee calcd el ee ay lao A ee Ce ie ae eae ee 40,479 -34,463 
NON-BUDGETARY TRANSACTIONS 
Netisource or requirement. (c)fromloansinvestments and advanCes\pyge aye. at ead: dl wee peepee) aah ch cro ob el we salsge pee ete 149 -184 
Netisource.fromspecified: purpose:accountsy nian sae creams aiiets corinne tate cite eile east cs si ansace ee ect tease 5,653 5,483 
Netsource or requirement (=)i from! other transactions, veacrteyeiciuiy spe seneslar erste. sony everretet rel ial ele toeeemehctesarsnen esta ciel evo ever cecerettt nae 180 —2,636 
NeLSOULCEN 5 ataya'e ses lanchay ereaus Miele Seale eh scx eee tach stoped eit tap suet fea ecm NeLabee, Benes hubisg Sun cit suci SiR cia ceetaas toh Rane cuca tia ce es ae 5,982 2,663 
Financial requirenfents (excluding foreigniexchangeitransactions) iv me nian. 2-f) Sen aede sh Meet bavi). steered eee deed —34,497 —31,800 
NET SOURCE FROM FOREIGN EXCHANGE TRANSACTIONS \) ... 0... ceeccceecccuneccuneceenetennecenneteaees 7,713 941 
Total:financialtrequirements tepig scene ea ee Oe ee MEN, EN ote ER cect dee cheer e lene stg Ser et ot thctal 91a ae al rte tn I tare —26,784 —30,859 
NET INCREASE IN UNMATURED DEBT TRANSACTIONS “? ..0... ccc cccuccccuecceneeecneeeeaneeeneeseaeeeeannes 28,891 29,064 
Increase ordecreases(@)in:cash4s% taves Peete SBE LIS Te PE ey TS RTE PTT ET PET TT LS SE DAOT -1,795 
CASH BALANCE-AT BEGINNING: OPUYVEARI34 Aoiei.s orctateiec staid csc eleks) Sietavele oleh ls leis iotelel ga clea Oecees 6) bie se iat merlaleioels ereraterareters 774 2,569 
CASH BALANCEIATIENDI OP YEAR 3. Pisa cee tate cee on tents c ee atele cee eae Tae ee oie a a's rele er elar sient wlele, eAsttiale esr avete Wieterete ters 2,881 774 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


a) Change in unmatured debt payable in foreign currencies, $1,965 million in 1993 (-$1,082 million in 1992), has been included as part of foreign exchange 
transactions. 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1993 


(in millions of dollars) 


1993 1992 
ACCUMULATED DEFICIT, BEGINNING OF YEAR 
As previously :téported 2) E88 a iRe. akR. STE TR, AEE EIN S, SERN, So, SEATS DRE, Ree eee ath 423,072 388,429 
Accrual*of losses for loaniguarantées (NOE 2). S.nrecn sie os ot epee ees ae Te a ek eg es eas 590 620 
Effectiofwage restraint onthe pensioniliability) (NOte:2)a.nvae cement acter aeicte ii ieutiromia erst cena lnetate cn mira etetet neice: 1,150 1,300 
Accumulated deficit, beginning of yeari(as restated: for L992) ier rraasetdey es everest cstensest ate abe ese Ae teeta ect ee eer ne 424,812 390,349 
DEFICIT BEFORE CHANGES IN ACCOUNTING POLICIES (as previously reported for 1992) .........cccceveevcceees 38,824 34,643 
Net increase or decrease (-) in deficit due to: 
Accrual ofilosses for loan guarantées: (Note 2)! 4452.2 Vi demas ee cs ee MUI A ater fear viare sete alate ottentl sc aiehe 9 eke 405 —30 
Effect of wagemestraintionjthe pension liabilitys(Note2P ... va. tant Mpa es cee syce > send nae sis cee aie wel pales a Sa 1,250 -150 
Deficiti(as restated £ori1 992) ae he Mh elec secen or 5 seeped te wert Ay eR ene ER aU RDU G Cra oa PT Crane ee Reece cya ee ree 40,479 34,463 
ACCUMULATED DEFICIT, END OF YEAR (as restated for 1992) 0... ...ccsccscvvecccccsceveccsscvcressccvscesecens 465,291 424,812 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


2.6 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1992-93 


GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure 
for the Year Ended March 31, 1993 


(in millions of dollars) 


1993 1992 
Gross“? Net ") Gross‘) Net? 
REVENUE (Note 4)— 
TAX REVENUE 
Income tax— 
BETS OF 12 lige oat MMB Bah aw ee NERRVEY Soc scse Gl wich ey ancsp Se To rd ed wie a aS LAM ms BASS aiden a ave ce acd ares 61,677 58,283 64,094 61,222 
SOE OLALTON MMI Bec he Ric otopaite sats ig of aiisrelCohpuie was i earn ea Sud hema aI ye nneune gatite wieae a 8,278 8,278 9,359 9,359 
Unemployimentinsurancexconmbltions, 5.4 ances nea s sacicu ds mre tinnw as we eawnee «ac 17,535 17,535 15,394 15,394 
INON=TESIC COMPRESS Si oie 8 crease i alreattarake ciate chialla casei at Gil sors wine ie Lehane, © peneawio Savane 1,191 1,191 1,261 1,261 
88,681 85,287 90,108 87,236 
Excise taxes and duties— 
GOO ASHANTI SCE ACES UA Kero ua i ecunuctate eco raysusstuerdy arcuate Ge iaieiw feiss -o lepst actos peuntraveiel sles we. diviecerelone BA! 14,868 17,430 15,168 
Sales taxranGrexcisetaxesmrn it. Aum nits Se ee ha ce die am aye rareveeuehe ww ialelble we lke oll 7,899 7,401 6,516 6,029 
CUSLOMSHIMPORGGULICS Nas 8 aah ae eas atid Qed goa AR MG AMS aye Ss 8 ale a 3,811 3,811 3,999 35999 
29,081 26,080 27,945 25,196 
Othermtaxcrevenucue.. A, Wanna sos neue Me es SIMA eee MMe ether eae aeons 271 271 273 273 
118,033 111,638 118,326 112,705 
NON-TAX REVENUE 
RR EtUIMTONLINY CSIIMCRUSTE eave cscteireettectcnascccreta svene ca rutca ce cise caten eracealo tuatire oaiekecptnze 6,873 6,838 6,622 6,521 
Other non-tax reventic. C4. CARP eer A eee ode bless shee eae MU Sa oR Eee Ne a eeeS 5,784 2,976 5,949 2,806 
12,657 9,814 IDEAL 9,327 
MO TDMRVENU ES 250 cists 1 atic ss Soy boise sik yoke sda ss 130,690 121,452 — 130,897 122,032 
EXPENDITURE (Notes 5 and 6)— 
TRANSFER PAYMENTS— 
To persons— 
Old age security benefits, guaranteed income supplements 
ANG SPOUSES AlIOWANCES cue cute tece Siavsieta cc siase ue: wuate mete Micteede shoes aint analogs: stave ® syealisie Gs 18,758 19,106 18,168 18,393 
Wnemployimentansirancel benefits mages santerss ou cei weno ennse ears wine ale alae ags 19,065 19,065 18,126 18,126 
amily sallow ANOS ary. fersercie ate Mckay ci fovss olciecayavorstel © & clo sal shohepneeerctazongis Sinteretoucedsie Siecle eters 1,823 2,194 2,606 2,821 
KOIAIT TE nase ES A os ee MORI eg DRE ee oA AC a 7,728 1,488 6,606 1,434 
47,374 41,853 45,506 40,774 
To other levels of government— 
LSreKOr Ih IEPA TT AS 1 hate, Gia Re GRROeMA OO ROU tnTarg OR OU GREG Inia oh. Sin gmnm Oo orev oto me 7,967 pes 9,256 8,854 
INSUTrANCe-andmnedical"CATe SCXVICES a. ueccisis die cesl oaths oles tain tbe ePeRMeIeT ol ote: cattails, shel o's 8,307 8,307 6,689 6,689 
anadavASSIStAnGCe PE NAM Spice LS sate ley ytalicheveter ee ce eu: Disi oT enee er mais « stele he € 6,686 6,686 6,099 6,099 
Education SUPMOLLssen ce cicnters te aic cys ci siat aoe ale! abehn ibe: wrens he, 0) « wlanelelnvareouanonselehaye cus, sane grea) 2,887 2,887 2,142 2,142 
LOO Bag oc cuits SER rota tena ics wth Caste DER otc ie Coke tt Si A Cae APP a 33335 3,333 Belz 3,182 
29,180 28,804 27,368 26,966 
Other transfer payMENts occ0 sie osenn ns meeld Se he TO BSN RS oe BESET as: 14,803 14,803 14,213 14,213 
TOTAL TRAN SFERSPAYMENTS Secsccnted toe ce tetas oa aa Naeesee 91,357 85,460 87,087 81,953 
Grow mMcOrporatloustexPEnGliures: (INOLETS) inpamiers nis hen els cy isrt evein ac ePsteaiere eueter a tittp ai erere cca 6,841 6,180 6,398 5,301 
Other program expenditures— 
INA ON ALLL ELEN COM melamine eration ic vores rca, feu cutid tes ah qresGsreh acts sf Susy uel tym moa errs Hob are duetattapee ores 11,311 10,939 11,239 10,901 
PTLOMMenGep alt ie nts Ania CNCIOSe rian anna tan) acini ious eesti isc chet eae 22,266 19,958 19,405 17,109 
TOTAL OTHER PROGRAM EXPENDITURES .............0eeee005 EE ERYH/ 30,897 30,644 28,010 
libel debt charges tar Behe. «aves. 6.aty fa yates yt, SpeN mT Es yet ry HUM eyo Uy Gere Co syaens ty Se 39,394 39,394 41,231 41,231 
OPAL AECA REIN Bia otte cretericiote sss 00.0100 eles ojele es sl éco 9.6 171,169 161,931 165,360 156,495 
DH RTCEERORGUHROY BARG. cc's clelerctcslele clolcsientcieiestaciaeee ¢ 40,479 40,479 34,463 34,463 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


‘) The difference between Gross and Net is revenue credited to appropriations, revenue of consolidated Crown corporations, tax revenue items related to expenditure and 
included in revenue, and recovery of tax revenue credited to expenditure. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1993 


(in millions of dollars) 


1993 1992 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations (Notes 8 and 15)— 
Canada DepositiInsurance' Corporation (ii. cio4 action nose oe aele shea oe aie aver aiebepaisleis lel sboe pian e enie oreleds wien cise sieuntenss casts 3,085 1,785 
CanadatMortgage and! Housing: Corporation pie as cece 5 sven © ae es SI & ele isiee alee Ris oe pyew ecslleeere si elena 8,206 8,444 
CanadianyNational ‘Railway! Company ....cs4 tae © sisscinter eye seen oe wits RRs ROM Keele rele ote prate aie ome Tae/s WR ees een eee Ree 2,396 2,412 
ExpostsDevelopment:Corporatione hej svaeriaten meted eet ee aioe os sase Wins Saar mele Tele eiedeoleiare yeh breleiana tele eee aeeN 788 788 
arm: Gredit}Gorporati one pb epsewetess sscsps) cosets aos ss cr ok es 255) ones wer ak hr sl oyhp 8 memNIeaL Sisson Sem ecm oS Bcapas el Wey Sie maa es i apede RAI ie 3,538 3,609 
RederaluBusiness DevelopmenQB ank gy onenera tena ett eo a8 ones) slats an les; say s)opei chev ores sey ation ee sea heen) eed orale hen eesiay dere 304 304 
QRS TP oe eee siti OR, Re A ronsae rice aa stacey SoM ana inasees REA pits eaRUIDUa Su eC a aahiay ori Ss Ee tan oot et abte rah ace een oe eRe aan BENT hal Apa tor unlsind Net anaes ERENT SEER 1,220 808 
19,537 18,150 
Lesss'allowance fOr v aluathOmyes sn, om oe wiecshetciate re agence cise c eklse ay emo ohne any atey ous onzerace i erseche ee tetiteranNAn eter aime ists car teas 5,050 3,800 
(Total .enterprise,Crownicorporations te trtenta yt Neles deter cick oon caste a cievoeientl ha oral hon mcl des ar sialon evotsantallay el oho ae nla naar Neher cre 14,487 14,350 
Other loans, investments and advances— 
Provincial and territorial governments CO eee us Aah ace ce 75 DU SOR i AY NE SAR RE RRO H OR 1,490 819 
National’ governments including. developing countties (Note 9) ya aier e sieracveye rete steve farses yedereleheieiet ey alayier sels asc iebee nee 3,382 BYSS 5) 
Intermational-organizati onsi(Note: Oo sje setae ttc cc edit erat oma tater alate actors ciatavalcne Chars arene stoiere sioner 5,436 5,179 
Lessamotes payable pinigarnies eres AMS yo. scat Pete she spay acess, a5; 2g) ee ores lye eee yess ere ta eaeoc ts eateate, SR ear a e 2,312 D253 
3,124 2,926 
Joint and mixed enterprises 
Petro-Canada Ere Pye See wets Mean a ce oo RNR oo caoue cove orgie ak'emo eramoeer a SuoUGisar anTas Gren bo dsamaccpolty akeke we lareae eins suck an hea 4,300 4,299 
ORS YR I Re eT ea RT A Te eis taatis Losnedha anaNG bie, eodceta re ch Slane ais Maltneneloeuarare ern atemtenre hd ra bayeneta none erie 74 162 
4,374 4,461 
IY B Yer} | FeV oro) | CRC Prete cy Honea BRERA MOL oncecRIAIC: Cenc CEG PRS E Te Ca ROO CLC hin Oe rot ROM rh ciGeTs Gia Meee aioe Gin a oes cto 1,423 1,918 
3793: 13,659 
Less<allowance:for'vial dati oni gecs-ci acts cic eects oa eT EE NT ORE Re Ste Seen eee ne eee 9,240 8,820 
Total other loans“investmentSand:ad Vanes: race te tee tree hers ae Sie eee ee eee Rene Eres eee 4,553 4,839 
LOTAL LOANS,INVESTMENES AND ADVAN GES (recievers o/stelsyole el svelsle eistaretsis o/h) eels) weal 6) e)elsiaieis: cieieiova ate 19,040 19,189 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves neld inthe Exchange EundyAccount (Notes lO)i nye soecraiens isjenete aiene sien lavenaranciahen: tateieiatensh stone t-eeteteus 10,879 17,148 
Intemational Monetary Fund—Subscriptionss... ateaot ds noc uso cieio te oeus¥eva euchoyayateyscerspoe nore ie iereterarerteraras 2 ete yearns 7,599 4,797 
18,478 21,945 
Less; IntermationaliMonetary: KUnd=—=N OfES) pay aDlect.2 tees vars fete oce eiavele cre nyatocececieie eee ora ertiontca teveumncnet titlore siefentiass! mapetareraain 6,310 4,129 
Special’ DrawineyRights allocations: rac noceeet fone: vous sveseisyess eiereeonee wens one selene ok ee rare a na reiki etka ee ive wal 1,271 
7,681 5,400 
TOTAL FOREIGN EXCHANGEAGGOUNT SS 5. cic a siatere'e oisicva e's eveloler savers oe sielers eee 6 ofelcls) ove isierorsisleleioreies 10,797 16,545 
ACCOUNTS RECEIVABLE (net of allowance for doubtful accounts of $1,496 million ($1,776 million in 1992)) ......... 3,968 4,208 
GASH-IN DRAINST Tis cscr. cpareters efeheketokede ahote YoIe AO ae OIG: ie ovo er'GLs co a vos Sinlaiay'ns cies. 4 sceilel'e nie. sysioie bis) a/m/a/eieve aie) e)ar e1e! ae aS Ree Ee ee 2,931 2,902 
(OZ RY» ORC spa Oc) DG OOO EIREE CIC) 50° Sar emaadecdoks & Soe Pan Omens OF co RetG HoOnM Grind Hoan eOe aC ose Soageocdooosadocbate 2,881 774 
TOTAL FINANGIALTASSETS 6 0 o0os Withee oda eids sae aie ete Calo een ene atta er 39,617 43,618 
ACCUMULATED DEFICTT-AUNDIET) tierce coceecivvcceek sineeecs oteacces ea yeneeskeieroneheasioues6 5 465,291 424,812 
ROT ATS oo etic ele wicca oe MURS cca ve ons otese CuTeUelal © Wrekdhawiatd-e otaparntare Wythe eneto eal fons 504,908 468,430 
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1993 1992 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS— 
G@anada' Pensiontblani (net ofssecuritiessheld):GNote 1) wcceacessteovssare 304 ale angsarecer greta ar oes aie Deabaleke ayPareato cher eegaaie ree ome 2,839 3,181 
Pensionliabilitya(Notes 12) een arc. critter eb archaea nna va ed tere treed lade Ve Aras 6 Chet s oria'e 61s eyteun, cae Regepatencymew'suaicoheulee«farote Sbepeesbuat 87,911 81,881 
GovernmentAnnvitiessA cCOUNt RAE Sea hice chos ate te cht etal olets Ghee iw 's s e0's ate ore u Sus ns syeuehye’e « cid oie ela Sait anvoaue 778 821 
Deposit’ anidstrusteceey- eyihtoniecs- Acie tle Aono pA che Al Se Mem ety ata aretha ats oye ca eh to eng o sae ora) pBP MeO eet Aime 1,143 1,103 
Provincial tax collection agreements Ss A ery east nce Aen th cadens lb eile os 6 PR ee ova eo aaa: ath 344 
Other’ 6 et ckis Se eee acionarte Waitt wale eaten akie rae erat onto capsnsae Beye Sienna Gad oe cha Roeleiels gece @ RAR OOS Oo Ue eas 1,622 1,310 
TOTAL SPECIFIED: PURPOSE:‘A CCOUNT SW wiser cis a1e Hole 310 3 hic 4 odie os 4 so eheloicie e'ervie vais ates etoicterers wine aie 94,293 88,640 
OTHER LIABILITIES— 
Interest and matured debt (net of unamortized discount on 
@anada‘and Treasury, Dills) i Sirscie ee cient eases ote etsy svoheusceoe cree ie eked odoigiai ere cc oueo soa: ete eben LES ate eR TN Reet a ea Be 7,046 7,187 
ACCOUNT Spay aD esandtacCrucdilADUNIES meme ere mite tet erp e/er srei arenes ortocsoF: seV moter oitre cseyn olen eaa es, sMacebeyeyayies tera sence. le tereys: sxeesic 10,755 11,543 
Ouftstanaingichequestandiwarrants sever sa aires tig vee Esto ak og op cha ep sped ieakad chcr deo ak cc Ate iade TMOMMOEME EVER CSen ofall, sae Se GMinads be gesoiys 3,228 2,695 
Allowance for employee benefits o 2 45 45< cried ness epses ede Aw sidasd haz So TEAS KPA TOTS Hottie treed ee Ie ss, ote ain oho 3,285 3,050 
Allowance for borrowings of agent enterprise Crown corporations expected 
toibesrepaidiby the Governments cer cen crsye cers aoi Setters eeeLrt ei eect cy Aine vay rekon eanereyA A etecte treet Sreeeiere sternite te 3,560 3,430 
DOTAT OLHE RiLTA BIEDRIE Site tricks tere or clei tezey ete Pore ok © nsec ois asal one es oisis hei one) es ete) lore fore easiest ar suave o)-¢ 27,874 27,905 
UNMATURED DEBT— 
Payable in Canadian currency— 
Marketableibondsi. Siti. ec take chro ord ced e as AR ON te oar etd dad giachhed deed see POD, 178,465 158,062 
Canada savingsibonds ttic-8 458 Aah rae. TP GAs wien oe ws eRe, Plait tek Ail Sater 34,369 35,598 
Special non-marketable bonds issued to the Canada Pension Plan 
NE VEStETET CHEB ca cocoa lavsher we re suis sos sas ee, Ca emtne oe EE Ce eueAGN we ReGore iad cyeg Meee co Le eos cesta Ae ae eee 3,505 3,501 
Tre ASULY: Dill stemeperee myo teat ae SPT si cis nns, once: «aoe easy ete tenet ete te sae ates mo, etal anes phe Gs eon slat cy bohonenee teaaliste ta erate recast ay evereicrtes 162,050 152,300 
378,389 349,461 
LessxGoyemmentis holdings ofunmaturedidebtatt.tia.is ctmacastseierie sais «ay x ce Se eeeiate cites ere eorets ere ore Case ce are 1,057 1,020 
D7 /, 352 348,44] 
Payable in foreign currencies— 
Marketaplelbondsien caccr puns reo Med waka pet heey wea Rs ee a ere eee arene ca RR ae opp ets Ly Sacre rate Mat a a 2,857 3,437 
Notescand loans 2h reds ohSgerah pcases cc ley pm Eh RS soi hie es dcok ESA Tim coe Oa Dele ee antec en an vany senna eS 7 
Ganada DUS RNS cect ales 5. sigs Gard nion meager are Wp Feige wxinia) Sa1-w wife ah us yan 9 agar CASA NS MNAIE REL ta ORNs ae suk nate one RIO eee jie $s yp) 
5,409 3,444 
LOTALVUNMATURED DEB Te( Notes! 3) iacice sordeveerte Acces oe ae cioieie)e sia» ole eye Sieusiols cians slaisieteisicyendielsiarers 382,741 351,885 


gO BN Bose res) alo re OR UES pe seep PP eRe OE rsp pra SBlana 4 Pay Saraae SI 504,908 468,430 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


) Tn 1993, the Provincial tax collection agreements account is in a debit position and is reported under loans, investments and advances—Provincial and territorial 
governments. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1993 


(in millions of dollars) 


1993 1992 
CASH REQUIREMENTS FOR: 
OPERATING ACTIVITIES — 
De@ficit'for the year sre sc ccc chy te Ban CEG, CURSE dred ida RE Lond CHT SH TG ea Sl Hg NRE led! ene eg, o Sows OTe Ae etS TRA MR 40,479 34,463 
Less: outflows (inflows) not requiring cash 
Provision*for Valuation,of assets‘and liabilities (fe2nhcactssveerus es cece paerardesarnee tetend ns et gaia ween as 760 2,130 
Governmenticontributions foremployee benefitse ss 3237 5-crs esate se rancie hee tims Gvicura salen ate peas lsiele mclaren 1,489 271 
Interestion — Employee superannuation accounts ©. feiss) 2252S crep eras deeaedoaar nae awsaas oad os 4 aelalng meme 8,466 7,802 
=~ Other specified: purpose accounts. oAhitanncsscsswindegaan cts femlsie nat seis ae ae melons ncihl lac cmt acters 492 555 
Decrease or increase (—)\in ‘accounts;receiVable |. oO. dos sda ic ol lene cay das ue ae een en Bu he Dena a des 240 —1,043 
Net decrease (—) in accounts payable 
and accrued abilities) wena a,c otic spyder e sociale Siseine ayutiaie stax tokelons oie econ e reteea ketene eet neon mien hey acon tets -180 -732 
Net decrease (—) or increase in accrued interest and 
namorntizedidiseauntonithe publicideDte nerve esi atts cette ante eee Ra hea eeh dr eden ree keene oren eter -141 1,144 
11,126 6,867 
CASH REQUIRED FOR OPERATING ACTIVITIES . . . 0.02.22 0cecessnsesesetenescccecsscescesce 29,353 27,596 
INVESTING ACTIVITIES — 
Measand investutetiie made G. in a a wavatet a wrasirhie atta Al ole di ad vial preoeeee e et eE eas 9 ee a 9,383 7,307 
Less: repayments and recoveries Sal Ae tian Mean EN er ee er EA PAR INare eC niente AW es oh And nen MRR a NETS Pee 7,833 5,747 
1,550 1,560 
Excessicash outflowsintspecified purpose accounts) o..u et nels s rtoreo sine sss ereraesiony aha aidy arse errata aecrt se) keke aoa 3,594 2,644 
CASH REQUIRED FOR INVESTING ACTIVITIES ........cccsvccccceseccccccenccceesseessseenes 5,144 4,204 
TOTAL CASH REQUIREMENTS FOR ALL ACTIVITIES .......... cc cece eee c eee eee eee 34,497 31,800 
FINANCED BY: 
INetidecrease in foretont exchange ACCOUNtS wise cases eye cneas, surges Ss Mbedasytcasy ahs Os) atl © ev suet okey suetevueyel 64g ae sysn Ne ona Cee ORR eI es 5,748 2,023 
Issueiohforeign’currencysnotesran diseOurltles: ania ces cet ewtioe wela ti euceyerouremcen a Paneyetere elecer veg ruecemmse nese eteneteratecs a 4,701 3,199 
Lessrepay men ts qpgtytcrsen he take ere Pte eH, REN 2k Gas hs -ctahi a wah Shecahey gua Gh erananese ey arsalanaverotara chara) ots of-eralcarns 2,736 4,281 
INCLHONELER: CULTENGY USSUCSTOTANEDAVMEND MS) yn eat cis. vis. tts: 6 0.4 5) vrs eran Sota ha. avert) allegra J yalarnnere gels INN al) Sein saree at 1,965 —1,082 
NET SOURCE FROM FOREIGN EXCHANGE TRANSACTIONS .......00 00 ccccceeevcccceeeeecvens 7,713 941 
Issue‘of Canadian currency SECUTITIES Whee cis ot hab h eat at eae ou e UEC ee eal gua eaL agua kas cone oer aca CEL tee 425,286 383,215 
Lessy Lepay Meni tsix roc oacssveuc. opatoesrepeder aaa Perce eee oe soos Met oe eS Fae E INT Rea RETR AT STO OO eS ESTP CEERI reaver amet 396,395 354,151 
NET CANADIAN ‘CURRENCY. BORROWING | 6 6.56.665665660606306506 500005 0686066000 00d 60006 8500 28,891 29,064 
NET INCREASE (=) OR DECREASE IN CASH ....... ccc cccccscccncesc cc eeeccccosereeccesecenee -2,107 1,795 
TOTAL CASH PROVIDED FOR ALL ACTIVITIES .......ccccccc ccc ccccncccccccceccecs 34,497 31,800 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
a) Figures differ from those shown in the Statement of Transactions because non-cash transactions have been re-classified and shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


1, 


lil. 


Government of Canada as a reporting entity 


As a reporting entity, the Government of Canada com- 
prises all organizations which are owned or controlled by 
the Government and which are accountable for the ad- 
ministration of their affairs and resources either to a 
minister of the Government or directly to Parliament. 


Method of accounting for Government organizations 


Except for enterprise Crown corporations, which are 
accounted for by the cost method, all Government orga- 
nizations are accounted for in the financial statements by 
consolidation. Enterprise Crown corporations are 
defined as those corporate organizations which are not 
dependent on parliamentary appropriations, and whose 
principal activity and source of revenue is the sale of 
goods and services to outside parties. 


Classification of financial transactions 


The financial transactions of the Government are 
classified as budgetary, non-budgetary, foreign exchange 
and unmatured debt transactions. 


Budgetary transactions enter into the calculation of 
the annual deficit or surplus and are reported on the 
Statement of Revenue and Expenditure. All other trans- 
actions lead to the acquisition or disposal of financial 
claims or to the creation or discharge of financial obliga- 
tions, and are disclosed in the Statement of Assets and 
Liabilities. 


Comparative figures are reclassified retroactively to 
conform to the current year’s presentation. 


. Budgetary transactions 


On the Statement of Revenue and Expenditure, 
revenue and expenditure are reported both gross and net. 
The difference between the two is revenue from outside 
parties credited to appropriations, revenue of consoli- 
dated Crown corporations credited to expenditure, tax 
revenue items related to expenditure and included in 
revenue, and recovery of tax revenue credited to expen- 
diture. Gross and net transactions are discussed in more 
detail in Note 4. 


Revenue 


Tax revenue is reported net of refunds, aid excludes 
taxes collected on behalf of provinces and territories, and 
amounts credited to other liability accounts. 


The Government generally reports tax revenue in the 
year in which it is received. Refunds of tax revenue are 
allocated to the year in which the processing cycle for the 
assessment of the related tax return has been started. The 
Goods and Services Tax (GST) quarterly tax credits and 
payments under the child tax benefit program are charged 
in the period to which they relate. GST rebates are re- 
ported net of GST collected by the claimants. 


Non-tax revenue is reported in the year in which the 
transactions or events that give rise to the revenue occur. 


Expenditure 


Expenditure includes charges for work performed, 
goods received, services rendered, and transfer payments 
made during the year. Expenditure may also include net 
charges related to allowances for the valuation of assets, 
for borrowings of agent enterprise Crown corporations, 
and for other liabilities. 


v. Assets 


vi. 


Vil. 


Assets are defined as the financial claims acquired by 
the Government on outside parties. However, certain 
financial claims are not reported on the Statement of 
Assets and Liabilities. The most important of these is tax 
revenue receivable. 


The capital assets of the Government, which include 
land, engineering structures, buildings, machinery and 
equipment, are charged to budgetary expenditure at the 
time of acquisition or construction. 


Liabilities 
Liabilities are defined as financial obligations of the 
Government to outside organizations and individuals as 


a result of events and transactions that occurred on or 
before the accounting date. 


Valuation of assets and liabilities 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value to 
the estimated realizable value. 


The allowance for valuation includes reductions from 
the recorded value of loans (and subscriptions to interna- 
tional organizations that make similar loans) with 
significant concessionary terms. 


The Government’s gold reserves are included in the 
International reserves held in the Exchange Fund Ac- 
count and are recorded and valued at the Canadian dollar 
equivalent of 35 Special Drawing Rights per fine ounce. 
Gold reserves are discussed in more detail in Note 10. 


The Government views loans to sovereign states as 
collectible unless formally repudiated by the debtor. The 
Government establishes allowances in respect of poten- 
tial debt or debt service relief measures for financially 
troubled countries under multilateral agreements. These 
allowances are included, as appropriate, in the allowance 
for valuation of assets and the allowance for borrowings 
of agent enterprise Crown corporations expected to be 
repaid by the Government. 


Liabilities are recorded at the estimated amounts ulti- 
mately payable. 


Borrowings of agent enterprise Crown corporations 
are recorded as liabilities when they are not expected to 
be repaid directly by these corporations. 


Losses on loan guarantees are recorded when it is 
likely that a liability exists and when the amount of the 
loss can be reasonably estimated. 
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Termination benefits, the pension liability and the 
Government Annuities Account are reported on an actua- 
rial basis and incorporate the Government’s best 
estimates of future economic events. These annual actua- 
rial valuations may require estimation adjustments due to 
experience gains and losses and to changes in actuarial 
assumptions. The adjustments for the pension liability 
are amortized to the liability and the related expenditure 
over the expected average remaining service life of the 
related employee group. The cost of plan amendments, 
and gains and losses upon a plan settlement or curtail- 
ment are recorded in the period the plan amendments, 
settlement or curtailment occurred. The pension liability 
is discussed in more detail in Note 12. 


viii. Translation of foreign currency transactions 


Foreign currency transactions are translated and re- 
corded in Canadian dollar equivalents at the exchange 
rates prevailing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year end closing rates 
of exchange; net gains are credited to revenue, while net 
losses are charged to expenditure. 


2. Changes in Accounting Policies 


In 1993, changes have been made in accounting policies for 
loan guarantees and in the recognition of the effect of wage 
restraint on the pension liability. 


An allowance for loan guarantees is now recorded and in- 
cluded in accounts payable and accrued liabilities when it is 
likely that a payment will be made in the future to honour a 
guarantee and where the amount of the loss can be reasonably 
estimated. The Government also changed its method of account- 
ing for the effect of wage restraint on the pension liability to 
recognize the reduction in the liability over the expected aver- 
age remaining service life of the related employee group as is 
done with other pension estimation adjustments. 


These changes were made pursuant to section 64(2)(d) of the 
Financial Administration Act and applied retroactively, with 
restatements of the previous year’s deficit and accumulated 
deficit, for consistency. 


The effect of the changes made in 1993 on the accumulated 
deficit at the beginning of the year is $1,740 million ($1,920 
million in 1992) and on the annual deficit is $1,655 million 
(-$180 million in 1992). 


3. Spending and Borrowing Authorities 
i. Spending authorities 


The following table summarizes the spending author- 
ities authorized by Parliament in both appropriation acts 
and other statutes which authorize spending for specified 
purposes, and used by the Government for expenditure 
and for loans, investments and advances. 


The use of expenditure (budgetary) authority as re- 
ported in the following table differs from net total 
expenditure reported on the Statement of Revenue and 
Expenditure. Certain specified purpose accounts and cer- 
tain Crown corporations are consolidated with the 
Government’s financial statements but are not included 
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in the expenditure (budgetary) authorities available for 
use. In addition, the authorities do not include the provi- 
sion for valuation of assets and liabilities, which is 
authorized by section 63 of the Financial Administration 
Act. 


(in millions of dollars) 


1993 1992 
Loans, Loans, 
investments investments 
Expen- and Expen- and 
diture advances diture advances 
(bud- (non- (bud- (non- 
getary) budgetary) getary) budgetary) 
Authorities available 
for use, including 
those from previous 
Years. £5 Ne. SAE 144,331 55,988 144,000 53,200 
Available for use in 
subsequent years and 
lapsed, net of 
overexpended Ue wean cine 3,075 53,793 4,395 51,214 
Used in the current 
VER ere ce ene eats 141,256 2,195 139,605 1,986 
Effect of consolidating 
certain specified 
purpose accounts “’— 
Unemployment 
Insurance Account ..... 19,893 19,178 
Western Grain 
Stabilization 
Account?.. 462), ae —24 —94 
Othenaccounts' heereaee.e 42 328 


Accrual of non-tax revenue— 

Amounts to be credited 

to appropriations ...... 159 -390 

Effect of consolidating 

certain Crown 

corporations BDF De LERE -62 54 
Net provision for 

valuation of assets 

and liabilitiestm a. toereinee 760 
Internal revenue 

eliminated 4754 5. 2.48. —93 —56 


Net total expenditure 
per Statement of Revenue 
and Expenditure ......... 


161,931 156,495 


) Details (unaudited) can be found in Tables 5 and 6, Section 1 of Volume II (Part I) 
of the Public Accounts. 


) Details (unaudited) of consolidated specified purpose accounts and consolidated 
Crown corporations can be found in Section 5 of this volume. 


ii. Overexpenditure of spending authority 


During the year, capital expenditures Vote 5 of the 
department of National Defence has been overexpended 
for an amount of $75 million. The departments of Na- 
tional Health and Welfare and Industry, Science and 
Technology have reported overexpenditures below $50 
million. 


All cases of overexpenditure represent the recogni- 
tion of liabilities for expenditures which pertain to the 
1992-93 fiscal year, but for which payment was planned 
for 1993-94. For votes that were overexpended, sub- 
sequent year voted spending authority is reduced by any 
payments made to discharge those liabilities. 


Details (unaudited) of all votes overexpended can be 
found in the ministerial sections of Volume II (Part I) of 
the Public Accounts. 


ill. 


Borrowing authorities 


The following table shows the borrowing authorities 
available and their use, reconciled to the change in un- 
matured debt as reported on the Statement of Assets and 
Liabilities: 
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(in millions of dollars) 


1993 1992 
Available Available 
for use in for use in 
subsequent subsequent 
Available Used Lapsed years Available Used Lapsed years 
Authorities which impose a ceiling through borrowing 
UROLILV ACIS Mer nen at aaa are cir cays syste ate, centre camera ciera) create 32,900 30,721 2,179 26,400 26,400 
Section 47 of the Financial Administration Act? . 00.0.0... 000. 3,900 1,347 23553 
Ota er AP PVRS sas ce wise Ac cis tun late o andaie aie wales 32,900 30,721 2,179 30,300 ZITAT OE 2,953 
INefincrease in unmatured debt 4552525552255 tn pec ca eres 30,856 27,982 
Net change in matured Canada savings bonds not yet 
TEdeemMed HEP. ols Ao. AUER Hote daaaiowen Lean 66 -12 
Change in internal holding of Government debt ................. 50 —261 
Change in bonds issued to the Canada 
PensiOnbialg Rape tischire rac tou sstacu susan kee et —4 9 
Change in adjustments of consolidated Crown 
COTPOrAatlons NOMMIN GG Fo asl aed tare rasas Chines Meee al. eRe -13 -28 
Orel gNiCUITeNC Vea] USTIMCN Sie tagets | tecticn rt weak op Toe ha Uekee areas cis —234 75 
Totaluse’of borrowing authorities aac eee ola ere opens ayens oi 30,721 27,747 


) Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be sufficient to 
meet lawfully authorized disbursements. 


4. Revenue 


i. 


Personal income tax 


The following table presents details of personal in- 
come tax revenue as Classified in the Statement of 
Revenue and Expenditure: 


(in millions of dollars) 


1993 1992 
Gross personalancomeitaxs.< nigh ierwieey 66 os oe 61,677 64,094 
Social benefit repayments 
Familysallow ances, weavers te.% stoten Aten 371 215 
Oldiageisecuntysbenefitsis ccc elerae cs oes cies 348 225 
62,396 64,534 
Less: refundable tax credits and payments 
Transfer payments to 
persons (other)— 
Ghilditaxicredi(Girres ber ter iti cto Zao 2,200 
Sales) tax Cregus rec cistusrt-a ciersalooit cess 38 700 
INVESHMENL LAXCCLCGUSig ce. yess seston 8 a) 10 
Child tax benefit payments ............ 1,356 
Fiscal arrangements— Youth 
allowanceMECOVEry) (Mist Ghe eeu omer 376 402 
4,113 Seog 
Nef personal incomieltax gceins Shemini fe iete tts 58,283 61,222 


) The child tax benefit program was introduced in January 1993 to replace the child 
tax credits and the family allowances program. 


The difference between the gross and net totals of 
personal income tax revenue consists of items (listed in 
the above table) that are related to expenditure but are 
determined through the income tax or fiscal arrange- 
ments processes. These items are reflected in the gross 
amounts of the relevant transfer payments in the State- 
ment of Revenue and Expenditure. 


il. 


Excise taxes 


The following table presents details of goods and 
services tax (GST), and sales tax and excise taxes as 
classified in the Statement of Revenue and Expenditure: 


(in millions of dollars) 


1993 1992 
Goods and services tax collected ............. 30,516 29,565 
Lessirefunds nace csietsye sate coins vse sis: 10,703 10,068 
TEDALES paweho kis tec enuahucctess cisco on ein cea: 1,436 1,262 
GST paid or payable by 
MINISHIES At SA EE ea se 1,006 805 
Gross goods and services tax ................ 17,371 17,430 
Less: transfer payments to 
persons (other)— 
Quarterlyitaxcredits te e,eee entree oe 2,503 2,262 
Net goodsiand’services\tax: tiveck.. ssrfeniseeide 14,868 15,168 
Total sales tax and excise taxes .............. 7,923 8,160 
Less: Federal sales tax 
special inventory rebates.............. 24 1,644 
Grossisales taxcand'excisejtaxes) gnats <li 7,899 6,516 
Less: other program expenditures—Revenue 
credited to appropriations ............. 498 487 
Net sales fax andiexcise taxes qo) cijasit-t ieee 7,401 6,029 


The difference between gross and net GST represents 
quarterly tax credits which are related to expenditures but 
are determined through the personal income tax process. 
These credits are reflected in the gross amount of transfer 
payments to persons — other, in the Statement of 
Revenue and Expenditure. The difference between gross 
and net sales tax and excise taxes represents revenues 
from outside parties credited to appropriations. These 
revenues are reflected in the gross amounts of other 
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ili. 


program expenditures in the Statement of Revenue and 
Expenditure. 


Non-tax revenue 


The following are details of non-tax revenue as shown 
in the Statement of Revenue and Expenditure: 


(in millions of dollars) 


1993 1992 
Gross return on investments 
Loans, investments and advances ........... 3,403 35315 
Foreign exchange accounts ................ 3,559 2,244 
Othery. dooce: med Cote: yon ROE BAe Ole —89 1,005 
6,873 6,622 
Less items included in above 
amounts: 
Other program expenditures—Revenue 
credited to appropriations ............... 23 23 
Crown corporations expenditures—Revenue 
of consolidated Crown corporations ....... 12 78 
Net returniontinvestments (i.142-besem acetate 6,838 6,521 
Gross other non-tax revenue ................. 5,784 5,949 
Less items included in above 
amounts: 
Other program expenditures—Revenue 
credited to appropriations ............... 2,159 2,124 
Crown corporations expenditures—Revenue 
of consolidated Crown corporations ....... 649 1,019 
Netothernon-tak revenue ws 1 ae raaee ie eaten 2,976 2,806 


The difference between the gross and net totals of 
return on investments and other non-tax revenue consists 
of revenue from outside parties credited to appropria- 
tions and revenue of consolidated Crown corporations. 
These revenues are reflected in the gross amounts of the 
relevant transfer payments in the Statement of Revenue 
and Expenditure. 


Other non-tax revenue is comprised principally of 
refunds of previous years’ expenditure, services and ser- 
vice fees, privileges, licences and permits, proceeds from 
sale of capital assets and of current goods and services. 


5. Expenditure 


1, 


Transfer payments 


The Government makes transfer payments to persons, 
other levels of government, enterprises, non-profit in- 
stitutions, international organizations and foreign 
countries. 


Payments to persons essentially constitute an income 
security framework. Individuals are provided with assis- 
tance because of their age (Old Age Security and Family 
Allowances), because they are temporarily unemployed 
(Unemployment Insurance), or for other specific pur- 
poses. 


Effective January 1993, family allowance payments 
were replaced by the child tax benefit program, which is 
accounted for as a reduction of personal income tax 
revenue (see Note 4i.). 


Payments are made to other levels of government for 
numerous transfer programs operated by the federal Gov- 
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ernment under various statutory authorities, including 
equalization payments and payments for health care, 
education, and grants in lieu of taxes. 


Other transfer payments include contributions in re- 
spect of foreign aid, transfers to native peoples and 
associations, subsidies and capital assistance to industry, 
grants and contributions in support of research, and sus- 
taining grants to many national non-profit organizations. 


The following is a more detailed summary of other 
transfer payments as shown in the Statement of Revenue 
and Expenditure: 


(in millions of dollars) 


1993 1992 

Other transfer payments— 

Indians-and Inuit. 346.550 Sees cee 2,845 2,547 

Foreign aid ti. SO ee aes 2,805 2,787 

Regional and industrial development ........ 2,238 2,002 

Job creation and Labour Force Adjustment ... 1,887 1,951 

Agricultural programs n.-1ao0 us sere 1,666 1,853 

CLRCEDS, CURTORE Oh PSSA Ae ee ee 3,362 3,073 
Total other transfer payments ................ 14,803 14,213 


il. 


Crown corporations expenditures 


The following are the major components included in 
Crown corporations expenditures: 


(in millions of dollars) 


1993 1992 
Expenditures of consolidated Crown corporations 4,858 a2 
Expenditures related to enterprise Crown 
COPPOrations SSeS eine eee 1,983 866 
6,841 6,398 
Less: revenue of consolidated Crown 
COrporati Ons marrratetectai a: citer emits 661 1,097 
TOCA Ways 5 clea VER tg ie, 2 /n ae oes 6,180 5,301 


“) Includes a provision for valuation of $1,252 million (-$437 million in 1992). 


ii. 


Other program expenditures 


Other program expenditures by ministry are as fol- 
lows: 


(in millions of dollars) 


1993 1992 
Agriculture » Bee cris steno) sacs, ha tes Se oe 789 878 
Communications estate: ncavorrsisraaras) arexe abasic ste 558 464 
Enviroment. ieee scree oe one 1,009 1,000 
ExtemavAtians reece en or ore oe eee 1,301 1,052 
Industry, Science and Technology ............ 1,135 1,243 
National Health and Welfare ................. 4 Rh 7) 1,073 
NationalVRevenuemerncc.y..ctcrreth a. coir a are 2,174 2,163 
BublickWorks6et 42. Rae 3b haere 1,142 874 
Solicitor Generale tis eas ays), Bahn & 2,394 2,344 
MLEANSPOTt hy. ra Tey choca s Olay. om tye, Se Sree oly fate 1,243 1,266 
Otheweey.. Rhy Pyke... RRS pee Aine ts 7,086 5,755 
Adjustment to allowance for 
CQUal Pay isinry th toneechas ache Rear hid nus Asis —1,003 
19,958 17,109 
National Defenceélss /cnpgeee rere ee eee 10,939 10,901 
Total. 23202 es aaah eno Pate Wes Derie 30,897 28,010 


iv. Public debt charges 


Public debt charges include interest on unmatured 
debt (including discounts on Treasury bills and Canada 
bills), interest on the specified purpose accounts (includ- 
ing the superannuation accounts), the cost of issuing 
new loans, amortization of bond discounts, premiums 
and commissions, and the cost of servicing the public 
debt. Details (unaudited) can be found in Section 9 of 
Volume II (Part II) of the Public Accounts. 


(in millions of dollars) 


1993 1992 
Summary of public debt charges 
Interest on unmatured debt“? .............. 29,576 32,501 
Interest on pension and other 
MAOIs aerate rk ee eases e eps e8 9,038 8,447 
Discounts Or prennumsi aia: =). cers oe. « 681 154 
COMMISSIONS een ermine ene erie ie es). 67 95 
Servicing costs and costs of issuing new 
LOANS Mrrcttats nace eas a aanate te ewan atest ate o wee 32 34 
Totalipublicidebt.charges yo omerg...< 5s sin atie.: 39,394 41,231 


) Included in interest on unmatured debt is an amount of $356 million ($358 million 
in 1992) for special non-marketable bonds held by the Canada Pension Plan 
Investment Fund. This amount is unrelated to a borrowing authority act for 
purposes of the Debt Servicing and Reduction Account. 


6. Expenditure by Standard Object 


Expenditure on the Statement of Revenue and Expenditure 
is reported by standard object in the following table: 


(in millions of dollars) 


Standard 
Object 1993 1992 
(1) Personnelipivens 22 PE os cs REIS 18,515 18,469 
(2) Transportation and communications .... 2,015 1,861 
(3) Information = YTS BAS 314 241 
(4) Professional and special services ...... 3,308 3,047 
(5) Rentalsy. core tes oreusg Sire thas, iors eeityat 1,096 1,064 
(6) Purchased repair and 
MAINCCN ANCES eA rar isas oes b sroueasde asus eebxs 1,406 1,383 
(7) Utilities, materials and 
SUPP eSwrcmic i ror ates aa aces ae xsi 2,417 2,360 
(8) Construction and/or acquisition of land, 
buildings and works ............... 849 760 
(9) Construction and/or acquisition of 
machinery and equipment .......... 3,616 3,360 
(10) Transfer paymentstaa. satel 1. > Ps 91,357 87,087 
(11) Publicidebt-charsesw. axe oP tw serayeo 39,394 41,231 
(12) Other subsidies and payments ......... 6,885 4,497 
Total gross expenditure .............. 171,169 165,360 
(13) Less: revenues credited to the vote ..... 2,680 2,634 
Gross revenue of consolidated 
Crown corporations ............... 661 1,097 
Tax credits and repayments ........... 5,897 5,134 
Total net expenditure ................ 161,931 156,495 


Details (unaudited) can be found in Table 3a, Section 1 of Volume II (Part I) of the 
Public Accounts. 
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7. Accumulated Deficit 


In accordance with its stated accounting policies, the Gov- 
ernment includes in its revenues and expenditures the 
transactions of certain specified purpose accounts and Crown 
corporations. Legislation requires that the revenue of specified 
purpose accounts be earmarked and that related payments be 
charged against such revenue. Any deficiency of payments over 
revenue must be met through future revenue. The following 
table shows the balances of these specified purpose accounts 
and the retained earnings of the consolidated Crown corpo- 
rations included in the accumulated deficit: 


(in millions of dollars) 


1993 1992 
Accumulated deficit excluding consolidated 
ACCOUNS sy Fun ME pmeaa cali ot Ey OE: 461,221 423,156 
Consolidated specified purpose accounts— 
Unemployment Insurance Account.......... 6,016 3,630 
Canadian Ownership 
NCCOUNTSR UL HR er RTC aks Seer ree ee —3,566 -3,565 
Western Grain Stabilization 
ACCOUNT Skis cA Eich atta eh 1,100 1,042 
CropsReinsurance Funds tgney-ne es storia. hen 392 443 
Agriculture Commodities Stabilization 
A CCOUNUS ii aysee Pena crore ean camer metinterdcepemer aries 25 140 
Accrued expenditure of the Crop Reinsurance 
RUNG coreetie tras tecater meteors lala tereueratele 28 
Accrued expenditure of the Unemployment 
INSUTANCE ACCOMM ake ean nca shauaecd snus eueusi 644 703 
Accrued revenue of the Unemployment 
Insurance:Accountsaaeemnnc ere. —298 -193 
Other specified purpose accounts ........... —240 —425 
4,101 1,775 
Consolidated Crown corporations— 
Reversal of allowance 
for valuationt®,......0 Splash: @ = 5 Vege. -50 —200 
Retained earkin es wea mam caer ventoriens 19 81 
-31 -119 
Accumulated deficit sets cherie ee ee 465,291 424,812 


Details (unaudited) of the consolidated accounts can be found in Section 5 of this 
volume. 


8. Crown Corporations 


i. 


Consolidated Crown corporations 


Consolidated Crown corporations are wholly-owned 
Crown corporations and their wholly-owned subsidiaries 
which rely on Government funding as their principal 
source of revenue. 


A total of 26 Crown corporations were consolidated in 
1993 (31 in 1992). The principal consolidated Crown 
corporations are: Canadian Broadcasting Corporation, 
Marine Atlantic Inc., and VIA Rail Canada Inc. 
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il. 


Enterprise Crown corporations 


As disclosed in Note lii, enterprise Crown corporations 
are not consolidated in the Government’s financial state- 
ments but are accounted for by the cost method. The 
principal enterprise Crown corporations are reported sep- 
arately on the Statement of Assets and Liabilities. 


The following tables set out the assets, liabilities, 
revenues and expenditures/expenses of the Government 
and of enterprise Crown corporations. 


The tables present the financial transactions and results 
of operations of the enterprise Crown corporations in 
accordance with, in most cases, generally accepted ac- 
counting principles (GAAP) used by private sector 
companies. Under GAAP, non-financial assets such as 
buildings, machinery, equipment and inventories are re- 


Assets and liabilities 


(in millions of dollars) 


1993 1992 
Govern- Enterprise Govern-_ Enterprise 
ment Crown ment Crown 
as corpora- as corpora- 
reported tions reported tions 
Assets 
Financial 
Outside parties ..... 25,130 39,802 29,268 33,322 
Government 
and Crown 
corporations ..... 14,487 23,235 14,350 26,401 
Total financial assets . . 39,617 63,037 43,618 59,723 
Physical assets and 
deferred charges . 12,404 11,831 
TotaltassetsHee ine 39,617 75,441 43,618 71,554 
Liabilities 
Outside parties 
Borrowings ........ 359,713 325,623 
Agents tier satcen 18,583 18,578 
Non-agents ...... 1,906 1,804 
Bank of Canada 
notes in circulation 
and amounts owing 
to depositors ..... 25,514 24,099 
Other liabilities ..... 118,607 8,765 113,115 6,369 
Government and 
Crown corporations vs 26,588 15,130 29,692 13,870 
Total liabilities ...... 504,908 69,898 468,430 64,720 
Net assets/liabilities (-) . 465,291 5,543 -424,812 6,834 
Contractual commit- 
MENS: a vc aes. s Suenos 21,083 7,732 13,507 5,733 
Contingent liabilities ... 44,557 485 53,448 709 


flected as assets and written off over their useful lives or 
as they are consumed or used. The Government treats the 
acquisition of non-financial assets as expenditures in the 
year of acquisition. 


For those enterprise Crown corporations whose year 
end is March 31, the data are based on audited financial 
statements. For those corporations having other year ends, 
the data are based on unaudited interim financial state- 
ments which have been prepared on a basis consistent with 
their most recent audited financial statements. 


The corporate financial statements of all Crown corpo- 
rations are reproduced in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada. 


Revenues and expenditures/expenses 


(in millions of dollars) 


1993 1992 
Govern- Enterprise Govern-_ Enterprise 
ment Crown ment Crown 
as corpora- as corpora- 
reported tions reported tions 
Revenues 
Outside parties ...... 127,110 15,964 126,572 16,563 


Government and 
Crown corporations . 3,580 3,447 4,325 4,505 


Total revenues ...... 130,690 19,411 130,897 21,068 
Expenditures/Expenses 
Outside parties ...... 166,404 17,790 159,273 17,735 
Government and 
Crown corporations . 4,765 1,675 6,087 1,707 
Total expenditures/ 
EXPENSeSiy an ee at 171,169 19,465 165,360 19,442 
Deficit (-)/net income 
forthe year er .nee. 4.0 —40,479 54 -34,463 1,626 
Other net changes in 
equity 
Outside parties ...... 74 62 
Government and 
Crown corporations’ -1,311 —4,676 
Change in net assets/ 
liabilities (-) for the 
Eat” toc. eee chit —40,479 -1,291 —34,463 -3,112 
Net assets/liabilities (-) 
beginning of year ... 424,812 6,834  -390,349 9,946 
Net assets/liabilities (-) 
end Of; yeareioetia i —465,291 5,543 -424,812 6,834 


Details (unaudited) can be found in Section 6 of this volume. 
® In 1993, $1,926 million ($1,997 million in 1992) has been remitted to the Government as dividends and transfers of profit and is included in the Government’s revenue 


for the year. Of this amount, $1,806 million ($2,119 million in 1992) is from the Bank of Canada. 


.16 FINANCIAL STATEMENTS OF THE 


GOVERNMENT OF CANADA 


) Includes $20,828 million ($23,498 million in 1992) of unmatured debt of the Government of Canada held by the Bank of Canada. 


9. International Development Assistance—Loans 


i. 


and Subscriptions 


Loans to developing countries 


Included in loans to National governments—$3,382 
million ($3,535 million in 1992)—are loans to developing 
countries of $1,968 million ($2,255 million in 1992). 
These loans arose from agreements signed before April 1, 
1986 and are either at low interest rates or are interest-free. 
Because of the financial benefits conferred on the reci- 
pients, they have been fully provided for in the allowance 
for valuation of assets. The balances outstanding at March 
31, grouped by term, are: 


Grace period 


before (in millions of dollars) 
Original repayment Interest 
term commences rate 1993 1992 
10 years 1 year 5% 58 
20 years 5 years 5% 1S 20 
30 years 7 years 3% 53 LS 
35 years 5 years “ 2 2 
40 years 10 years S 2) 
50 years 10 years 4% 1,803 2,029 
53 years“) 13 years cs 37 39 
55 years") 15 years Ee 8 

1,968 Dy Odes) 


* Interest-free. 
(© Rescheduled loans. 
Less than $500,000. 


All similar loans disbursed after April 1, 1986 have 
been treated as budgetary expenditures. Details (un- 
audited) can be found in Section 6 of this volume. 


Loans, investments and advances to international 
organizations 


Loans, investments and advances to international orga- 
nizations of $5,436 million ($5,179 million in 1992) 
include subscriptions and advances to the International 
Development Association, advances to the Global Envi- 
ronment Facility and loans to other international financial 
institutions. As at March 31, 1993, these amounted to 
$4,344 million ($4,215 million in 1992). Netted against 
loans, investments and advances to international organi- 
zations are notes payable of $2,312 million ($2,253 
million in 1992), including $2,272 million ($2,222 million 
in 1992) of notes payable to the aforementioned associ- 
ation and institutions. The notes are non-interest bearing, 
non-negotiable and payable on demand, although nor- 
mally encashed within seven years. 


The international organizations mentioned above make 
loans to developing countries on beneficial terms. Accord- 
ingly, net balances of loans and advances made prior to 
April 1, 1986 have been fully provided for in the allow- 
ance for valuation of assets. As at March 31, 1993, the 
amounts provided for were $2,072 million ($1,993 million 
as at March 31, 1992). All similar loans and advances 
disbursed after April 1, 1986 have been treated as budge- 
tary expenditures. 


Details (unaudited) can be found in Section 6 of this 
volume. 
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10. Gold 


Included in the international reserves of $10,879 million 
($17,148 million in 1992) held in the Exchange Fund Account 
are Canada’s gold holdings of 9.1 million fine ounces with a 
recorded value of $560 million (12.31 million fine ounces with 
a recorded value of $703 million in 1992). 


Gold is valued at the Canadian dollar equivalent of 35 Spe- 
cial Drawing Rights (SDRs) per fine ounce, which 
approximates its cost in foreign currency terms. The SDR is a 
unit of account used by the International Monetary Fund and is 
valued in terms of a "basket" of five major currencies. At 
March 31, 1993, the Canadian dollar equivalent of 35 SDRs was 
$61.57 per fine ounce ($57.09 per fine ounce in 1992). 


Alternative bases of valuation could be used to value gold. 
On a market value basis ($425.12 per fine ounce in 1993, 
$406.35 in 1992), the recorded value would have been $3,884 
million ($5,002 million in 1992). On the basis of an estimated 
average acquisition cost in Canadian dollars at historical rates 
of exchange of $36.91 per fine ounce in both 1993 and 1992, 
the recorded value would have been $337 million ($454 million 
in 1992). Further details can be found in the financial statements 
of the Exchange Fund Account, included in Section 9 of this 
volume. 


11. Canada Pension Plan 


The Canada Pension Plan liability is reported net of se- 
curities held by the Canada Pension Plan Investment Fund, as 
follows: 


1993 1992 
Canada Pension Plan Account ............... 42,172 42,047 
Less: securities held by the Canada Pension 
Plan Investment Fund ............... 39,333 38,866 
Total GY B. Ptates CRS, SEL ea eeh os. te tee oe 2,839 3,181 


Under existing legislation, payments of benefits and costs for 
the Canada Pension Plan are financed from contributions from 
employees, employers and self-employed persons, and from 
interest from the investment of funds not immediately needed 
for benefits and costs. Although the Plan was set up under 
federal legislation, it is under the joint control of the Govern- 
ment and the included provinces. Under existing legislation, 
any significant amendments (e.g. a proposed enactment to alter 
the general level of benefits or the rate of contributions) requires 
agreement by at least two-thirds of the included provinces 
having an aggregate of not less than two thirds of the popula- 
tion. 


The Government’s authority to pay benefits under the Plan 
is limited to the balance in the Canada Pension Plan Account 
which was $42,172 million as at March 31, 1993 ($42,047 
million as at March 31, 1992). Unlike the pension liability 
discussed in Note 12, legislation does not require the Canada 
Pension Plan Account to be determined on an actuarial basis. 
The balance in this Account represents contributions and inter- 
ests received less benefits paid and costs incurred since 
inception of the Plan. Under existing legislation, the Govern- 
ment must hold sufficient funds to pay benefits and costs of the 
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Plan for the ensuing three-month period. Any amount in excess 
of this requirement is made available for loans to the provinces 
and territories in proportion to contributions made by the resi- 
dents of the respective provinces and territories. Any part of this 
excess not borrowed by the provinces or territories is invested 
in federal securities. In accordance with the accounting policies 
of the Government, the revenues and expenditures of the Plan 
($13,492 million and $13,367 million respectively) have not 
been reported with those of the Government. 


The financial statements of the Canada Pension Plan are 
included in Section 7 of this volume. 


12. Pension Liability 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members 
of the Public Service, the Canadian Forces and the Royal Cana- 
dian Mounted Police. It also has obligations for several other 
pension plans; the two most significant ones being for Members 
of Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but separate funds are not maintained. 


Pension expenditure is included in the Statement of Revenue 
and Expenditure as a component of other program expenditures. 
Pension interest is included in public debt charges. 


i. Pension plans 


The Government’s three major pension plans are described 
below. Details (unaudited) on other pension plans are provided 
in Section 7 of this volume. 


Employee pension plans 


Basic pensions for the three major employee plans are 
generally based on the best six consecutive years’ average 
earnings and are accrued at 2 percent of these average 
earnings per year of service, to a maximum of 70 percent 
of final average earnings. Basic pensions are indexed 
annually (on January 1) to the cost of living. 


Employee contributions for these benefits are 7 1/2 per- 
cent of pay, less contributions to the Canada or Quebec 
Pension Plan. Employer contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. In 1992-93, the employer contribu- 
tion rates averaged about 1.2, 2.3 and 1.9 times the current 
year’s employee contribution for the plans of the Public 
Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations, agencies and 
other institutions. Crown corporations covered by the Pub- 
lic Service Superannuation Act need only match their 
employees’ contribution; any actuarial deficiency is borne 
by the Government. 
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Contributions are credited to the superannuation ac- 
counts. The accounts earn interest at rates that are based 
on the Government of Canada long-term bond rate. The 
interest rate earned by the accounts was about 11 percent 


for both 1992 and 1993. 


it. Actuarial valuations 


As required under the Public Pensions Reporting Act, 
actuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services as specified in their respective Acts. 


The most recent actuarial valuation for each pension 
plan was prepared as follows: 


Public Service—December 31, 1989; 

Canadian Forces—December 31, 1990; 

Royal Canadian Mounted Police—December 31, 1989; 
Federally appointed judges—December 31, 1991; 


Members of Parliament—December 31, 1991. 


As at March 31, 1993, the actuarial valuation reports 
for the pension plan for federally appointed judges and the 
Members of Parliament retiring allowances were not 
tabled before Parliament. 


iil. 


~ 


Estimation of the pension liability 


The pension liability is estimated using actuarial as- 
sumptions such as rates of mortality, rates of disability, the 
demographic characteristics of new employees, economic 
factors and various other assumptions. In view of the 
uncertainty with respect to future events, the pension lia- 
bility must be considered to be an estimate of the actual 
liability. The liability shown in the financial statements is 
based on past experience and judgments regarding ex- 
pected short and long term economic and demographic 
factors as described above, together with some margin for 
adverse deviations. In the Government’s opinion, adequ- 
ate provision has been made for these liabilities. 


Actuarial assumptions 
Economic assumptions 


The pension liability, for accounting purposes, is deter- 
mined on an actuarial basis and incorporates the 
Government’s best estimates of future economic events 
such as inflation rates, interest rates and salary changes. 
They incorporate, initially, the effects of current economic 
conditions which are blended gradually into long-term 
economic assumptions. The expected long-term assump- 
tions beginning in eight years are estimated to be (with 
comparative assumptions used in the previous year): 


(percent) 
in 1993 in 1992 
for year for year 
2001 2000 
Interest-rate‘onmew money... .1ae on eee 4.5 5.0 
Inflationwatey cc acetone ea a eae er Ge 13) 2.0 
Generali wagéuncrease Fi, Gases. td. coir. aoe 2.0 25 


Variations in these assumptions can result in a signifi- 
cantly higher, or lower, estimate of additional liabilities. 
For example, an increase of | percent in the inflation rate 
would result in an increase in pension liabilities of ap- 
proximately $8,000 million whereas the same percentage 
increase in interest rates would reduce pension liabilities 
by approximately $12,000 million. 


Demographic assumptions 


Mortality and other assumptions for current contribu- 
tors, former contributors and surviving spouses are based 
on specific experience for each pension plan. Details are 
provided in the triennial actuarial valuation report of each 
pension plan. 


Estimation adjustment 


Annual actuarial valuations may give rise to estimation 
adjustments due to experience gains and losses and to 
changes in actuarial assumptions. These adjustments are 
amortized to the liability and the related expenditure over 
a reasonable future period because of their nature and 
because further adjustments will likely be required in the 
future. A reasonable future period is the expected average 
remaining service life of the related employee group. The 
amortization period determined for each plan is as fol- 
lows: 


(Years) 
Pension Plan 1993 1992 
POMC WELVICC erm cnemra ns eterom viene ita: cities ae 13 13 
Canadian FOrceSey i at, ees ee eee es 12 12 
Royal Canadian Mounted Police .............. 14 14 
JUAZES PTE Kiem oak. ich AA Aay. 13 13 
MembersofiParliamenty sar. jas sa kira rent 8 7 


iv. Allowance for the actuarial liability for pensions 


An allowance is used to record any shortfall or excess 
of the superannuation accounts over the pension liability. 


The following table represents the pension liability as 
at March 31: 


(in millions of dollars) 


1993 1992 
Superannuation accounts ...............000005 85,911 78,681 
Allowance for the actuarial 
ASAD LOR, PEN SIONS yanyeracnstpatgeyspede totais gy Soe 2,000 3,200 
Pensionuirability aarcer. orion sere ees outer aie ele 87,911 81,881 


As a result of the annual actuarial valuations for ac- 
counting purposes, an adjustment was required to the 
allowance to reflect a reduction of $1,200 million ($1,500 
million in 1992) for the amortization of estimation adjust- 
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ments due to experience gains and losses and changes in 
actuarial assumptions leaving $12,400 million ($9,368 
million in 1992) to be amortized in future years. 


The following table provides details of the allowance 
for valuation for the actuarial liability for pensions as at 
March 31: 


(in millions of dollars) 


1993 1992 
Allowance, beginning of year................ 3,200 4,700 
Less: adjustment from pension 
legislation: “Ref Aids. aro iik srockathe mtatet 664 
amortization of estimation 
AGJUS MENUS AM AY so eyes s crave gre ohare 1,200 836 
Allowancesend of year errs secon ce ee eee 2,000 3,200 


V. 


Pension liability and pension related expenditures 


The following table discloses the pension liability as at 
March 31: 


(in millions of dollars) 


1993 1992 
Projected benefit 
obligations |. 3. s4aje2s.%2. se a's iedse 75,511 21S 
Unamortized estimation 
ACIUSUMEN(S ne Rent eans eaNee na bhotyryelG ei 12,400 9,368 
Pension, liabilityec., e.ceaeeee aay Seca eee ie 87,911 81,881 


The following table discloses pension and related in- 
terest costs charged to expenditure in 1992-93: 


(in millions of dollars) 


1993 1992 
EmployencontubDutlons sein ecme tn nie 1,321 1,133 
Actuarial liability adjustments ............... 664 
IndéxatiOn sen saaeesin? be Bae eitiaehes. 58 23 
Interest credited to Accounts n22y ef iis os or, pon 8,466 7,802 
9,845 9,622 
Adjustment to the allowance 
for actuarial liability 
LOP' PENSIONS taregtere rch ered thee ages eon 1,200 1,500 
8,645 8,122 


Details (unaudited) of the Accounts can be found in Section 7 
of this volume. 
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13. Unmatured Debt 


The following table presents interest rates and maturity of 
debt issues by currency and type at face value: 


Marketable bonds 


(in millions of dollars) 
Notes and loans 


Foreign currencies Canada Canada Pension Foreign currencies 

Maturing expressed in savings Plan non- Treasury expressed in 
date(s) Canadian Canadian $ bonds “? marketable bonds bills Canadian $ Total 
OO te Ne, Nic he MRE, Ee eT TS Rare Soe NM, 20,890 809 2,325 8 162,050 2,552 188,634 
LOO SR fe tyes s ioe a Geto dud seta ae 7 ay 9 21,220 
1996: MENGE eens occa k ec ees 15,853 2,048 10 17,911 
LOG HPs sca etaalesee openers easel hE AACA peta 125355 11 12,366 
LOO Sit he chee hee cats aetna a eta 16,873 5,073 11 21,957 
1999/2003 eee licen comer ete. fig sen Amat a 42,273 12,348 88 54,709 
2004/2008 Ars c. sietegyewy teens + Gis, 20 eT Sreegsnedk Syany 18,121 14,623 2,326 35,070 
Subsequent ..~ fc eceret erecaice ees 30,889 1,042 31,931 

178,465 2,857 34,369 3,505 162,050 Joep py? 383,798 
Less: Government’s holdings of unmatured 

GED erratic cles eran meth nee ca terioir 52 1,005 1,057 

178,413 2,857 33,364 3,505 162,050 DSS2 382,741 
Effective average annual interest rate ....... 9.61 8.33 6.00 10.20 6.39 3.19 7.88 
Rangerorinterestrates seen. ce oer rrr 3-15.75 5.625-10.125 6.00 7.3-17.51 4.84-8.58 2.99-9.78 3-17.51 


Details (unaudited) can be found in Section 10 of this volume. 
) Canada savings bonds are redeemable on demand. 


Substantially all Government debt is issued at fixed rates. 
The Government has, however, entered into interest rate and 
currency swap agreements to facilitate management of the risks 
associated with its interest rate and foreign currency exposure. 
As at March 31, 1993, the Government had interest swap agree- 
ments of US $1,625 million, Yen 60,000 million and Cdn $7,775 
million in notional principal. Under these agreements, which 
expire between 1993 and 2004, fixed interest rate commitments 
have been converted to variable rates (tied to LIBOR or Ban- 
ker’s Acceptance). 


Currency swap agreements as at March 31, 1993 have con- 
verted future exchange risks of Yen 20,000 million debt to US 
$120 million debt. 


The interest paid or payable and the interest received or 
receivable on all swap transactions is recorded as part of public 
debt charges in the Statement of Revenue and Expenditure. 


Foreign currency amounts are translated to the Canadian 
dollar equivalent at year end. As at March 31, foreign currency 
borrowings included the following: 


(in millions of dollars) 


1993 1993 1992 
Canadian Canadian 
Face $ $ 
Currency value equivalent equivalent 
United States dollars ...0...04%5 3,656 4,601 1,943 
Swissifrancsacaavke a ccuere te eye 159 
TO crete Pra ott eh e 808 1,342 
5,409 3,444 


‘) The 1993 Canadian $ equivalent is comprised of the conversion of Yen 60,000 
million debt (100,000 million in 1992) and US 120 million (676 million in 
1992) dollar swap risks. 
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14. Contractual Commitments 


The nature of the Government’s activities requires negotia- 
tion of contracts that are significant in relation to its current 
financial position or that will materially affect the level of future 
expenditure. Contractual commitments are classified into the 
following seven categories: fixed assets, purchases, operating 
leases, transfer payment agreements, capital leases, interna- 
tional organizations and benefit plans for veterans. 


All contractual commitments of $100 million or more per 
project or individual contract including associated costs if not 
part of a project at year end, are reported for fixed assets, 
purchases, operating leases and for transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 
payments remaining as at March 31 in excess of $1 million per 
contract are reported. Commitments to international organi- 
zations in excess of $1 million and benefit plans for which the 
Government has commitments in excess of $100 million are 
also reported. 


The following are the contractual commitments as at March 
31, 1993, which will result in substantial outlays in future years, 
including those of consolidated Crown corporations: 


Fixed assets, purchases, operating leases and transfer 
payment agreements 


(in millions of dollars) 


1993 1992" 
Out- Out- 
Total standing Total standing 
estimated commit- estimated commit- 
cost ments cost ments 
SITES Sa aie 25,303 8,697 14,902 3,207 
PUL CHASES cotta trecteiete ne 917 430 2,387 357 
Operating leases ......... 407 375 126 118 
Transfer payment 
ALTEEMENtS A ys ssp Saye) oe 11,904 11,581 9,825 9,825 
Lotalthee Sees eid. Se 38,531 21,083 27,240 13,507 
Outstanding commitments 
by year: 
19945. iy: agente 4,126 35173 
1 GO Sie Saag gee aces 5 4,150 3,045 
HODG ae ath. <.s epeGeagens 3,915 2,726 
OS ta a A a sya? 2,290 
NOD Sie ee el, tal 3,128 2,073 
1999 and 
subsequently ....... 2,232 200 
21,083 13,507 


Details (unaudited) can be found in Section 11 of this volume. 


RX Figures for 1992 are for one year increments for 1993 to 1998 and sub- 
sequently. 


) Included in outstanding commitments for fixed assets is an amount of $3,400 
million related to the purchase of EH-101 Helicopters. 


Included in the outstanding transfer payment agreements 
commitments of $11,581 million is an amount of $10,258 mil- 
lion related to various contractual obligations of Canada 
Mortgage and Housing Corporation as an agent of the Govern- 
ment of Canada for social housing programs. Total financial 
obligations under these contracts extend for periods ranging 
from | to 45 years. The uncertainty in forecasting the economic 
factors used to calculate these obligations precludes reasonable 
estimation of payments beyond a five-year period. 


Estimated payments and expenses for the next five years are 
as follows: 


FISCAL YEARS (in millions of dollars) 
1904 OS ee RN PED MERI A PALME oA SO, 2,033 
1 OOD is ercain Wawa TEATN GIR RCE ee eo Oe oe Te 2,040 
TOO G RN, ON eee ee SO eee eh orrentae ad, Flee Ak 2,047 
OOTY CAS. FAST, Tale. CREE a COPS: HO 2,052 
LOO Stee iets. L, Ook hettete. AOR Mas. ow hls sites 2,086 
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Capital leases 


(in millions of dollars) 


1993 1992" 
Scheduled minimum lease payments to be 
made in: 

LOO Blt S DULAC P CR, RUA A, RP cae 128 76 
LOOSH. Cah RU. PAI eke Seen de CS 113 76 
1996 estate des oho: hones NA TeeT. Deed op 116 76 
LOO TIP cis. cic a ecMen eee ere eee es 115 74 
LOOStIE ES) sehen nee ke octets 117 74 
1999/2003) Pieces sud acy doce eapeg ets 524 371 
ZOOSOO SMe het. crescre de be Novem. otoltas ouerti 668 384 
ZOOD/20 Tareas sive s banaicisad tis cts sure esa 670 355) 
ZOTA/2O VSies Hehe, Po are icc ottescteye Ban 481 275 
ZO T9202) Lie. din scv tiene ssanthe ich bees set cteaatatal 392 141 
DODA/QO2 Srey ceret keying. foc, o onaeeS: 141 19 


Total commitments under capital lease 

arrangements (minimum lease 

PAYMENS)pvoddoSsweyereee ahi pom sae 3,465 1,921 
Less: imputed interest and 


executory costs Seta egal Med saps ies 2,368 ite 5 
Net commitments under capital lease 
ALLAN PCMCN ES: aie emt ese au a ncaa 1,097 610 


Details (unaudited) can be found in Section 11 of this volume. 


@ Figures for 1992 are for one year increments for 1993 to 1997 and for five 
years increments for 1998 to 2027. 


(2) Executory costs total $519 million (nil in 1992). 


International organizations 


The Government has entered into agreements with inter- 
national organizations and other sovereign nations, 
committing it to disburse funds in future years for specified 
purposes. These include loans and advances to national gov- 
ernments and international organizations that have been 
approved but not yet disbursed. These commitments 
amounted to $2,432 million as at March 31, 1993 ($2,188 
million as at March 31, 1992). The Government is also 
committed, as at March 31, 1993, to subscribe to additional 
shares in international organizations of $137 million in fu- 
ture years ($133 million as at March 31, 1992). Details 
(unaudited) can be found in Section 11 of this volume. 


Benefit plans for veterans 


Under the Pension Act, the Government provides pensions 
and benefits for disability and death arising from military 
service. Estimated annual expenditures under this Act will 
approximate $1,000 million over the next few years. 


The Government also provides pensions to members of 
the Canadian Forces who became members prior to April 1, 
1946 and members of the RCMP who became members prior 
to March 1, 1949 under the Defence Services Pension Con- 
tinuation Act and the RCMP Continuation Act respectively. 
It is estimated that each of these obligations is of the order 
of $150 million. 
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15. Insurance Programs 


Three agent enterprise Crown corporations operate insurance 
programs as agents of Her Majesty. These programs are in- 
tended to be self-sustaining, but in the event that the 
corporations do not have sufficient funds to meet their obliga- 
tions, the Government provides the required financing through 
appropriations, either budgetary or non-budgetary. The Govern- 
ment is of the opinion that no allowance needs to be established 
in its financial statements for these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) provides 
insurance on deposits with member banks and trust and loan 
companies for up to $60,000 per depositor per institution. Total 
insured deposits as at March 31, 1993 were $303,071 million 
($302,335 million as at March 31, 1992). The Corporation is 
self-funded through assessment of premiums from members and 
there is no legislative requirement for the Government to supply 
any funding other than through interest-bearing loans. Although 
there is now a deficiency in the Deposit Insurance Fund of 
$1,513 million ($634 million as at March 31, 1992), the Gov- 
ernment is of the opinion that CDIC will, over time, be able to 
eliminate this deficiency and meet its liabilities to the Govern- 
ment, without budgetary support from the Government. 


The Canada Mortgage and Housing Corporation administers 
the Mortgage Insurance Fund (MIF). The MIF provides insur- 
ance for mortgage lending on Canadian housing by private 
institutions. Insurance in force as at March 31, 1993 was 
$74,600 million ($62,352 million as at March 31, 1992). Budge- 
tary financial assistance is provided by the Government only to 
the extent required. The MIF’s surplus as at March 31, 1993 was 
$86 million ($99 million in 1992) and the excess of receipts over 
disbursements has resulted in investments in securities of 
$1,298 million as at March 31, 1993 ($1,198 million in 1992). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating and 
developing export trade. Insurance in force as at March 31, 1993 
was $5,886 million ($5,512 million in 1992). The Corporation’s 
premium revenues have been adequate to provide for the full 
costs of claims experienced to date and to establish an allow- 
ance for possible future claims based on past claims experience. 


This information has not been audited since the information 
provided is derived from interim financial statements of the 
three corporations. The most recent annual financial statements 
of these corporations and their insurance funds can be found in 
the President of the Treasury Board’s Annual Report to Parlia- 
ment on Crown corporations and Other Corporate Interests of 
Canada. Details (unaudited) of the transactions for these three 
insurance programs for the year ended March 31, 1993 can be 
found in Section 11 of this volume. 


16. Contingent Liabilities of the Government of 
Canada 


The contingent liabilities of the Government are potential 
liabilities which may become actual liabilities when one or more 
future events occur or fail to occur. They result from legislation, 
from the exercise of guarantees, from claims and pending and 
threatened litigation related to native land claims and treaty 
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rights, breach of contract, damages to persons and property, 
from callable share capital and lines of credit in international 
organizations and like items. Contingent liabilities, other than 
loan guarantees and borrowings of agent enterprise Crown 
corporations, are recorded in the accounts when they become 
actual liabilities. Losses on loan guarantees are accrued in the 
accounts as part of accounts payable and accrued liabilities 
through a valuation allowance when it is likely that a payment 
will be required in the future to honour a guarantee and where 
the amount of the loss can be reasonably estimated. Borrowings 
of agent enterprise Crown corporations are recorded as direct 
liabilities through a valuation allowance for the portion not 
expected to be repaid directly by these corporations. Specific 
amounts of contingent liabilities are reported when available. 
Where specific amounts are not available, estimates of potential 
liability are used, if determinable. Items for which no reason- 
able estimate can be made are not included. 


The amounts are summarized as follows: 


(in millions of dollars) 


1993 1992 
i) Guarantees by the Government of: 
Borrowings of agent enterprise 
CLOWN COMPOLAtiONS + yes wwe ewer were erets 18,583 18,578 
Borrowings by other than Crown 
Corporationsse f acc. oteesietag aaey- op 6,773 6,104 
Insurance programs of the Government .... 1,367 1,061 
Other explicit guarantees ............... 816 824 
Total guaranteesys 4276 eo eee ete ee ere 27,539 26,567 
Less: allowance for losses ...........4... 4,555 4,020 
22,984 22,547 


ii) Claims and pending and threatened 


litigation .2pfestAseest bracts hs. t) See gas} 7,250 16,180 

ili) International organizations ............... 13,410 12,664 
iv) Comprehensive native land 

Claitass tt Zarit or, Bee AN ee 831 1,957 

v) Consolidated Crown corporations .......... 82 100 

44,557 53,448 


Further details (unaudited), including particulars of explicit guarantees, 
authorized limits and information on previous claims, unquantified items and 
letters of comfort, can be found in Section 11 of this volume. 


Included in the allowance for losses of $4,555 ($4,020 in 1992) is an amount 
of $3,560 ($3,430 in 1992) for borrowings of agent enterprise Crown 
corporations. 


The major difference between 1991-92 and 1992-93 for comprehensive 
native land claims relates to the Nunavut Land Claims Agreement Act which 
came into force on July 9, 1993. The Agreement will provide financial 
compensation of $1,173 million over a number of years, and has been 
disclosed in Note 17 as a subsequent event. 


(2) 


Guarantees 


These are amounts guaranteed by specific agreement or 
legislation. Insurance programs administered by agent enter- 
prise Crown corporations are not considered to be contingent 
liabilities since they are currently supported by fees or pre- 
miums and are intended to be self-funding. Amounts 
represented by letters of comfort are not included since they 
are not explicit guarantees of payment. 


Claims and pending and threatened litigation 


This category includes claims which are actually under 
litigation, or may be litigated, for which specific amounts are 
claimed or potential settlements can be quantified. It includes 
amounts in respect of native claims, breach of contract, 
expropriation, losses or damage related to property, claims 
related to equal pay for work of equal value, and like items. 
A major part of these claims is made up of native claims and 
litigation related to statutory and treaty obligations. Approxi- 
mately five hundred additional native claims have not been 
quantified and are thus not included. 


International organizations 


The Government has contingent liabilities for callable 
share capital in international organizations of $11,436 mil- 
lion as at March 31, 1993 ($9,883 million as at March 31, 
1992). The Government has also incurred contingent lia- 
bilities in respect of future callable share capital. As at March 
31, 1993, these amounted to $404 million ($1,325 million as 
at March 31, 1992). The Government has, as well, issued 
lines of credit to international development institutions to 
finance future lending. As at March 31, 1993, contingent 
liabilities under these lines of credit amounted to $1,570 
million ($1,456 million as at March 31, 1992). 


Details (unaudited) can be found in Section 11 of this 
volume. 


Comprehensive native land claims 


This category consists of two items, including a portion 
of the Dene-Metis comprehensive claim, which are in the 
final stages of negotiation and are awaiting ratification by 
the two recipient groups involved. Another thirty-three simi- 
lar claims which have not been quantified, are in the process 
of negotiation or under review. Another portion of the Dene- 
Metis claim has been quantified at approximately $350 
million in total and this amount is included with claims and 
pending and threatened litigation. 


Consolidated Crown corporations 


These are the contingent liabilities of Crown corporations 
whose revenues, expenditures, assets and liabilities are re- 
ported with those of the Government. 


Environment 


The Government’s commitment to sustainable develop- 
ment for Canada has been expressed in The Green Plan. As 
part of this Plan, the Government has adopted a Code of 
Environmental Stewardship covering all areas of its oper- 
ations. The Code will be complemented by a list of targets 
or objectives reflecting environmental commitments that the 
Government has made or is making and that will be im- 
plemented in its operations. They will cover a broad range of 
issues, from real property management and waste generation 
to contaminated site clean-up. The cost to the Government 
of these commitments is not determinable at this time. The 
determination of the cost, which will be subject to and 
depend on evolving public policy and legislation, is expected 
to take a number of years to complete. 
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17. Subsequent Event 


On June 21, 1993, an Order-in-Council (PC 1993-1401) 
fixed July 9, 1993 as the date the Nunavut Land Claims Agree- 
ment Act would come into force. The Nunavut Land Claims 
Agreement will vest title to 350,000 square kilometres of land 
in eastern Northwest Territories with the Inuit and will provide 
financial compensation of $1,173 million, which will be paid 
over fourteen years. In addition, the Government will absorb 
$179 million in implementation costs over the term of the 
agreement. 


The Agreement also gives rights and benefits through the 
sharing in resource royalties, wildlife harvesting rights, and 
participation on wildlife and other resource management boards 
within the territory. In addition to the rights and benefits pro- 
vided for the Inuit, the Agreement outlines provisions applying 
to other Aboriginal peoples and other Canadians to protect their 
rights and interests in the Nunavut Settlement Area. 
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SUPPLEMENTARY STATEMENTS 


In the February 1991 budget, the Government introduced 
measures aimed at improving its financial and economic po- 
sition. These measures included proposals for a Spending 
Control Act and a Debt Servicing and Reduction Account Act. 
On June 18, 1992, both Acts were passed by Parliament with 
implementation for the 1991-92 fiscal year. 


The intention of these Acts is to limit program spending. 
The Spending Control Act deals with limiting program spend- 
ing for the period from 1991-92 to 1995-96 inclusive to the 
levels projected in the February 1991 budget. The Debt Ser- 
vicing and Reduction Account Act calls for certain revenues 
including the Goods and Services Tax (GST) to be used to 
service the public debt and not to fund new program spending. 
Transactions in respect of both Acts are reported in the fol- 
lowing two statements. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT REQUIRED UNDER THE 
SPENDING CONTROL ACT 


To the House of Commons 


I have audited the statement required under section 6 of 
the Spending Control Act for the year ended March 31, 1993. 
This financial statement is the responsibility of the 
Government. My responsibility is to express an opinion on 
this financial statement based on my audit, as required by 
section 8 of the Spending Control Act. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statement is free of material 
misstatement. An audit includes examining, on a test basis, — 
evidence supporting the amounts and disclosures in the 
financial statement. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Government, as well as evaluating the overall financial — 
statement presentation. 


In my opinion, the accompanying financial statement 
presents information fairly, in all material respects, in 
accordance with the Spending Control Act and the stated 
accounting policies of the Government of Canada as set out. 
in Note 2 of the financial statement. As required by 
section 9 of the Spending Control Act, | also report that, in | 
my opinion, after giving retroactive effect to the changes in 
accounting policies as explained in Note 2, these stated | 
accounting policies have been applied, in all material 
respects, on a basis consistent with that of the preceding | 
year. 


Additional information and comments on the financial 
statement and this opinion are included in my observations 
at the end of this section. 


L. Denis Desautels, FCA | 
Auditor General of Canada 


Ottawa, Canada 
October 7, 1993 
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Statement by the Minister of Finance respecting compliance with the Spending Control Act 


for the Year Ended March 31, 1993 


(in thousands of dollars) 


Fotal expenditure for,thelyearts a2 iad stein. «bynabite ce Sat totes Ataf tiene we 


Less: 


Pliblic debtichargess, . hrs. Sopks Ge taciei: ott Ru PAs Pe cho OS LTS cE STL Ae Leo os 


Expenditures under the Unemployment Insurance Act 


| CTS) TSIM Spe > 80 ie ae A Ms ae Se ae ae eS ae Aen a as ae 


Expenditures under the Farm Income Protection Act 


Advances:to theiGrop Reinsurance Funds « :ss9. pani) hapsrtd «tects Bee ee omen ws 


Advances to a Revenue Insurance Fund and provincial revenue 


insurance program or gross revenue insurance PFOSTAM 2... wwe seer eeveeuees 


Expenditures related to events occurring prior to 


Apa OOlSReey OS LES ALI COTE Oe OS OM ERE CIE CD 


Program spending subject to spending control (Note 5)............... 0.0 c ee eee 


SPCNGIN GE HIMC fOMUMeLVvear Mire pee caterers cheese etecats el ereeitials sisters etsneiev ere uhsy srace cers 
Expenditures justified by current or future years’ increases in revenue (Note 3) ...... 


Praisted Spenging iiMmUtOr the year so. Sic aye she h sxe evel de iove sms ce ire cicyaigavarsuelelshe.a) ace 
Excessjor underspenaing (ctor thesyear (Note’4) SA sa ose esse bases oe 


1993 1992 


Pe SOT AT S06 5 AS HOt A Rie its Pees Cente 161,931,287 156,494,677 
wie Syeks MCAD opel shes exe he. op apt hea oe 39,394,087 41,230,511 
mene eeG ene its eon chige he: che ease peo etete 19,064,891 18,125,355 
sO ict PANNA EPA DE le Bee Aart obese BOR 1,242,481 1,207,256 
ok tuepe cag aac ties ee SBE OE: de as The ets 51,500 
Sebald cobebenanns cur leagtionyet slave eso. 135,388 15,900 
Rte 2 STR Ohana; cena ar th Aietiniendes rei Sates 556,293 240,974 
60,393,140 60,871,496 
ean Centr eet ee meee net ye ene 101,538,147 95,623,181 
crumns d ees 2 eet po a a ements 100,900,000 97,200,000 
BMA SEL REE SBOE Rea ett 97,900 
A Coie cc itera debs teursecr tata tratse A center ae 100,997,900 97,200,000 
PPRSiSiPh ncaa nein Ws tan tit villas eared 540,247 —1,576,819 


The accompanying notes are an integral part of this statement. 


Notes to the Statement by the Minister of 
Finance respecting compliance with the 
Spending Control Act 


l. Authority and Objective 


The statement is required by the Spending Control Act 
which received Royal Assent on June 18, 1992. Section 6 of 
the Act requires that for each controlled fiscal year, a state- 
ment by the Minister of Finance respecting compliance with 
this Act in that year, be reported in the Public Accounts. This 
Act covers fiscal years 1991-92 to 1995-96 inclusive. 


The objective of the Spending Control Act is to ensure that 
the program spending over the 1991-92 to 1995-96 fiscal 
years will not, except under prescribed circumstances, exceed 
the limits established in the Act. 


2. Significant Accounting Policy 


The following accounting policy conforms to the stated 
accounting policies of the Government. 


Expenditure 


Expenditures are reported on the accrual basis of ac- 
counting and conform to the amounts reported in the 
Statement of Revenue and Expenditure of the Government 
of Canada. 


Changes in Accounting Policies 


In 1993, changes in accounting policies were made for 
loan guarantees and in the recognition of the effect of wage 
restraint on the pension liability. 


The effect of the changes on the annual deficit is $1,655 
million (-$180 million in 1992). 


3. Spending Limit of the Fiscal Year 


Pursuant to section 4 of the Spending Control Act, the 
spending limit for a fiscal year can be modified. In compliance 
with this section, the President of the Treasury Board may 
certify that a proposed increase in expenditures for a specific 
program is justified by reasons of good management. This 
situation applies only when an increase in expenditures re- 
sults in an equivalent increase in revenues that would not 
otherwise occur. In 1992-93, an increase in expenditures of 
$97.9 million (nil in 1991-92) was proposed pursuant to 
section 4. 


4. Excess or Underspending 


Where program spending exceeds the spending limit for a 
fiscal year, the excess must be offset through reduced spend- 
ing in the following two years. 


Where the spending limit for a fiscal year exceeds program 
spending, the Minister of Finance may partially or fully allo- 
cate the excess to a subsequent fiscal year. 


5. Legislative Changes Affecting Reported Program 
Spending 


In 1993, changes in legislation affected certain expendi- 
tures for employee pensions and the family allowances benefit 
program which were controlled under the Spending Control 
Act. The spending limits were not adjusted to reflect these 
legislative changes. Had the spending limit for 1993 been 
adjusted downwards, there would have been excess spending 
for the year of approximately $2,200 million. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 2.25 


PUBLIC ACCOUNTS, 1992-93 


OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1993. This financial statement is the 
responsibility of the Government. My responsibility is to 
express an opinion on this financial statement based on my 
audit, as required by section 9 of the Debt Servicing and 
Reduction Account Act. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statement is free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statement. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Government, as well as evaluating the overall financial 
statement presentation. 


In my opinion, the accompanying financial statement 
presents fairly, in all material respects, the transactions of 
the Debt Servicing and Reduction Account for the year 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1993 


(in thousands of dollars) 


Goods-and’services taxicollecteda on c.5 cis cere ie eit er POEM RLcee 
ES SSTOLUNGS Marah hors taper darter sananatn eo eyove aateesctd RCRA ee one kort saree EAS 
TEDALES how Paes Bees. ais wenden ua anyehe eoaaeaemns No tai ee aurea ans Or eceiie. = 
GsTipaid.or/ payable Dy iministhiesiie. ce ser ene reeesh eine ial ciaey aetna bein ts 
quatterly, taxcredits, 43: hi. cry a-is 22 cra oefoeeem eon pe opis EAL ces 


Net goodsrand ‘services: (axirevieters<, sence isle an ee dea ler, pedo cigar 


Penalties and interest received 


for-goods and ‘services taX: toor iit a aot elepeekh ers th cape deals are Ta ets 2 or 


Gain on wind-up of interest in Crown corporations 


and'disposallof shares in'Crownl COLpOralions sapstasie ea cies oolale eteiela alsccke esas « 
Gifts tothe: Crown’ ccoP ieee kcaes santa ree eter orev terete stereteiateteree 2eare 


Proceeds: credited toithe Account wcities c Bhd « rerecnye ult eyo oui ed ene neo < 


Public debt expenditures charged to the Account 


Public debt expenditures chargeable to the Account (Note 3) ...............4. 


() 


Jess:-amount in'excess of the-Account's balance“... «> dae > @avce samee ss o- 


AACCOUNE Dalances ENG OF YOAL car carers taraee berets tom ace carasedRerat tenes Gana evceet are net etacecs ore 


The accompanying notes are an integral part of this statement. 


) Public debt expenditures chargeable to the Account exceeded the amount available in the Account balance for these charges. Under these circumstances, only the amount | 
necessary to bring the Account balance to nil is charged to the Account as required under section 6 of the Debt Servicing and Reduction Account Act. 
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1993 1992 
30,516,021 29,564,620 
10,702,148 10,067,647 
1,436,357 1,262,285 
1,006,047 804,144 
2,503,306 2,262,083 
————_ 15,647,858 a 14,396,159 | 
14,868,163 15,168,461 
71,407 18,988 
110,259 2,497 
107 389 
15,049,936 15,190,335 
29,999,500 32,425,319 
14,949,564 17,234,984 
aes 15,049,936 ee 15,190,335 
NIL NIL 


ended March 31, 1993 in accordance with the Debt 
Servicing and Reduction Account Act and the stated 
accounting policies of the Government of Canada as set out 
in Note 2 to the financial statement. As required by 
section 9 of the Debt Servicing and Reduction Account Act, 
I also report that, in my opinion, these stated accounting 
policies have been applied, in all material respects, on a 
basis consistent with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my observations 
at the end of this section. 


L. Denis Desautels, FCA | 
Auditor General of Canada 


Ottawa, Canada 
October 7, 1993 


Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction Ac- 
count Act received Royal Assent. Section 8 of the Act requires 
that the Public Accounts for the 1991-92 and each subsequent 
year contain a statement setting out the transactions in that 
year with respect to the Debt Servicing and Reduction Ac- 
count. 


The objective of the Debt Servicing and Reduction Account 
Act is to apply certain Government revenues against charges 
associated with the public debt. These revenues include 
Goods and Services Tax (GST), certain gains on disposals of 
investments in Crown corporations, and gifts to the Crown. 
The transactions recorded in the Account have been paid into 
or charged against the Consolidated Revenue Fund, and the 
Account is consolidated in the summary financial statements 
of the Government. 


2. Significant Accounting Policies 


The following accounting policies conform to the stated 
accounting policies of the Government. 


i. Goods and services tax (GST) 


The Government generally reports GST revenue in the 
year in which it is received. 


The GST refunds and rebates are allocated to the year 
in which they are paid. The GST quarterly tax credits are 
charged in the first month of the quarter to which they 
relate. GST rebates are reported net of GST collected by 
the claimants. 


li. Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain on 
disposal of shares or interest on wind-up of Crown 
corporations and gifts to the Crown are reported in the 
year in which the transactions or events that give rise to 
these revenues occur. 


iii. Public debt expenditures charged to the Account 


Public debt expenditures include costs incurred by the 
Government during the year in servicing, issuing, repay- 
ment, discharge or settkement of a debt, under the 
authority of a borrowing authority act. 
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3. Public Debt Expenditures Chargeable to the Account 


Public debt expenditures chargeable to the Account are 
calculated as follows: 


(in thousands of dollars) 
1993 1992 


Public:debticharges tive. -sry taaasraenunvicans ares 
Less: amounts unrelated to a 


borrowing authority act— 


39,394,087 41,230,511 


Interest on unmatured debt) ......... 356,443 357,584 
Pension and other liabilities .......... 9,038,144 8,447,608 

Public debt expenditures 
charseabletasthe;Account.-.cpi a ieeya reer 29,999,500 32,425,319 


“) This amount is for special unmarketable bonds held by the Canada Pension Plan 
Investment Fund. 


4. Comparative Figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation and to reflect the 
adjustment made in fiscal year 1992-93 to include all amounts 
received under Part IX of the Excise Tax Act as required by 
the Debt Servicing and Reduction Account Act. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA, 
THE STATEMENT REQUIRED UNDER THE SPENDING CONTROL ACT 
AND THE STATEMENT OF TRANSACTIONS OF THE DEBT SERVICING AND 
REDUCTION ACCOUNT 


Introduction 


The first part of this section comprises the Financial Statements of the Government of 
Canada for the year ended March 31, 1993 and my audit opinion on them. Also included in 
this section are two supplementary statements and my audit opinion on each: the Statement 
Required under the Spending Control Act and the Statement of Transactions of the Debt 
Servicing and Reduction Account. 


The mandate for my audit of the Financial Statements of the Government of Canada is 
contained in section 6 of the Auditor General Act. It states that "the Auditor General shall 
examine the several financial statements required by section 64 of the Financial 
Administration Act to be included in the Public Accounts, and any other statement that the 
President of the Treasury Board or the Minister of Finance may present for audit and shall 
express his opinion as to whether they present fairly information in accordance with stated 
accounting policies of the federal Government and on a basis consistent with that of the 
preceding year together with any reservations he may have." 


The mandate for my audit of the Statement Required under the Spending Control Act is 
contained in section 8 of the Spending Control Act. It states, "In auditing the accounts of 
Canada, the Auditor General of Canada shall examine the statement referred to in subsection 
6(1) and shall give an opinion, with any reservations that the Auditor General may have, as 
to whether the statement fairly presents information in accordance with this Act and the stated 
accounting policies of the Government on a basis consistent with that of the preceding year." 
Subsection 6(1) of the Spending Control Act states that "the Public Accounts for each 
controlled fiscal year shall contain a statement by the Minister [of Finance] respecting 
compliance with this Act in that year." 


The mandate for my audit of the Statement of Transactions of the Debt Servicing and 
Reduction Account is contained in section 9 of the Debt Servicing and Reduction Account 
Act. It states, "In auditing the accounts of Canada, the Auditor General of Canada shall 
examine the statement referred to in section 8 and shall give an opinion, with any reservations 
that the Auditor General may have, as to whether the statement fairly presents information in 
accordance with this Act and the stated accounting policies of the Government on a basis 
consistent with that of the preceding year." Section 8 of the Debt Servicing and Reduction 
Account Act states, "The Public Accounts for the 1991-92 and each subsequent fiscal year 
shall contain a statement setting out the transactions in that year in respect of the Debt 
Servicing and Reduction Account." 
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In the observations that follow, I comment on the importance of having credible, 
understandable and timely financial statements, particularly as the Government takes steps 
to reduce its deficits and debts. I also explain in more detail the meaning of my audit opinions 
on the three sets of financial statements in this section, and how I arrived at them. 


The Importance of Credible, Understandable and Timely 
Financial Statements 


For many years, this section of the Public Accounts has included the financial statements 
for the Government as a whole, together with an independent opinion on them from the 
Auditor General. As I reported last year, most countries, including the United States and the 
UK, do not publish overall financial statements together with an independent opinion from 
their auditors. New Zealand has only recently begun to do so. Clearly, Canada is at the 
forefront internationally in this type of reporting. 


I continue to regard the Financial Statements of the Government of Canada as a primary 
accountability report to Parliament and, through it, to all Canadians. As such, the financial 
statements should provide a clear picture of the federal Government’s financial condition at 
the end of each fiscal year. They should also show whether this financial condition has 
improved over time or has deteriorated, thus providing an indication of whether this is likely 
to cause difficulties down the road. All of this is particularly necessary today, with the 
concerns about deficits and debts. Canadians and their elected representatives ought to be 
able to gain an appreciation of the Government’s financial condition from its financial 
statements, and to form their own conclusions about the implications. 


If the federal Government wants Canadians to accept its fiscal policies for improving its 
financial condition, it has to demonstrate convincingly that the financial condition warrants 
the policies it proposes for dealing with it. The summary financial statements of the 
Government can be useful in this. 


But to be useful, the financial statements must be credible, understandable and timely. To 
be credible, information must reflect financial reality. To be understandable, information 
must be readily grasped by people with a reasonable knowledge of the Government and its 
activities. And to be timely, it must be published early enough to be considered seriously in 
the fiscal planning process. 


Credible financial statements. The Canadian Institute of Chartered Accountants’ Public 
Sector Accounting and Auditing Board (PSAAB) is developing and recommending generally 
accepted accounting principles (GAAP) appropriate for Canadian governments. Public sector 
GAAP should help make the Government’s financial statements more credible, by providing 
objective standards of good accounting and reporting practice that the Government can use 
in preparing its financial statements, and against which I can audit. 


In the past few years, I have described several concerns about accounting and reporting 
practices, and I have encouraged the Government to allay these concerns. My encouragement 
has been either in the form of a reservation of opinion, when I feel that users of the financial 
statements could be misled, or a discussion in my Observations when I feel users could, in 
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future, be misled. In the present financial statements, the Government has moved to resolve 
some areas of concern and is moving closer to implementing fully the recommendations of 
PSAAB. These changes are as follows: 


- Last year, I was concerned that the Government’s allowance for general contingencies 
related to the value of loans to sovereign states was slightly below what I considered to 
be the minimum acceptable amount. This year, the allowance has been increased and falls 
within a range of values that I consider to be acceptable . 


Last year, I noted my concern that the profits and losses on enterprise Crown corporations 
were not being included in the Government’s financial statements as soon as they were 
earned or incurred. This year, the Government has recorded an allowance against these 
enterprise Crown corporations that approximates their losses (net of profits and other 
changes in equity). 


Last year, I noted that certain disbursements for program spending were not being shown 
as such, but instead were being offset against tax revenues. This year, in the Statement 
of Revenue and Expenditure, the Government shows these offsets in the Gross column. 


Last year, I was concerned that losses under Government loan guarantees be provided for 
if and when the amount of loss could be reasonably estimated. This year, as described in 
Note 2 to the financial statements, the Government has changed its accounting policy to 
reflect these losses. 


Two years ago, I included a reservation in my opinion related to improper accounting for 
the effect of short-term wage restraint on employee pensions. This year, as described in | 
Note 2 to the financial statements, the Government has changed its accounting policy to | 
account for short-term wage restraint legislated during the year and for that legislated 
two years ago, in accordance with the recommendations of PSAAB. 

| 


I am encouraged by these and other changes the Government has implemented in these 
financial statements. However, even though the Government has recognized an allowance in 
these financial statements sufficient to account for the net losses of its enterprise Crown | 
corporations, it continues to account for investments in those corporations by the "cost" 
method of accounting. PSAAB recommends what is known as the "modified equity" basis of 
accounting. This would require enterprise profits and losses to be automatically included in 
the Government’s financial statements and deficit as soon as they are earned or incurred, and 
would avoid judgmental and periodic valuation allowances such as the one recorded this year. 
Further, it would result in the reflection, in the Statement of Assets and Liabilities, of a value 
for investments in enterprise corporations that more closely relates to the equity values 
reflected by the corporations themselves. I encourage the Government to adopt PSAAB’s 
modified equity basis of accounting for these corporations as soon as possible. 


Understandable financial statements. In my judgment, the Government’s financial 
statements would be more understandable if they were presented in a comprehensive but 
succinct annual financial report, similar to the annual reports published by corporations in 
the private sector. Properly crafted, concise annual financial reports would help inform 
Canadians about the Government’s financial condition in terms they could readily understand. 
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The Department of Finance already publishes "The Fiscal Monitor" at the end of each 
quarter and at year end. This concise summary of financial results is attractively presented, 
and contains tables, charts and text designed to help users obtain "the big picture" without 
getting buried in massive amounts of detail. In my view, the Government’s annual financial 
statements should be presented with the same concern for clarity. 


In addition, this year the Government has significantly improved the presentation of 
summary information in Section 1 of this volume. The section is also attractively presented 
and includes a "scorecard" -- a comparison of actual results with budget forecasts -- which I 
have been urging the Government to provide for several years now. In my view, if Section 1 
were published separately from this massive three-volume set of Public Accounts documents, 
together with my opinion on the condensed financial statements contained therein, the 
Government would have gone a long way toward achieving the concise annual financial report 
I have been calling for. 


I do not wish to imply that I am totally happy with the way information is presented in "The 
Fiscal Monitor" and Section 1. I have already described my disagreement with the cost 
method of accounting for enterprise Crown corporations. But, in addition, the information 
presented in these documents for revenues and expenditures is on a net basis (unlike the 
audited financial statements, which present both gross and net). This net presentation is 
undesirable because it hides from public view significant Government activities, such as 
disbursements under the Child Tax Benefit Program, which are netted against personal income 
tax revenues. 


Timely financial statements. Last year, the Public Accounts were tabled in Parliament in 
December, nine months after the close of the fiscal year. Although preliminary financial 
results for 1992-93 were published in November 1993, the present Public Accounts are being 
tabled in January, ten months after the close of the fiscal year. There have been a variety of 
reasons for this, including allowing sufficient time for revised pension legislation to be 
enacted in 1992, and the fact that Parliament was not in session during the summer and fall 
of 1993. Nonetheless, this is simply too late for meaningful analysis and discussion by 
members of Parliament and other users of the audited financial statements. 


Audited financial statements of large organizations, even those comprising multiple 
consolidated entities, are published much sooner after the year end. Consider the following 
organizations: 

AUDITED FINANCIALS 


ORGANIZATION: 


Alcan 

Canadian Pacific 
Imperial Oil 
Bombardier 
Ontario Hydro 
Bank of Canada 


Export Development Corp 


YEAR END: 


December 31, 1992 
December 31, 1992 
December 31, 1992 
January 31, 1993 

December 31, 1992 
December 31, 1992 
December 31, 1992 


PUBLISHED: 


February 11, 1993 
March 8, 1993 
February 24, 1993 
May 14, 1993 
May 13, 1993 
February 26, 1993 
March 22, 1993 
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There is no question that the Government’s financial statements, which provide 
accountability for trillions of dollars in transactions by over 200 consolidated entities, must 
necessarily involve a lot of time after year end to prepare and audit. And it takes time to 
adjust the Government’s books and records in the period subsequent to the end of the year, 
for complicated transactions such as those resulting from federal-provincial agreements. As 
well, the financial statements are included in the Public Accounts, which may be made public 
only upon tabling in Parliament, i.e., when the House is in session. 


However, at least in the medium term, I see no reason why the Government should not be 
able to table the Public Accounts in Parliament by the middle of October. I would be pleased 
to work with the Government to ensure that the financial statements are prepared, and my 
audit completed, to meet that target. 


The requirement to table the Public Accounts in Parliament is found in section 64 of the 
Financial Administration Act. However, were the Government to prepare an annual financial 
report containing audited summary financial statements it could be published even if 
Parliament were not in session. Several provincial governments are doing this now. With the 
increased efficiency of working on a succinct annual report as a priority and leaving the 
massive Public Accounts volumes until later, it is possible that the Government could publish 
such a document much earlier, perhaps even by the end of August. 


Providing this kind of information early in the fall would also be consistent with the 
concerns that I and many others have raised about the need for more open and effective debate 
in Parliament on the federal financial condition and proposed fiscal directions. A succinct 
annual financial report along with other broad based financial information, given to 
Parliament in the fall, would allow for a more informed debate and greater input from 
Parliament and the public. Again, I would be pleased to work with the Government to achieve 
this goal. 


What My Audit Opinions Mean and How I Arrived at Them 


This section of Volume I of the Public Accounts contains three sets of financial statements 
and my audit opinion on each. The statements are: 


- the Financial Statements of the Government of Canada; 

- the Statement Required under the Spending Control Act; and 

- the Statement of Transactions of the Debt Servicing and Reduction Account. 
My audit opinions on these financial statements consist of three paragraphs: 


The introductory paragraph. The introductory paragraph begins by listing the financial 
statements covered by my opinions. It is important to note that my audit opinions relate only 
to the financial statements and related notes contained in Section 2 of Volume I of the Public 
Accounts of Canada. They do not extend to the more detailed information presented in other 
sections of Volume I, or to Volume II. 
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The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to express an opinion on them. 


The scope paragraph. In this paragraph, I state that my audit work on the Government’s 
financial statements has been conducted according to generally accepted auditing standards 
prescribed by the Canadian Institute of Chartered Accountants. I use these standards to 
ensure that my audit is conducted with appropriate rigor and professionalism. 


The opinion paragraph. The opinion paragraph contains my overall opinion about three 
matters. For the Financial Statements of the Government of Canada, these matters are: 


- whether the statements may be relied on to present fairly the Government’s financial 
position, results of operations, changes in financial position and financial requirements; 


*+ whether the statements were prepared in accordance with the Government’s stated 
accounting policies; and 


- whether the stated accounting policies were applied on the same basis as in the preceding 
year. 


For the Statement Required under the Spending Control Act and the Statement of Transactions of 
the Debt Servicing and Reduction Account, my conclusions relate to: 


- whether the statements present information fairly; 
- whether the statements present information in accordance with the Acts that create them; 


- whether the statements were prepared in accordance with the Government’s stated 
accounting policies; and 


- whether the stated accounting policies were applied on the same basis as in the preceding 
year. 


To present information fairly, the financial statements must be free of material 
misstatement. To determine what constitutes a misstatement, there must be standards against 
which my judgments can be made. The Government’s stated accounting policies, certain 
recommendations of PSAAB and, for the Statement Required under the Spending Control Act 
and the Statement of Transactions of the Debt Servicing and Reduction Account, the 
provisions of enabling legislation are the standards that I have used this year. 


There is a good deal of judgment required in preparing and auditing summary financial 
statements for an entity the size of the Government of Canada. Many of the significant 
amounts reported in the financial statements, such as allowances for valuation of various 
assets and liabilities and the pension liability, are based on estimates made by the 
Government. These accounts are inherently imprecise. When considering whether 
misstatements exist in them, I determine a range of values for each that I believe would be 
reasonable. If the balance of the account as determined by the Government falls within my 
range, I conclude that there is no misstatement. 


Further, due to the accounting policies the Government follows, my audit of tax revenue is 
restricted to amounts received during the year. Income tax revenue is based on self-assessed 
income earned and reported by taxpayers. Self-assessed income tax reported to the 
Government after the end of the year, additional tax assessed by the Government through 
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audits in future years, and tax not reported to the Government at all (the "underground 
economy") are effectively excluded from the financial statements of the year. These items 
can only be subject to audit when, and if, amounts are received in the future. 


With all of this in mind, if I conclude that, in the aggregate, the financial statements are 
free of material misstatement, I report that information is "presented fairly". If I conclude 
that the statements are materially misstated, I add supporting reservations to explain why. 


In planning my audit of each of the three sets of financial statements included in this section 
of Public Accounts Volume I, I consider two main, interrelated factors. The first is a dollar 
amount called "materiality"; the second is the nature, extent and timing of the audit work 
required. In addition, in all of my audit work on these financial statements, I take into account 
the basic requirement that the Government comply with parliamentary authorities to spend, 
borrow and raise revenues. 


Materiality. As I have already noted, to present information fairly the financial statements 
must be free of significant misstatements. This concept, called materiality, is explicitly 
referred to in both the scope paragraph and the opinion paragraph of my audit opinions. 


The aggregate of all misstatements is considered material if, in the light of surrounding 
circumstances, it is probable that the misstatements would change or influence the decision 
of a person who was relying on the financial statements and who had reasonable knowledge 
of the Government and its activities. I will include a reservation in my audit opinion if I 
believe that the aggregate of all misstatements in the financial statements would mislead the 
users relying on them. 


Before beginning my audit I considered the magnitude of misstatements in the deficit that 
would influence the decision of a user of the financial statements. This year I generally 
planned my audit of the Financial Statements of the Government of Canada to detect 
misstatements that would affect the deficit for the year if the misstatements aggregated to 
more than $ 600 million. Although in absolute dollars this is a large amount, it represents 
only one-third of one percent of total expenditure, or one and one-half percent of the deficit 
for the year. Larger amounts are used for other misstatements, such as those with no impact 
on the annual deficit. 


My audits of the Statement Required under the Spending Control Act and the Statement of 
Transactions of the Debt Servicing and Reduction Account were planned to detect 
misstatements that aggregate to more than $ 600 million and $ 400 million respectively. 


As discussed above, I designed my audit to detect misstatements that, in the aggregate, 
equal or exceed materiality. For reasons of sensitivity, some procedures such as those 
designed to detect non-compliance with spending authorities are performed at a lower level 
of materiality. At the same time, certain of my audit procedures are directed at financial 
statement items that, by their nature, are inherently difficult to estimate, such as the pension 
liability and allowances for valuation. For such items, I design procedures to detect 
misstatements that would be material, taking into account their inherent imprecision and 
magnitude. In other words, I use my professional judgment to determine whether the 
decisions of users would be affected, and thus to determine if a reservation of my opinion 
should be considered. 
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I use the concept of materiality and a quantitative estimate of it in designing my audit and 
in formulating my opinion on the financial statements. However, I strongly encourage the 
Government to correct all misstatements that are detected during the audit. 


The nature, extent and timing of the work required. In conducting my audits of the three 
sets of financial statements contained in this section, I cannot be absolutely certain that they 
will reveal all misstatements in the financial statements that, individually or in the aggregate, 
may be material. The size and complexity of the Government, as well as cost considerations, 
make it impractical for me to examine all or even most of the trillions of dollars in individual 
transactions entered into during the year. 


Generally accepted auditing standards require that I have "reasonable assurance" that my 
audits will reveal misstatements aggregating to more than the predetermined materiality 
levels. I planned my audits of the Financial Statements of the Government of Canada, the 
Spending Control Act Statement and the Statement of Transactions of the Debt Servicing and 
Reduction Account to achieve a high level of overall audit assurance. To obtain the desired 
level of assurance, I verified samples of transactions and account balances, performed 
analyses, confirmed year-end balances with third parties and where necessary, reviewed 
significant internal controls. 


My audit of the Government’s financial statements was neither extensive enough nor 
designed to provide assurance on: (1) the integrity of each of the Government’s many and 
varied systems of internal control; and (ii) compliance with spending limits in each of the 
Government’s several hundred individual appropriations. Additional work, relating to 
internal control and compliance with spending limits and other authorities, is conducted on 
a cyclical basis within departments and agencies. I consider all of this work in developing 
my opinion on the Government’s financial statements. If issues are identified that I feel are 
significant to the users of the financial statements, I will mention them in my opinion. 
Although some serious issues of internal control and compliance with authority were 
identified, none of these require mention in the context of my opinion on the financial 
statements. The results of this work are included in my annual Report to Parliament. 


Summary Conclusions 


In summary, for Parliament and all Canadians to understand the Government’s present 
financial condition, it is crucial that its financial statements be credible, understandable and 
timely. Implementing PSAAB recommendations fully, particularly modified equity 
accounting for enterprise Crown corporations, will make the Government’s financial 
statements much more credible. Presenting the financial statements in a concise annual 
financial report, with adequate analyses in plain language, will make the statements much 
more understandable. And publishing the annual financial report by the end of August will 
make the messages more useful in debating the fiscal directions of Canada. 
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PUBLIC ACCOUNTS, 1992-93 
BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax amounts 
which affect the annual surplus or deficit of the Government of 
Canada. Revenue is reported net of refunds, and excludes taxes 
collected on behalf of provinces and territories, and amounts 
credited to other liability accounts. 


The Government generally reports tax revenue in the year in 
which it is received. Refunds of tax revenue are allocated to the 
year in which the processing cycle for the assessment of the 
related tax return has been started. The Goods and Services Tax 
(GST) quarterly tax credits and payments under the child tax 
benefit program are charged in the period to which they relate. 


Tax revenue for a fiscal year includes receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received by federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenue 
also includes amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


The main factors affecting the flow of tax revenue are vari- 
ations in economic conditions, changes in statutory tax rates, 
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and changes in the base upon which the statutory tax rates are 
applied and taxes calculated. Although a taxpayer’s income tax 
liability relates to a taxation year, collection of individual and 
corporation income taxes by payroll deductions and instalment 
payments results in a distribution of receipts throughout the 
year. Similarly, sales and excise taxes and duties are received 
on a regular basis throughout the year. 


Non-tax revenue is reported in the year in which the transac- 
tions or events that gave rise to the revenue occur. 


Revenue, both tax and non-tax, is reported on both a gross 
and net basis. The difference between the two is revenue from 
outside parties credited to appropriations, revenue of consoli- 
dated Crown corporations credited to expenditure, tax revenue 
items related to expenditure and included in revenue, and re- 
covery of tax revenue credited to expenditure. 


Revenue from Outside Parties by Main 
Classification 


Chart A presents net revenue from outside parties by main 
classification for the current fiscal year while Chart B compares 
the net revenue from outside parties for the last five fiscal years. 
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TOTAL NET REVENUE FROM OUTSIDE PARTIES 


BY MAIN CLASSIFICATION 


(in millions of dollars) 


CHART A 
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17,535 
(14%) 
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CHART B 
TOTAL NET REVENUE FROM OUTSIDE PARTIES 
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3.4 BUDGETARY REVENUE 


Table 3.1 presents revenue from outside parties by main — 
classification on both a gross and net basis. "Gross revenue" 
reports all revenue received from outside parties including: 
— revenue credited to appropriations where, as —- 
authorized by Parliament, certain revenues which are 
associated with the recovery of certain costs are 
credited to program spending. In such cases, 
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tax credits and repayments where certain tax credits 
are related to expenditures but are determined through 
the income tax or fiscal arrangements processes; 
revenue of consolidated Crown corporations where, 
for reporting in the annual financial statements, the 
financial transactions of certain Crown corporations 
are included with those of the Government. 


Parliament votes such funds net of authorized "Net revenue" excludes the above three categories. 


revenue; 


TABLE 3.1 
REVENUE FROM OUTSIDE PARTIES BY MAIN CLASSIFICATION 


(in millions of dollars) 


1992-93 1991-92 
Consoli- 
Revenue Tax credits dated 
Gross credited to and Crown Net Gross Net 
revenue! appropriations repayments corporations?) revenue’! revenue’? revenue"? 
Tax revenue— 
Income tax— 
Persorial Gye Ge, SA AE 61,677 3,394 58,283 64,094 61,222 
Corporation =e 25, Seana, =... 8,278 8,278 9359 9,359 
Unemployment insurance 
CONLMDULONS ae reer ree Tess) TSI 15,394 15,394 
INON-FeSiGentaree eneee cian rce 1,191 1,191 1,261 1,261 
88,681 3,394 85,287 90,108 87,236 
Excise taxes and duties— 
Goods and services tax, Table3.3. 17,371 2,503 14,868 17,430 15,168 
Sales tax and excise taxes— 
Salesitaxy-Actaacsrtet Die cosy —139 -139 —1,969 —1,969 
EX@ISCIGUtIESEeyeie aee os e 1,896 1,896 2,074 2,074 
Other excise taxes and duties ... 2,705 498 2,207 2,969 2,483 
Excise tax—Gasoline ......... Bia SEIT 3,138 3,138 
Petroleum and gas revenue tax .. -17 -17 3 3} 
Excise tax—Aviation gas and 
GieSelituel eens cteee eee PAT 247. 300 300 
7,899 498 7,401 6,516 6,029 
Customs import duties .......... 3,811 3,811 3,999 3,999 
29,081 498 2,503 26,080 27,945 25,196 
Other taxsrevenie sc 7ash ea ke h ea 2/1 Poff DD 273 
Total tax revenlles ste. ee. Ode 118,033 498 5,897 111,638 118,326 112,705 
Non-tax revenue— 
Return on investments, Table 3.4.... 6,873 23 12 6,838 6,622 6,521 
Other non-tax revenue— 
Privileges, licences and permits ... 648 189 459 677 419 
Refunds of previous years’ 
expendituievrr rae eraguerrsacs ans 651 1 650 295 295 
Services and service fees ........ 1,709 1,423 286 1,707 285 
Proceedsifrom sales: a4 emi ae SIE 218 359 250 60 
Domestic coinaves sn etite cia: 80 80 =yil Si 
Premium and discount on exchange 117 2 Tis 46 44 
Miscellaneous non-tax revenue ... 2,002 326 649 1,027 2,923 1,652 
5,784 2,159 649 2,976 5,949 2,806 
Total non-tax revenue .............. 12,657 2,182 661 9,814 eesy Al 9,327 
Total.revenue ho wvilic hus. 24202 ¥E 130,690 2,680 5,897 661 121,452 130,897 122,032 


m Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 
) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


3) Additional information on the consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this 


volume). 
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On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenue and expenditure. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.2 provides details of internal revenue transactions and 
shows the total of revenue from both internal and external 


TABLE 3.2 


REVENUE FROM ALL SOURCES 
(in millions of dollars) 


sources. The total gross revenue of $135,218 million includes 
the total revenue from all sources. Revenue of consolidated 
Crown corporations, revenue credited to appropriations, and tax 
credits and repayments are deducted to arrive at net revenue 
from all sources. This total of $121,545 million is made up of 
total ministerial revenue ($104,030 million) and revenue of 
consolidated specified purpose accounts ($17,515 million) as 
detailed in Table 4a in Volume II (Part I). 


Less: Less: revenue credited to Less: 
revenue of appropriations tax 
consolidated From Internal credits 
Gross Crown outside to the and Net 
revenue corporations parties Government repayments revenue 
Transactions with outside parties ............. 130,690 661 2,680 5,897 121,452 
Internal transactions by main classification— 
Sales tax> 34 sc ccituau Pca Ses a eee 4 4 
Customs import duttes!t4y--14..- eee 
Returm:on investments: <4... aces See 7 7 
Privileges, licences and permits ............ 38 34 4 
Refunds of previous years’ 
expenditureg-c.. 5. aaection nee at oe. eee 27 2 
Services and'service fees’... a- eeaar ss | eee 4,024 4,016 8 
Proceeds from Sales .0)..7 2 h.cbs es wa sere 296 295 1 
Miscellaneous non-tax revenue ............. 132 90 42 
Totalinternal transactions: ©. 7.20.2. cere 4,528 4,435 93 
Totalirevennie. <R#b S.s4 «Pies, os oer 135,218 661 2,680 4,435 5,897 121,545 


Budgetary Revenue in 1992-93 


Total net budgetary revenue in 1992-93 amounted to 
$121,452 million. This represents a decrease of 0.5 percent, or 
$580 million from the level reported for 1991-92. 


Tax Revenue 


Tax revenue amounted to $111,638 million in 1992-93. This 
accounts for 92 percent of total revenue. 


Personal Income Tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of federal Government revenue, accounting for 
about 48 percent of total budgetary revenue in 1992-93. 


Corporation Income Tax 


The corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


3.6 BUDGETARY REVENUE 


Unemployment Insurance Contributions 


Premiums from employees and employers are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of budgetary revenue. 


Non-Resident Income Tax 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 
Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Excise Taxes and Duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff Act. Excise taxes and duties include the 
federal manufacturers’ sales tax, the goods and services tax, 
customs import duties, energy taxes, and other excise taxes and 
duties. 


Goods and services tax 


The goods and services tax became effective January 1, 
1991, replacing the federal manufacturers’ sales tax. The GST 
is applied at a rate of 7 percent on most goods and services 
consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, 


TABLE 3.3 


GOODS AND SERVICES TAX (GST)? 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1992-93 


and residential rents. In contrast, the manufacturers’ sales tax 
was applied solely to manufactured goods at a general rate of 
13.5 percent. 


A comparative analysis of the goods and services tax (GST) 
is presented in Table 3.3. 


1992-93 1991-92 
GSicollectedi(National Revenue—Customs and EXcise); 3 < sco c)se4. oe ac dure te wletecscn ool ops eayeus tks. e1 sole Levies, yea aie ne ae 30,452,733 29,496,016 
Add: GST collected by ministries on goods and services sold to outside parties: 

/ TAO TRAE SO RGeS BO TAAE OEIC RREE Cost ih ORE Ne arr een ON Meee a RE 4,079 5,790 

xt] An tic GanaGa CO Pportunielesy AG CNC ge ravetove tonnes aver etNoney Meer ote UVa Uses ee net ot SycaOrafape te eee tel= Fahad Seni crepe: ws) 0 vet 19 17 

SORINUNI CATION Sar oe ene ae eae uence at cine Pais eee Paneer TI aT A nae i faire ea eee pe aa iets RGR dees Seas eee 1,184 374 

Gonsumerand | orpotateyAttairs 2. wt weeps vl Tere ec nina se Fic. ney «se uae Tenis Steen cde seeder srarebeveretise at ele 632 720 

Bmplovmentrand lMMIsranOnl wenv. Peter morn rasa eashelens tears haeter aah ric ere or Nate ays feeretena, star sete hens eres saers + 72 44 

Dee yw yilnesyand RESOULCES Rane eeinbr incites ade wkcvatevseie rexel ences etavar aisle ctor y AMIRI S Saane Oba tnars’s ecsesseie else tas 594 533 

er VALONieht were Maret Pete rett et cot) sate ernanee- ee eer tere een de eds pains andi lois tiie e oesaiiee seer eio ion et 2,429 2,220 
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Risheries.and! OCeamsy gasmacesceystete he cases iat savers catale «seater nuapnsl corte: weet spare a sesscocsveeitn et ine feua tai ccatraven ahs eta s tetera he’, a ahats 748 715 

ROLES ERY ere psasecte over neea tiv ok Sutera rele oer auay tv intolaya oy eugiee rhe sotsmea Pech shav gine duck over ates suathiras lames aueaara ewe iv efrial cvepeeveemeesia a inte sce 20 27 

FOVEMOD General meen m rte utc cette lnc aate iat eye ean  cxryor she arciec mtet ech Stata Mcsceck grat ech etet pct har cast ah meat et 3 2 

IndjanbAtiaizesand NOrmerm: Developmentiere cis c0y qremie seetaciars eicierioteial-se cher sestet opel) amerens cist le aasne ey apeeedis al 176 205 

Andusinyiss clence/and: Technologyane.h sma tiom «cise sisters areas teniors, Seige chase sm harenera: ae ata) Save Daler gusrauam ineys 1,704 1,606 

UST CE Aare meine fs Cocca eda oo. SPINE cols se Sieh essed Cui EN UANORES SRSTERE 615.8) 38 natine BLO HMC aeeie, FO AME RE CS Ce olen ee aah das ole Cini’ Bele 27 33 

MAD OU aler aei eres SENT E O NN ae het ay oT take Ns Joints rc cueapy SIO NT eee) lnbicwi erevine ssl eke alalesd aad Mets Gee eis Roeietele ame Sec 51 73 

Nation altDeLen Com wat tas Menem veces caver ceteris o8s Neca yore read Sabra hedites 4s cenetaes ana, Garces er eaesaus rae Wienc usmle laste? ie aNsporcheW erates 839 840 

National bealthiandew Cliares jctarsire Gi svateste acne a ereeae) era tiaras Sisceietoievenera esta silt aera sie lenclctspauees oy die ia ivrateie tats: 13 17 

National Re ventie— Tax atlon y aceyarove vers: she into nslleek over a ayoy este tots sic clayave lis Gas alia latavish chats sts toteefors lel onctiieye seb aw seuss otalctiaaacre 146 125 

Parliammentar nrrevesks opis iotts eka cininie Aiclarnis ie yedanem rake Genito encataieas ayes ravens cea2a atunan'eSejstenavaretepea: eceietire gases Giviaterasre sis 12 15 

Privy Me OUNGI Preeccte cise aie est pn aia emia crtas rarenaen aut yor ataazehin se oGe G cece sy eaeuaetatarciah musyaliade a vanao-afG ts acane ate kage ten guteRniae etter a 32 18 

PUDILG AW OL KStaeterserree asta acter cnt cress eh ay Caras euar esos ete greases) £1 fone Cosuarog baile He  eteragabeian tt chish mere cos, Wife Nam eanco ns abA es 17,733 15,563 

SS CCRELATV A OMe LALG Baste eae gare ek eros oyna evan chau eh Svs ele EHC RATES STE ONT ELE cles ey icon oro ien eeoraemM No ratsrot fanssten ous laton Shopah 50 26 

S OL CHIOT Gemeralll tera yecuce raat cates sac Sas cosy op he Tee sae enemy EF eM pr cu cL resets tigs (4c crepes” ARMM StL AN ONS Gy CV osy ava hie oficial Spon 918 850 

Supply andiServicesgir ica set sen cote ote yeas cide access! boxe ueroieeesusele ec nla im uecess vie ei oevarNn ne ol oteein lathe ewe wile ordi Stekeds 2,827 3,747 

DEANS POL Mee Rrra catce ome Cre Nn Eon pera dm SAU IN NC on aca tohink Wiehe Matte wicherats egal bes Reyste neces 28,259 34,399 
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63,288 68,604 

hota Gsiacollectedpenmtrne tetas citer cetes settee cerca eye anare Crater abers cliracctts Gear ane eystaynnia a aus susie trnre ovate Miereveciors 30,516,021 29,564,620 
Less: remission order for the GST paid or payable by ministries on or for goods and services purchased from 

outside, parties\(NationaliRevenue—-Customs/and Excise) i. 0 ce yom eee isos deen Hote meses selless ae oes ele aes 1,006,047 804,144 

rerunds paid (National Revenue—CustomsanG EXCISE) Iwi cgnis crime terse etait ear eer iels tobe rantie yiecs octets 10,702,148 10,067,647 

rebates paid'(National Revenue— Customs and BXCiSe)) 2a ecced ccs cei dese ocicnlei elie nid wieiawilates 0 a cs claiwt actin wishatntst st dleberg 1,436,357 1,262,285 

GrossiGspucoected fromboutside Partieses ar. steve ail «Grasse epee hoarse che oorassl agi «rs erencde erg anentenua Shain ais obi cere ecatos ieee 17,371,469 17,430,544 

Lessuauanterly taxxcredits) paid NagonaliReyenue—— Lax ation! oicie ribet foi cleheee elec) siekonahe ae fe ots ial cue lle ie ke Yel stenotic a ta/e) aie sto 2,503,306 2,262,083 

INehGS Lecollectedsfromioutsidesp arties esr tnusssercccms torereyenenicreres wretelers sere: ons revert Reniyetiemsiane ier anenine Naya yew wf siole br onedineywitenqitermie nd 14,868,163 15,168,461 


@ Reported in: —Note 4 to the audited financial statements (Section 2 of this volume) . 
—Statement of Transactions of the Debt Servicing and Reduction Account (Section 2 of this volume) . 


—Revenue statement in each ministerial section (Volume II-Part I). 


BUDGETARY REVENUE 3.7 


PUBLIC ACCOUNTS, 1992-93 


Sales tax 


With the introduction of the GST, the Federal Manufacturer’s 
Sales Tax ceased to have general application after December 31, 
1990. However, sales tax paid on new and unused goods in 
inventory as of December 31, 1990 was rebated. 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 


Customs import duties 


Revenue from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff Act. 


3.8 BUDGETARY REVENUE 


Other Tax Revenue 


Other tax revenue is comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. 


Non-Tax Revenue 


Non-tax revenue amounted to $9,814 million in 1992-93. 
This accounts for 8 percent of total revenue. 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental in- 
come from properties. The various components of return on 
investments are presented in Table 3.4, on both a gross and net 
basis. 


PUBLIC ACCOUNTS, 1992-93 


TABLE 3.4 
1 
RETURN ON INVESTMENTS"? 
(in millions of dollars) 
1992-93 1991-92 
Loans, investments and advances— 
Enterprise Crown corporations— 
Canada Deposit insurance C orporatlOmi pers ei vst cteseg sero) ele ckeie cee sa hnishcsene oyakesore) bsedsserectethio Nenels eens Sear se elec IO hela ears 182 222 
Canada Mortgage and Housing Corporations ogee cor tate eyepopsiecee cei crs tear pater wale ouct ct ayes evesaecw: siseah tebe cnet si cys Ste) et eheieas 800 754 
Canadian NationaliRailway? Compan ye cer. s crcceskee cre cethaneee carta ese conch are o,f 5, syuer coveh ek svcron sieretaite F aiunats svasoyeriapens Gisrs 11 90 
Expore Development Corporation gene ci acarerre et oakalcoeterstclemecceeucrsttie ove wises cus Geeiale arn cue arepar see orators = sare cerm ans 25 
Harm Gredit\Corporationis scarp reyere sr ttatey takes stesso ey VONL eae Are MeN ears te, is veyfef ars rey etotay aie ev eaave My relate. siete aeuele 226 215 
1,244 1,281 
Sel (2) (2) 
BanksoriGanadahs cra rtacs, setscsnsnete slolsttescare stiches aire fn 0s rolls tap dic: Wathen suet ars, cpattehay Mud Oh. iaye eta oie oc ths weasels, cies 1,806 1,844 
MiSs Cel AMC OUS B corsyateney sui iaistaior 24s tr eu shiak gee Sivan ate bake a oes wiceyecbushel aneleagslsvarera caret Mime oes tere et ois Meme ere ns ierstine Wie 129 65 
1,935 1,909 
3,179 3,190 
Provincialianditerritorial governments cnc canto ati rite ree ites iar car eon thse meaner aces or obtemierrerma ores ee rae enelarcnsnemoaye 76 65 
Nationalssovernmentsanciuding developing COUN tries yrs cnr-lscyariers arnt Pelepe) vaiey atcrers /aisrsnyimnsctay cin sia sere tets iterate aed 69 74 
Anternationaliorganizathons jcrsve crs spose) oo 8 5 erst 16) Sionss toys shore Goieesestareiohotey sl Ge, a) ofelaviieyotensowelienetone eve enlaNe aforehe LacsYore’ ayes Glee 8 5 
Vointrandmixedienterprises part-prcweer a vrei le tries ioe alee tee © Cheyne orig acsearle ck eke crete ence Oo ciscaecalerete eles sl one 47 13 
Miscellaneousiloans;.investmentsiand advances’ wiser crude cts nionsicist hele ie areas snes Me OHA PTE Miele aisl cies isunicieeteys ee eteae 24 26 
3,403 3,373 
Foreign exchange accounts— 
Exchange RundAccounts cc ccscypevetmernrne oe nce Oces aeaiee Sie eee e envy sagas, Seles elise) oh ace euehraroraca\eusnnyey wees GNC wiebe woses top tharayovera se 3,548 2227 
International Monetary hund—Subscriphions: meri tan. tericrsls ete e ttecnue lors oie euettel «se trot sch teraganre teem iene 11 17 
3,559 2,244 
Cash— 
Interest:on bank: Ceposits streyererreke evens carceet © tes Vateve Mestice cneverersveiti storia tarais) iisteleete ec feuetolon v cteve co eturekeuate’, eioneteeoreyern es 169 192 
Consolidated accounts— 
Unemployment Insurance: Accounts fro rere: cuseteyersvort Goins siete sce, Seva la cost evar ayia /sloucratalemmnaade ae oma yscela piper Aciempec tee eeemtele oils 27 22 
Western'Grain! Stabilization "Account Frseycene tects 5 ero os cseien< o yore onar ayes otsieliclcy sueiters: Shean) eevee ode eacates SSeS RY oad SUV ABN cease) ahs 81 719 
Agricultural Commodities: s taDiliZalvORVACCOUDES mrt vane eee co tekevon eden toh sh eksteVapel <t cNel Marecche geet ces) eyecare 1n nererate rater att ciety peterarnr 19 6 
Atomic Energy of Canada jE PEC ic GRR ORO a SO rs SEA rst igy hr gM, MORRIE EO See SRR OTL SD MR PANE Seng, 208 
ORS Taree aay eon tare ater aa ya ay avs ater apy coat aes. esate) 4,01 sirctep state ws Sicole’ se eslavayer oy ou e elavelet sic sa cainslebs avahelsiapave hay arate a) hese. erase wYorauueate D 3 
129 318 
Other accounts— 
interestionnvestmentiremillitaryspurchaseSuvwmre tise keene se ere Pure ey Nk tesa laine tee ecnsaveye toy oeten aceekpestey eee 9 16 
Esso. Ltd—Norman’ Wells:Proj ect profits: a7 cieac se sca eiogs ais eve wife rere esos ecto nye «ba hacen cpt rambo ies vicisi< ory sac sieve ate ohn 44 13 
Other iterrrarcian urarcttetetconts satarersea sic attalisaherere ove tun nie ce altorsepis oie eles ee eve 6 oiersie crete csscivre ed) oialeta jars mnipison eboenclage 17 9 
70 38 
sLotalministerialsnetireturmonunvestmentsc aceite nite eet eei cle Non ets op cfevae ancl Papeete etaeee heya earn 7,330 6,165 
Exchange Fund Account adjustment Bynes iS 5 Gus Gledetatens © wiatesals cher ovsy ore crtehOvehs lot oer) meen Mies ee Renae iat Meee tai —339 673 (3) 
Accrual Of Non-taxTe venue 5 cl eieicieceleavele versvesaostsvetereccioy sled ra catous btadelare Sune ates eea Oona teats oalcheo ate rss ates ate -17 -54 
Consolidated specified purpose AaccOUNtS 6 t57e5 apse oe ieysifels 12) o/s eve ous eraus\ cela e.cielave) Oroballiaoretiane to evstepere emer elernsens. sUbejaveral abate -129 -107 
Consolidation adjustment were tects ays ccevemsiwre where, Sec whe Abst. 8 aia. je ferc.rem, rea lectn vai ess oy RR AER ore: eee Ser acarsl o -153 
otal net return Onan vestmemtsy 51 kerjs) ecco va cecesiescse cans fayeveav ciecershnis: a euslene are niadetese tras (aksas aeatOane «40d shsliesteralnng eiatecerero ia eae 6,845 6,524 
Returnioninvestmentsaunternal to the Governments ccc cigs sie wis ate, cleus nee te oleate eae etek ur oten-te ebersrctecele Geir iebeeesie ais -7 -3 
Wotalinet return onunyestments from outside parties .i:..c5 eee servis voreisl sete ales s aie © io. rateusibgeldiay ote clatetelatencltesatar re euevetsey ai 6,838 6,521 
Revenue'credited to:appropriations from Outside Partles. ow. ouictaiess ales wisielsiaro rele eos oiayeso eee eteselisiete iets aleve miaheUa le sisie's oele/etele aii 23 23 
Consolidated (Crownycorporationsy nacre tctousitsxsycis)aterevs ih cers cosy asevs wiley fe austere aiopata/sra) sa) + oie) a) dvasay locos dce iter) sneraliace eu'eralalat ovaus tolerates 12 78 
otallsrossiretum on investments from! Outside parties) vayerere re) -viayels sieisvels rele orale a iolcta soe a lets alaleveisr eles wi sje ete ieiatorr biclale« eel 6,873 6,622 


()) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
On an accrual basis, the revenue is as follows: $2,094 million for 1992-93 and $2,044 million for 1991-92. 
) In Section 12 of Volume II (Part II), Atomic Energy of Canada Limited is shown as an enterprise Crown corporation. 
Adjustment to recognize the net income for the 12 months period ending March 31. 
) The previous year’s figure has been modified due to a reclassification of accounts receivable, from return on investments to miscellaneous non-tax revenue. 


Other Non-Tax Revenue 


Other non-tax revenue is comprised of proceeds fromthe sale and permits, domestic coinage, and miscellaneous non-tax 
of capital assets and current goods and services, refunds of _ revenue. Details are reported by individual ministry in Vol- 
previous years’ expenditure, service fees, privileges, licences ume II (Part I) of the Public Accounts. 
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SECTION 4 


1992-93 
PUBLIC ACCOUNTS 


Budgetary Expenditure 
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PUBLIC ACCOUNTS, 1992-93 


BUDGETARY EXPENDITURE 


Budgetary expenditure includes charges for work performed, 
goods received, services rendered and transfer payments made 
during the year. Budgetary expenditure may also include net 
charges related to allowances for the valuation of assets, for 
general contingencies, for borrowings of agent enterprise 
Crown corporations, and for other liabilities. 


Expenditure with Outside Parties by Type 


Chart A presents the total net expenditure with outside parties 
by type for the current fiscal year, while Chart B compares the 


CHART A 
TOTAL NET EXPENDITURE 
WITH OUTSIDE PARTIES BY TYPE 


(in millions of dollars) 


Payments to other levels of government 


28,804 
(18%) 


_ 
me 


Oo 
S550 


Public debt charges 
39,394 
(24%) 


— 
55 


PT 
O05 


\7 


eNO 
oeeee Relate 


SS 


QL 
QS 


total net expenditure with outside parties for the last five fiscal 
years. 


Table 4.1 presents expenditure with outside parties by type. 
The table is presented on both a gross and a net basis. The 
difference between gross and net expenditure is revenue from 
outside parties credited to appropriations, revenue of consoli- 
dated Crown corporations credited to expenditure, tax revenue 
items related to expenditure and included in revenue, and re- 
covery of tax revenue credited to expenditure. 
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19,958 
(12%) 


Crown corporations expenditures 


National Defence 6,180 
10,939 (4%) 
(7%) 


4.2 BUDGETARY EXPENDITURE 


CHART B 


TOTAL NET EXPENDITURE 
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TABLE 4.1 
EXPENDITURE WITH OUTSIDE PARTIES BY TYPE 


(in millions of dollars) 


1992-93 
Gross Revenue Tax Consolidated Net 
expendi- credited to credits and Crown expendi- 
ture appropriations repayments corporations ture 
Transfer payments — 
To persons — 
Old age security benefits, 
guaranteed income supplements 
and spouses’ allowances ........ 18,758 —348 19,106 
Unemployment insurance benefits . . 19,065 19,065 
Family allowancesiea, «. .. 25. os ak 1,823 -371 2,194 
Other: efcheineieoeeee 3 «oy eee 7,728 6,240 1,488 
47,374 Spo 41,853 
To other levels of government — 
Fiscal arrangements .............. 7,967 376 1,591 
Insurance and medical care services 8,307 8,307 
Canada Assistance Plan........... 6,686 6,686 
Education supporte. aia... se. 2,887 2,887 
Other *. 43.2.5. ER ors See 33333 8,333 
29,180 376 28,804 
Other transfer payments — 
Foreign.aid>..) + annie. » tenets 2,805 2,805 
Inditans‘and Inuit@ees a. ee ee 2,845 2,845 
Job creation and Labour Force 
Adjustment! .. sy. Geeeaon salons 1,887 1,887 
Regional and industrial development 2,238 2,238 
Agricultural programs ............ 1,666 1,666 
Other’. 14.....-4< cee reeenatet stress 3,362 3,362 
14,803 14,803 
Total transfer payments ............. 91,357 5,897 85,460 
Crown corporations expenditures ...... 6,841 661 6,180 
Other program expenditures— 
Apricultureyers vader ctetie accion 804 15 789 
CommunicationSa. feet) ieee 577 19 558 
Environments..4.ceee eee 1,009 1,009 
ExternalyAdtairs wan, Gene ae 1,344 43 1,301 
Industry, Science and Technology .. 15177 42 1 iiss 
National’ Defence =a... ne LSM 372 10,939 
National Health and Welfare....... 1,202 16) 127 
National Revenueiwey. as see oe 2222 48 2,174 
Public Worksi).a eee ce eee 1,464 322 1,142 
Solicitor Generale foe eee 3,016 622 2,394 
Transport...) . gaesepeetwtctae once 2,214 971 1,243 
Other «.)3....-5 : Rep erae aee F237 151 7,086 
Total other program expenditures .... SPST 2,680 30,897 
Total program expenditures ........... L775 2,680 5,897 661 12255 3, 
Public debt charges, Table 4.3 ......... 39 394 39 394 
Total expenditure” ..............000. 171,169 2,680 5,897 661 161,931 


1991-92 
Gross 


expendi- 
ture 


18,168 
18,126 
2,606 
6,606 
45,506 


9,256 
6,689 
6,099 
2,142 
3,182 
27,368 


2,787 
2,547 


1,951 
2,002 
1,853 
3,073 
14,213 


87,087 


6,398 


893 
485 
1,001 
1,086 
1,288 
11,239 
I, 
2213 
1,226 
2,909 
2,286 
4,889 


30,644 


124,129 
41,231 


165,360 


Net 
expendi- 

P (1) 
ture 


18,393 
18,126 
2,821 
1,434 
40,774 


8,854 
6,689 
6,099 
2,142 
3,182 
26,966 


2,/87 
2,547 


Ost 
2,002 
1,853 
3,073 
14,213 


81,953 


5,301 


878 
464 
1,000 
1,052 
1,243 
10,901 
1,073 
2,163 
874 
2,344 
1,266 
4,752 


28,010 


115,264 
41,231 


156,495 | 


a Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 
a Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 


volume). 


4.4 BUDGETARY EXPENDITURE 


Additional information on the consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenue and expenditure recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 4.2 


EXPENDITURE BY SOURCE 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1992-93 


tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 4.2 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Transactions with outside parties ............. 


Internal transactions — 


Agriculture 


Gommunicauonsawersreied sadeitee racer ac ohn 


Environment 


Extemal Affairs 


Industry, Science and Technology 


National Defence 


onal seer alte (eo eres 6 eo eer oe 6 sh elie els 


Others AAs a 


Total internal transactions 


Total expenditure ....... 


Less: revenue 


Less: revenue 
credited to 


of appropriations 
Less: tax consolidated From Internal 
Gross credits and Crown outside to the Net 
expenditure repayments corporations parties Government expenditure 
171,169 5,897 661 2,680 161,931 
1 1 
199 197 Z 
37 34 3 
1 1 
29 29 
22 19 3 
3 3 
81 46 35 
3,195 3,193 2 
94 93 1 
13 12 1 
852 811 41 
4,527 4,434 93 
175,696 5,897 661 2,680 4,434 162,024 


BUDGETARY EXPENDITURE 4.5 


PUBLIC ACCOUNTS, 1992-93 


Budgetary Expenditure in 1992-93 


Total net budgetary expenditure with outside parties in 
1992-93 amounted to $161,931 million. This represents an 
increase of 3.47 percent from the level of $156,495 million 
reported in 1991-92. 


Government spending consists of four major types: 


- transfer payments; 

- payments to Crown corporations; 

- operating and capital expenditures; and 
- public debt charges. 


Transfer payments are Government expenditures, such as 
grants and contributions, subsidies, cash transfers to provinces, 
transfer payments to persons and international assistance pay- 
ments. These expenditures do not result in the direct receipt of 
goods or services. 


Payments to persons provide for income support or income 
supplement. Assistance is based on age, family status, income, 
and employment criteria. These payments represent 34.2 per- 
cent of total Governemnt program spending excluding public 
debt charges. Unemployment insurance and programs for elder- 
ly account for 91.2 percent of the payments in this category. 


Payments to other levels of government consist of cash 
transfers to the provinces under three main programs: 


- Established Program Financing; 
- Fiscal Arrangements; and 
- Canada Assistance Plan. 


Established Programs Financing payments provide financial 
assistance to provinces and territories in respect of health care 
services and post-secondary education. 


4.6 BUDGETARY EXPENDITURE 


Fiscal Arrangements are unconditional fiscal transfer pay- 
ments to lower income provinces and also include subsidies 
under the Constitution Acts and reciprocal taxation payments. 


Each province administers its own social assistance pro- 
grams and the federal Government shares in the cost of these 
services through the Canada Assistance Plan. 


Direct cash transfers to other levels of government increased 
by 6.8 percent between 1991-92 and 1992-93. The major factor 
contributing to this increase was higher cost in insurance and 
medical care services. 


Other transfer payments, which amounted to 12.1 percent of 
program spending, include various subsidies paid through 
federal programs to stabilize market prices for commodities, for 
the development of new technologies, for the conduct of re- 
search, for the establishment of new jobs through support for 
training, for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 


Crown corporations expenditures include budgetary alloca- 
tions to a wide variety of corporations. There was an increase 
of 16.6 percent from the previous year. 


Other program expenditures include defence spending, as 
well as Government administration and specific services de- 
livered to the public. This spending covers the operating and 
capital cost associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name just 
a few. 


Public debt charges include the interest due and payable on 
outstanding debt, the servicing costs and the costs of issuing 
new securities. Public debt charges declined by 4.5 percent due 
to lower interest rates. 


SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


A comparative summary of public debt charges is presented 
in Table 4.3. The table also discloses the reconciling item be- 
tween total public debt charges as reported in the Finance 
ministerial section (Section 10) of Volume II (Part I) and the 


TABLE 4.3 
PUBLIC DEBT CHARGES") 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1992-93 


total net expenditure of the public debt indicated in Table 4.1. 
The reconciling item includes the expenditure of the consoli- 


dated specified purpose accounts. 


Unmatured debt— 
Marketable bonds— 


Bavabrenin Canadian icuimency cr tesa Ane A ella ciate ogavtnczerei seit Ser svaraa crete el one 
Pay avlennitOrel gn CumIrenCles ec mevaet asc, eyareiershe wieprinisievele senna une crtieve eyes 


Sana darsavin es DONGS Mears was peeve lester oc aiielccrs) sue vcasiaatens colalialape ge) Cacuntoedeasee oer oue » 


Special non-marketable bonds— 


Conadaibensionibsansinvestmentinundes err capeuti voce stickers ecreynatece ore aver es 
WS ASUL Ys DS 11S tera cpeoecs iter cecae ea caccarnteeei es for siahchile o-auarc ioe evens aceaelabehatetaityy nie avshiavfare ete 


Notes and loans— 


PavableiniOrereni currencies seme te tar stacsts serrata a ctccsstctats estas vite ors 
Ganadaiball ss ia ccere aero intel datolone Taree layt «era isles. snaveletsvraverannye cons, scolauelerenellsaels a's» 


Specified purpose accounts— 


Pension liability—Superannuation accounts .......... ccc cece eee e eee eens 
GOvermmenteannUlLeresyACCOUME mayan cr ir le) sy risy cies syasoue eu-tores eacurceseden sh syoueuepoushsyeusyestye siege 


OMT re rs eens SKE Se Sicics hea Ti sage fared eaVets 5 chose REANIM o% Gie stems ew eee 
Total public debt charges related to specified purpose accounts .................. 


Consolidated specified purpose accounts— 


WnemployimentiinsurancesAcCCOun tis tar.yer.ioteisl sh chelate ot nfeksl stele) sstafotsted ctateteteyotctobeteletolels 
WestermlGrains tabilizationvACCOUME sacs stare cive olor Clopel aay at onslievec =e neraner= 3) sVenete) ot 
Agricultural Commodities Stabilization Accounts ............ 0... e cess 
COIN State memes cre rneiseseetsy cesin slemla nar yeds ani aWaNa. viata en's ice pi'e Opayey el taelwlinie ove, ateh eo t0%s 


Total public debt charges related to consolidated specified purpose accounts ....... 
otal publicidebt charges related to;other accounts, 60)...,0)..010.610 cxesisins ouersi ene @espieyei esi 


Total public debt charges SSD On cid DOLE a On nore CCE oreo coe Tae 


Less: 


Total public debt charges related to consolidated specified purpose accounts ..... 


Total net/gross public debt expenditure with outside parties ...............00000 


x Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
x Less than $500,000. 
Additional details are provided in Section 9 of Volume II (Part II). 


Expenditure under Statutory Authority 


The spending authority provided by statutory authority is for 
‘specified purposes and for such amounts and such time as the 
acts prescribe. This spending authority does not generally lapse 
at the end of the year in which it is granted. Expenditure under 
‘such authority accounts for more than two-thirds of the total net 
‘expenditure each year. 


1992-93 1991-92 

SERS RGTS ICIS ORIIPLS Sic ROI On RR Re ea 17,146 15,976 
seoldintSrataicnaert cdot. ris tei Geatstcds eben ioctl catia ae et 99 179 
17,245 16,155 

OEP HOU Dou ROU L KOap EO T Son Ch miete meta 2,619 3,610 
RS Goto UATE OeC Gao COCS DU OUD AO GUE A ome 356 358 
BNO RRO TCO DF GOS BGS SHUG POND OIA AR Re 3 10,086 12,597 
Rep utrnaKa SOY a CAE JO eEe. 0.0 8 PEP BEE aE o 1 
Fania Gop ood CoH OUI Oa UA SES Re Die malo C 18 29 
BB HE Te cic SO Oo hop OS COCO a ortincracer sy orto 32 34 
ci/oya ARR WA Ee | RE ee RNR Pee ELC ARPT ad ieionctatne ls 30,356 32,784 
EULA vedo PR ioucdcuokeg rere skon oelee Kecevetap mou areca) ss care crear eke 8,466 7,803 
See Muaisctr Aw O AAiSo ete AR 1S aR Lap 54 56 
er opakousys ravens atatsy cXeeepeTeVcuebarecre rotchnene Merrett ene, vere ret ners 229 293 
SID 1G DD EO AMONS CO ROE an ad o OH Baa Oe 89 102 
ms OIA Osa APACS CASS OBO ATO Sa eon 120 104 
MOE CoH D NAR UGE OPS SOOO MEE THD ILO Aik Ante 8,958 8,358 
Ha Bek ahar ssh hat otaher atetat Net okaeFatsy shel is PavaeWab top st ckatev ata taic 1 4 
SDN AOA oH OO ANON GTO., cp Oy Ba OerC 1 1 
Bla OEIC AA OT ono SHO OS ala Cae ako) POIOeR oI ere 9 13 
SAA tin Ss hod SOR, TOU oN OUST Ne Ne OR CIEE ORE Cr 15 17 
vote OO Dd Bec Na oe io hop COLIN ac 26 35 
PEDO A On GhsGT o So eeUMMTSE ETE CODEN eEOLaMbEE 80 89 
wii oilole e's 4:oienmpeeueenenaas fey sppath alenan shor ohaabp ark oxste ba gstos 39,420 41,266 
RO hoeebck se seen CRE Re poete a ohas cha Wor seen Lay sr eestor secre oa 26 35 
Ae MHA AI Sor skts  eyce ast it ee 39,394 41,231 


Table 4.4 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items 
between total ministerial expenditure under statutory authority 
and total net statutory expenditure. The reconciling items in- 
clude the statutory expenditure of the consolidated specified 
purpose accounts and the provision for valuation. Revenue 
credited to appropriations from outside parties has been added 
to the latter to obtain the total gross statutory expenditure with 
outside parties. 


BUDGETARY EXPENDITURE 4.7 


PUBLIC ACCOUNTS, 1992-93 


TABLE 4.4 
EXPENDITURE UNDER STATUTORY AUTHORITY 


(in millions of dollars) 


Public:debt: charges; Siecrtaric oo) eheteue-orencueter okay cueeat ate) ter eea cession ensures atekewer swore keen eae ewan 
Oldlagesecurity paymentses = ways cheers coe este o eser ares wise oe eLC Tanai Pala cael ony eteloy ene erenelo arate Pareles 
Federal-provincial fiscal arrangements and public utilities .......... 0. cece eee e eee eee eens 


Payments for hospital insurance, medical care and extended 


health icaretseny ices stares fie aise rs Sach cis imetelerseisiel sig ole uote cuattanetenn als oystaietoners ab acer atoneee MNO 
Canada: Assistance: Planipayiments treme suas vsetensis oe at val aren ona ae maori senses LAr aes 
Guaranteedtincomesupplement payments ttacctesestas aerricte tarivitls stati tes oievelerare te ett ate 
Ramily<allowanCe|pay Ment ane rte tty seek olen cracks Chatide tons alate sina reMhotr te ereteteites stoeis olers aetteNe aye etal 
Post-secondary education payments to provinces and territories ............. 0.0 cece eee e eee 


Payments to railway companies under the Western 


Gi aIN MT ANSPOTLALLON ACE aro. ca oe croreis) sit atetctin oF eso ur ere a) oer or el o16 Caley xete.ee sere ov eV oer Len RT eke 
Spotise:siallowance paymMentSwcrssrajenarcars secs let seateroonsne ocpeter ser orncceroheheystolalslsure/ are estat eaeeey ete 


Interest payments, liabilities under the 


CanadaiStudent Loans ACh desis des Nake ciel tease ATE TA RoE nF ake e obe eles ot eae Tete 
Grants'toimunicipalities'and: othertaxims authorties|i.y, « tac's's oisets stent ieun aie raiece ole eos onteiatel eters 


Payments in connection with the Farm Income Protection Act— 


Crop Insurance Prosrainar i ots wie = te erect onretactoleiate rete misery eyerers craienetoreeratuee cates 


Payments in connection with the Farm Income Protection Act— 


Gross|RevenueInsurancesProgram: ahsaciad.te olor cteret. oct stohaiete cesta tones cpehers core lel aiecels «feteieieceiays 


Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 


A CCOUN CHR che Sater eet ote ete re Nieto arse wel Loire yaUey ee lap elalie'olsta elles sels, aiele ete wuss shake Meee As 
Actuarial ability vec: orate yetern joie lalste Avene wise alere shave sleet idhelial ya rere or aue Ome eee cranes 
Government’s contribution as employer to the Unemployment Insurance Account ......... 


Government’s matching contribution to the Canada and the Quebec 


Pension: Plans ee. v aka vacshare ca varotebenstauerrets lovers recgeotste: ete Taates soteatretelte na tonaenecs cetivabarterenel tlaretanyors 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 


ACCOUNE GY sc Gee pee es eitirs ysioired soartenes ccehoncictia ates alent stesso oeiecey tet ietageys ohare ae porseeMencnetetagetecersvereke 
Statutory payments under the Supplementary Retirement Benefits Act ........0...0000005 
Government’s contribution as employer to the Unemployment Insurance Account ......... 


Government’s matching contribution to the Canada and the Quebec 


Pension Plans: were i cos Sohal occa ks Seo 8 Whoa SRT Cos SOOT ATS FLAGS a oP eR NETTUNO Meanie ots 


Royal Canadian Mounted Police— 
Government’s matching contribution to the Royai Canadian Mounted Police Superan- 


nuahon ACcount recs tacce coc cst co neiere outta rats Oeste ceet eine ie eee cera eerie 
Statutory payments under the Supplementary Retirement Benefits Act ............0000008 
Government’s contribution as employer to the Unemployment Insurance Account ......... 


Government’s matching contribution to the Canada and the 


Quebée Pension Platis:y a) i iiorsec-vcra isrovosvete se tomateis uous tutors nae atonlene cushelana arate tapetarenlareterense 


All other: statutory:expenditures: caviar orci roc oabecern an avin voretarenareie apacerenserevanyefensisl careers eae 


Total ministerial expenditure under statutory authority @ 


Consolidated specified purpose accounts— 


Unemployment Instrance Account... <n. ceinee rs tie i cisieigera ie eerie rete nyer aero es 
Western’ Grain' stabilization" ACCOUME= sami ac arn ener aieitee eer tie trates aie cote tet ners 
Crop Reinstirance Fund? 2th. 6-0 60s GR eeg Bae cen ents ae re ein RNa wr PAR G oreo RARE oa 
Agricultural Commodities Stabilization Accounts ........ 0... cee cece eee eee n eee eens 
Other 2. cAostegi Gt. BER. Ae R Bas. oth Bh. Peete sey BRA ee os acide as neores 


Total expenditure of consolidated specified purpose accounts ......... 00.0 cee e eee eee ee eee 
Provision: for valuation Sca. 2 ease ottonee ave slcrapereeteve siaitcteres tire tects scant covarar tina aioe eeaPoees 


Total netistatutory expenditure with.outside parties machete cies secu terse creates 
Revenue creditedito:.appropniations from! outside parties: 27.4. casiasi ieee sels cio eaters iain 


Total jgross statutory/expenditure:with outsideipartiesa).....a a aarti arrears iret 


" Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 


) Additional details are provided in Table 7 in Section 1 of Volume II (Part I). 


4.8 BUDGETARY EXPENDITURE 


1992-93 1991-92 
39,420 41,266 
14,421 13,808 
7,747 8,111 
8,307 6,688 
6,722 6,130 
4,250 4,139 
2,187 2,821 
2,887 2,142 
723 1,049 
435 446 
498 454 
426 360 
358 
679 663 
621 
506 
286 
159 
dl 
1,300 1,579 
82 84 
1,218 1,495 
424 401 
37 
115 102 
59 55 
2 2 
637 560 
120 105 
21 21 
| 23 
14 13 
182 162 
2,086 1,918 
92,825 92,570 
19,890 18,985 
—24 -94 
21 63 
22 271 
160 -203 
20,069 19,022 
760 -2,130 
113,654 109,462 
491 502 
114,145 109,964 


Transfer Payments 


The transfer payments information presented in Note 5 to the 
audited financial statements of the Government of Canada in 


TABLE 4.5 
TRANSFER PAYMENTS BY TYPE OF TRANSFER 


(in thousands of dollars) 
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Section 2 of this volume are presented in more detail in the 


following table. 


1992-93 1991-92 
Payments to persons— 
Old age security—) 
Oldi age SECUTIEVADENELIESin a sraycromtteetoas cane ea pero MER A eet ols caren PRERIE Dace, 6+ os cue ale hit sere pune us.s csishe cio; aiste ig 013 Mebeteeusterepao . 14,421,237 13,808,292 
Guaranteedincomecupplementsiaey feipes trie in, < cc ott hates chee is aks «cose LARA Lars 0)s oo eM Tay. = Bhs apes SENG Siahss o/é-s out crate rhe cisteeh 4,249,851 4,139,256 
Spouses allowances] 2 \.5e:5:5 «Soest eyahene a. cus 6 och ea elee Bee o-0e. GER ATY 6.sis.as LPM ISLERB ones PEC Sse cieie oc ea media ae wars 434,561 445,696 
19,105,649 18,393,244 
Unemployment Insurance Account payments”) apie cert, A A Re, ee CO ARIS Ag? Ji CA ROY ee 7 195123;891 18,386,681 
Family allowances (including youth)—? 
amily fallow ances Fare cta cuss stetR eu Ncters ss ojeserau seach ets eaci at corse cee ES RAPS Ecyete 2:50 AV MER EPO aus wre oe MOMMA Mel he co.site @ yepnie sense veienese , 2,186,650 2,821,129 
Ghildrenisispecialhallowance:. ar Gry set ncitcsk ales. Seg Pehcis is hae PE eRe pa oes evo PR I wenn a cue ahs ites asses ey tha, greet alien gone 7,860 
2,194,510 2,821,129 
Veterans benefits— 
Perisions-fo; veterans: ol World, Wars itand Tsay Meee eres isch. eee tate Ge 0.5.0 cee eo kee ies Dae ab akete Piarece cies: cs thane ; 973,532 925,969 
(OLLIE 6 Rien eR LAI. 8 Rs ehcsr ic ALCO NERORORS. 3-00) TORAIONERE RENT 5 0. 1 APEC PRE OR? G5 oR 7 Ae eR, Fc RP 514,893 508,290 


Payments to other levels of government— 


41,912,475 41,035,313 


ESCA MArran GEMEN ES heh Wee ache ec fae saeco case usta es isi he dase ee te oo Suelo seat ac saat aN Ss oS) «BIS shes peta ekagetete ore she et ooeass cucreien sie olla sical te aie "9,8 ; 7,741,080 8,150,153 
Canada Health Act— 
Exiomiedihealth opre services. care ea emt, + sit ae terns clan rte oa), whl ten Same athe ere oscle Bae Maan bs . 1,493,356 1,412,268 
Incured Healiiicerwices. eos en tere repens ore oat ee Ne Wc. ae eRe ee een mh eee tenes ts 6,813,205 5,276,165 
8,306,561 6,688,433 
Canada Assistance Pian DAVMens crm cas hee ones han chee ona he ho A ae oe om ahora te ea ib. 122138 6,130,331 
Post-secondary education adjustment payments’? siFaagay alee Wide! 661 facts, oc sepsigl «(eho 4:8 RR ga ATE AMORA ST es ee ATE BoE Ms ARM at ote oe : 2,887,129 2,142,071 
meae2yinentsitovtertitories for operating tex Dendituress nc cpamur ci petel ert i reresepecatyenete cher teiolhaan > Ghensnorel sheislsysieueie Sele g/oicisis fieeieys ssaisye «59s : 1,073,264 1,082,948 
RY rcarev entie wialtance Orogtath ar mere te icc tame etme ee tc ae ¢ gee taht os cists Sree ois ag ett ashi’ 679,320 662,795 
COLTS Ri 3.5 y rose optic lig WEST AOR aN SRT ONS cic A Re OR ISTORII A lt SUE in gene SIRE Nr IO Ha a : 1,358,716 1,535,180 


Other transfer payments— 
Payments to enterprises—Subsidies and capital assistance— 


28,768,208 26,391,911 


Payments undemnes Western Grainy ransportationvACth ni. 0.0siicle Reps sy aier< «ois «a toye Ota hee re oe ase Gis) «6 aisyeiels als sloyeis «jee ; 722,720 1,049,064 
Other een one Byeicse ts. ayes EELS Beil oles okey es ahetcpies wintate bi se cerepe stems leredeys/t via, ore laea Gin clays ropMoR tare © siete o/s pnsleereders wiarelals ; 1,607,740 2,028,888 
2,330,460 3,077,952 
_ Payments to or on behalf of international organizations and foreign countries— 
| Purchase:of/ goods for development assIStanCem ai. cleta cleiriniees ch BE ape icicle Netpafehokteta teeter Meek aiete Eat oats TEEN (64.76 os) ; 531,030 602,521 
| Paymentsito United Nations and/relatedrorganizations’: sw. cate cate tere eter teneiaaptia sinner preheater ret eee fs oieodal cae spol set : 618,474 574,942 
| Other rerhiat.cetonee stain cice teeter nind cote cater eens yt Wine Ce ene Marans Colt EMRE eth enn ee Sem Ae eS : 1,902,161 1,892,451 
3,051,665 3,069,914 
Payments to non-profit institutions and organizations— 
ASsistance to.encourage,employMent’ avaaiaiaieie sera cele cers: oie ose 1m etsto clarclispe forays. 5,0sevalle eel Ove taps Oey aRARGE S66 ay e)ley ol akg ou pexsgrsisceloy onan ; 630,617 722,479 
Miscellaneous payments— 
Payments:to native: peoples and associations i... scsc.sa5.0 0/3 3.0101 ole. o.d0m 014.5) atic) » ew ve 0: 8/m) 8 ake tabal ene deen eee her me pa Mee aber el aeeuaeerlpYalont ley P 2,638,062 2,386,869 
Grants:and: scholarships in ald! ofsresearch ig a). mint wisv)oi< «ain cit FN <res5) ole ous iolece hana ee eRe enn Uaioe ier ee at mols eae ey : 730,225 704,688 
GIS O8 TS ie eaeseen a Sie Nea ieate deinla Tie Ae ren CON rs airtel AMAIA Biber re OrE PISO Sy) 1G Croub be) o fic ata Dv One ee tae: Cae . 5,033,941 4,319,997 
| 8,402,228 7,411,554 
14,414,970 14,281,899 
BORIS SRR NIL SS Zee Rt A nO Ven Be Ogee cg EDO SEAT mein DUA CT . 85,095,653 81,709,123 
® An analysis by province is shown in Table 4.6 for these transfer payments. 
2) Unemployment Insurance recoverable of $193 million has not been included in the amount for 1991-92. 
1° The provision for valuation has not been included in this table. 
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Details of Transfer Payments by Province 


Table 4.6 presents an analysis by province of selected 
important transfer payments. 


TABLE 4.6 


SELECTED IMPORTANT TRANSFER PAYMENTS BY PROVINCE 
(in thousands of dollars) 


Transfers to persons Transfers to provinces, territories and municipalities 
Unemploy- Extended Post- Canada Insured 
Old age Family ment health care secondary Assistance health 
security” allowances insurance services education Plan services 
Newfoundland Wares tate Siiiatntewe «6 ole ata oe 425,433 49,607 1,033,434 29,315 68,624 151,398 158,915 
412,874 65,930 1,042,052 29,816 57,363 132,853 137,113 
Prince Edward Islandia. 11) snr ear reid cena yee 115,071 11,146 210,206 6,622 15,681 35,491 36,280 
HEZFO 3) 14,539 203,230 6,716 12,913 34,755 30,833 
Nova;Scotla™. Gachies sac saat cleans stetemtens 739,643 70,887 841,475 47,704 112,314 248,611 260,031 
722,795 92,464 805,876 46,908 89,783 217,723 214,595 
NeweBrins Wick on". nite croc cata saeco ousya ds 597,500 58,976 867,142 38,919 91,516 227,314 211,904 
581,295 77,299 851,923 37,528 71,973 206,936 172,030 
Quebece eine cam crn ain crec emote daft teagan ole 5,022,029 531,568 SWE EOLG 372,319 538,608 1,825,703 eile paw? 
4,845,774 684,494 5,596,555 356,993 312,440 1,546,500 850,166 
Ontarlosrsitieevers cseveyetyceyor apy seeneusagareaes 6,603,201 792,618 5,893,948 563,110 1,119,102 2,282,903 2,633,630 
6,337,281 1,014,962 5,428,322 922,939 874,996 2,158,841 2,126,304 
Manitobaggyed.2 S25. Ae Seen setae 880,879 93,503 499,616 56,608 133,782 294,233 309,578 
854,082 120,751 536,665 57,065 109,510 253,126 261,747 
Saskatchewan: Gad-r-naiauiyhd citetdulP tees ioe ledttele 853,702 89,670 398,145 51,145 126,393 197,050 291,354 
826,849 116,710 401,539 51,558 93,623 177,035 225,265 
ADOT pe: aes foie oe kacaor utes shins: clouejats ard ereistovivacs is 1,372,156 228,909 1,318,797 137,686 277,478 618,960 652,210 
1,304, 146 293,785 1,314,891 131,481 243,730 623,276 584,389 
British\Columbia. (sya sempageaperstccrsnc seis) s 10) casera 2,366,178 257,702 2,186,812 184,679 394,228 803,204 921,341 
PPS PE: 327,686 2,137,318 167,432 268,362 747,342 655,888 
Total provinces ese sete ware ace ete arenas 18,975,792 2,184,586 19,045,492 1,488,107 2,877,726 — 6,684,867 6,790,815 
18,269,303 2,808,620 18,318,371 1,408,036 2,134,693 6,098,387 5,258,330 
Northwest. Territories cry tee tors cnieeneieiel letters 13,797 7,213 39:991 35599 5,391 26,318 13,113 
13,186 9,141 33,637 2,823 4,806 23,774 11,652 
Yukonplermtorygcra erie seta tcccue etree atu: 7,187 BGR 33,872 1,670 4,012 10,953 S22 
6,855 3,368 29,522 1,409 BSW: 8,170 6,183 
International’. aceasta ecole ehiaiened oe 108,873 4,536 
103,900 Sy sioyl 
Total Can Sn SEN AE eee cee ee 19,105,649 2,194,510 19,123,891 1,493,356 2,887,129 6,722,138 6,813,205 
18,393,244 2,821,129 18,386,681 1,412,268 2,142,071 6,130,331 5,276,165 


Amounts in roman type are 1992-93 transfer payments. 

Amounts in italic type are 1991-92 transfer payments. 

) Includes guaranteed income supplements and spouses’ allowances. 
) The provision for valuation has not been included in this table. 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corporations’ 
accounts must be adjusted to the Government basis of accounting. 
Most corporations follow generally accepted accounting principles 
(GAAP) used by private sector companies. The most significant 
difference between GAAP and the Government basis of accoun- 
ting is that under GAAP, non-financial assets such as buildings, 
machinery, equipment and inventories are reflected as assets and 
written-off over their respective lives or as they are consumed or 
used. The Government treats the acquisition of non-financial assets 
as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 5.1 and 5.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and corporations represent receivables and, 
loans and investments between related parties. Physical assets and 
deferred charges are assets such as property, plant and equipment 
and inventories that are accounted for under generally accepted 
accounting principles by most corporations which differs from 
those of the Government. Liabilities include payables, borrowings 
and other obligations. Liabilities are segregated between third 
parties and Government and Crown corporations. Borrowings 
from third parties represent long-term debt payable of the corpo- 
rations. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government and Crown corporations 
_ represent payables and borrowings between related parties. 
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Revenues are the inflow of cash, receivables and other conside- 
ration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenue is segregated between third parties and Go- 
vernment and Crown corporations. Government and Crown 
corporations’ revenue is broken down further to identify revenue 
arising from normal operations and financial assistance received 
or receivable from the Government in respect of the current year’s 
operations. Expenses are the outflow or reduction of assets or 
incurrance of liabilities resulting from a corporations’ ordinary 
revenue generating or service delivery activities. Expenses are 
segregated between third parties and Government and Crown 
corporations. Revenues and expenses are used to determine the net 
income or loss of the Crown corporation. Equity transactions other 
than current year’s net income or loss are segregated between 
adjustments and transactions with the Government. Adjustments 
include prior period adjustments and other items affecting equity 
as recorded by the corporations. Equity transactions with the 
Government include dividends declared or transfers of profits to 
the Government as well as capital transactions with the Govern- 
ment. The line " Conversion to the Government accounting basis 
for consolidation purposes" represents the adjustments required to 
bring the corporations’ generally accepted accounting principles 
basis of accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The "President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada" includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with Section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 5.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1993. Contingent liabilities of consoli- 
dated corporations are presented in Table 5.4. 


Asummary of financial assistance under Government budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 1993 is provided in Table 5.5. Differences in 
figures reported in Table 5.2 and those reported in Table 5.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 5.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


Assets 
Financial 
Government Physical assets Total 
Third and and deferred of 

Crown corporations oh parties Crown corporations charges assets 
Atomic Energy of Canada Limited? .. 0.2.20... 
Catiada Council Deak 09), SA IA aD EIS ERY OP RE as 88,813 37,641 18,425 144,879 
Canada Harbour Place Corporation? .......0...0 00. c cece eevee 1,139 61,146 62,285 
Canada Lands Company Limited 

Canada Lands Company { Vieux-Port de Québec} Inc ......... 494 494 

Old Port of Montreal Corporation Inc ............... 00sec eee 3,912 4,063 25 8,000 

Canada Museums Construction Corporation | ehanic nr acaba or 2,464 170 2,634 
Canada Mortgage and Housing Corporation 

Minister’s'Account’ (72020. ees tks See tee ne soe ee 
Canadian Broadcasting Corporation ..............0 00s eee eee eee 86,816 69,891 1,426,134 1,582,841 
Canadian Dairy Commission 

Dairy Support Operation Financed 

bysthe: Governmentiof,Canaday ee. pr eee eae eee ae 

Canadian Film Development Corporation ............. 50000000005 6,726 21,693 4,583 33,002 
Canadian Institute for International Peace and Security Sarelonsitis arom 69 69 
Canadian Museum ofr Civilization ae ee ees nate eee 2,076 9,707 13,854 25,637 
Canadian'Museumof Natures, (2, fonts kt eee eae soe 315 3,795 3,295 7,405 
Canadian National {West Indies} Steamships Limited” ............. 
Canadian Patents and Development Limited) mage enollarnem: 
Defence Construction {1951)} Limited = 42.22.05) nytt e248 bere peer 2,075 503 2,578 
Enterprise Cape Breton) Corporation tary te rege to eileen ees 3,498 1,646 70 5,214 
Harbourfront Corporation 1.). .. ate urloadea. . vonees  golde. 14,626 152 8,827 23,605 
International Centre for Ocean Development” oh gis ato eas Pas 3,224 86 11 3,321 
International Development Research Centre ..................0.0. 11,411 6,646 18,057 
Jacques Cartier and Champlain Bridges Incorporated, The ........... 786 5,736 13,894 20,416 
Marine Atlantic: Ine 2 sgsass crea con reign ua aa Noha cee ora Beet 29,196 503 385,319 415,018 
National’Arts: Centre Corporaliony as rece eet ic koa 2,423 76 135940 16,439 
National’ Capttal'Commission reset eee ne aes eee 18,703 3,882 339,935 362,520 
National Gallery of Canadame ny iitiie Sah. hae eee. Beene ete 546 6,828 11,008 18,382 
National Museum of Science and Technology ..................-.. jah 2,546 6,819 O97 
Standards Council ‘or Canadaerr mmrects siete ricci tea meer eoersrtetetee: iS 813 609 ym \ bs) 
VIA Rail: Canada Inc ites chk At. varie ea ieee ements 15,850 123,221 720,577 859,648 
Total consolidated corporattonsieo. sean seeaes a sera a 296,362 292,449 3,035,620 3,624,431 
Conversion to the Government accounting 

basisifor/consolidation purposesii.% tf) tis a eke beet Ad etn. 1,577 1,535 3,035,620 3,038,732 
Total on the Government accounting basis ................000000- 294,785 290,914 585,699 


{ All Crown corporations listed in this table are parent Crown corporations except the following: Canada Harbour Place Corporation, Canada Lands Company (Vieux-Port 
aiee Québec) Inc., Canada Museums Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 


;, Atomic Energy of Canada Limited has been reclassified as an Enterprise Crown corporation and appears in Section 6 of this volume. 


>) Pursuant to Bill C-8, the Crown Corporations Dissolution or Transfer Authorization Act, which received Royal Assent on November 26, 1991, Canada Harbour Place 
Corporation became a wholly-owned subsidiary of the Vancouver Port Corporation and was deleted from Schedule III-I of the Financial Administration Act (FAA) on 
March 17, 1993. 


® The Corporation is inactive. 


‘S) Pursuant to Bill C-8, the Canada Museums Construction Corporation Inc. became a wholly-owned subsidiary of the Canada Lands Company Limited on June 18, 1992 
and was deleted from Schedule III-I of the FAA on February 4, 1993. 


‘© Pursuant to Bill C-63, an Act to dissolve or terminate certain Crown corporations and other Bodies, which received Royal Assent on February 4, 1993, the Canadian 
Institute for International Peace and Security was dissolved on March 26,1993. 


? On October 29, 1985, the Crown Corporations Dissolution Authorization Act authorized the Minister responsible for Canadian National (West Indies) Steamships Ltd, 
to dissolve the Corporation. The Corporation was dissolved on June 17,1992 and deleted from Schedule III-I of the FAA on November 1, 1992. 


8) Pursuant to Bill C-8, Canadian Patents and Development Limited was dissolved on March 22, 1993. 
‘ Pursuant to Bill C-8, the dissolution of Harbourfront Corporation is anticipated. 


1 Pursuant to Bill C-63, an Act to dissolve or terminate certain Crown corporations and other bodies, received Royal Assent on February 4, 1993, the International 
Centre for Ocean Development was dissolved and was deleted from Schedule III-I of the FAA on March 26, 1993. 
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Liabilities 
Government Total 
Third parties and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
27,765 834 28,599 116,280 144,879 
299 299 61,986 62,285 
2 289 291 203 494 
7,890 110 8,000 8,000 
2,963 2,963 —329 2,634 
772,706 35,814 808,520 774,321 1,582,841 
10,140 123 10,263 22,739 33,002 
47 47 22 69 
10,985 240 11,225 14,412 25,637 
5,630 508 6,138 1,267 7,405 
3,871 479 4,350 -1,772 2,578 
2,659 30 2,689 Via) 5,214 
6,413 25,732 32,145 -8,540 23,605 
1,286 411 1,697 1,624 3,321 
17,868 125 17,993 64 18,057 
3,648 94 3,742 16,674 20,416 
414,288 1,108 415,396 -378 415,018 
4,724 508 5,232 11,207 16,439 
30,395 1,974 32,369 330,151 362,520 
7,845 1,125 8,970 9,412 18,382 
3,699 268 3,967 5,425 9,392 
1,340 27 1,367 1,228 2,595 
145,934 44,191 190,125 669,523 859,648 
1,482,397 113,990 1,596,387 2,028 ,044 3,624,431 
824,081 14,515 838,596 2,200,136 3,038,732 
658,316 99,475 757,791 -172,092 585,699 
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TABLE 5.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 


Crown corporations 


Atomicgenergy of Canada innitedameny aet ar-vcfies resets eeoce feat aia seca Nedets st olesereuefehele! save: 
Canad ACOUNCH reams de cetay eaten art ekeres Helene ie ea lees atl exckepacelladtns set ences eso coesenoc sh Pets) aE 
Canada HarboutPlace CorporationMtn.. apace elect 56 -0abesdekcoets aia chenel’o a) Sve) 614 |e 
Canada Lands Company Limited 

Canada Lands Company { Vieux-Port de Québec} Inc 1.0.0... 6 cece cee cee eee 

Old: Portot Montreal Corporation Ince gasianes kell dole aren oeutenshell ett Pendeetepsier axel vrerciteteys 
CanadaiMuseums: Gonstruction: Corporationtnci mint eleecre bier neal et cnerietenr sneer 
Canada Mortgage and Housing Corporation 

IMInISteL VA CCOMNEMS ached sneetel marge iveleiernte starr kel Ugale cop elcest-nomtcar oleae tarah ata rere 
GanadiansBroadeasting/C omporaOninroct ints fewer der erstayte nucle enim eeperelacart opel 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by the Goverment ot Canadaln merc isin sey tearrree) aeretaetseae) reneernter si afore ct yee 

Canadian Film: Development Corporatton) sessrces attaches (ysl eee tere sterate lear: 
Canadian Institute for International Peace and Security .............-.. ee ee eee eee 
@anadianiMuseun of Civilizatonen crs dered mete oie eter eile) eileen eros 
Canadian Museum of Nature es ae 4. secuapton rkenetrscvc ho uekeras terete, chen athe darren ta geeneeieas 
Canadian National {West Indies} Steamships Limited ................ 0.00.00 ee eee 
Canadian Patents and'Developmentbimited 2. 3. ia. es os siettetetaiel cere eles) erele sus 
DefenserConstraction (1951) yim tei ei, canes tere sxavo a).0s oy cievaisrance soi beetetiersucieinvaysrarss seteays 
Entenprise Cape Breton Corporatl One nae ihe ee attain reenter oa teteoheteter eds 
Harbourtront. Corporations sackmiscocverenctiers ioral crv ecereys as cy ok RRR ME AU Neches vv Avrrol Pauses 
International Centrevtor/ Ocean Developments. cj...) sree re ronrele saree 
International DevelopmentiResearchiCentte ry. <= var cites civil lane teeter ici ed ololsl > a ane. « 
Jacques Cartier and Champlain Bridges Incorporated, The ..............0..0 eee aus 
MarinesAtlantic ine cme once tale eR Pace rele. < tee nioheReleele tole: (RMI ef ualacsttatshel stoReiteae 
NationalcArts Centre Corporation: Bip tk... «6 s.sj< ore ssccc wim af sin oes ARP iso sicierepcioavacie ove 
National! Capital Commission cccntst yey cs 2eoatereipie eres eaits (crete eMMORY ots chef ct veto: 
National Galleryof Canadas is-ah.istatete sonic atensueie ove cteieliopere sire Ore s)he) eke euelsantaia 
National’ Museum of Science’andiPechnOlo gy. e ci.ii. cercis cob oh d Rte ietealel soles 6 
Standards Councilot Canadalenrcs crac. cast sores) Seienyer« spose lal Wolerag cuaxeie men ties etme eee 
WIA Rail Canada Ineo ater anus saver veer ation ev sant cravat cect oxi ctetatatah at sheperertnsl tte ey sere terre 


TOCA OER 5. ges ate cate hago Gus lous PEGE MPF oes ois 9's gets.) dca Sie eho GRR oy cere iev che iePere 
Conversion to the Government accounting 
bastsitonconsolidation purposes eerie alo ite cic aials ers rstercialal teleree rt isreheistciorone tn eiaaals 


‘Total onithe: Government accounting DasiSunactrevee mune ener aenre tenets ears aaron ete eects 


Notes to Table 5.1 are an integral part of this table. 
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Revenues 


Government and 


Crown corporations 


Third Financial 
parties assistance 
5,708 108,038 
5,616 
5,328 22,837 
201 
1,979,488 
366,875 959,062 
227,548 
19,819 137,020 
27 2,000 
T2352 39,220 
1,498 19,503 
3 
1,234 14,795 
1,124 
4,362 
396 11,934 
3,695 117,074 
527 31,135 
75,834 115,488 
16,530 
19,142 89,737 
2,841 29,289 
1,614 16,088 
3,096 5,843 
152,465 322,305 
695,187 4,248,404 
23,136 217,344 
718,323 4,465,748 


Other 


4,903 
216 


4,926 


30 
439 
5,959 


32,050 
—8,857 
23,193 


Total 


118,649 
5,832 


28,165 
201 


1,979,488 
1,330,863 


227,548 
156,839 
2,027 
46,472 
21,001 


3 
16,029 
1,148 
4,366 
15,340 
126,158 
31,809 
192,624 
17,376 
113,734 
32,130 
17,732 
9,378 
480,729 


4,975,641 


231,623 
5,207,264 


Third 
parties 


119,182 
7,301 


28,165 
817 


1,823,900 
1,407,251 


227,548 
152,078 
1,799 
44,244 
1,368 


15,799 
13,464 
5,065 
11,610 
124,218 
32,090 
183,987 
36,390 
111,694 
29,695 
16,507 
8,870 
451,605 


4,854,647 


26,571 
4,881,218 


Expenses 
Goverment 
and 


Crown 
corporations 


216 


155,588 
26 


1,307 


1,255 
18,821 


87 


50 
1,849 


850 
783 
1,777 
8,238 
2,910 
1,305 
337, 
69,083 


264,482 


-141 
264,341 
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Equity transactions 


Equity with Government Equity 
Net income/ beginning of end 
Total loss(-) year Adjustments Dividends Capital of year 
78,036 -78,036 

119,182 -533 109,283 7,530 116,280 
TSI —1,685 63,671 61,986 
203 203 

28,165 
817 -616 287 -329 

1,979,488 
1,407,277 -76,414 700,051 150,684 774,321 

227,548 
153,385 3,454 19,285 22,739 
1,799 228 429 -635 22 
45,499 O73) 13,439 14,412 
20,189 812 455 1,267 

87 —84 335, —251 

15,799 230 —2,002 -1,772 
13,514 -12,366 4,727 114 10,050 2525 
6,914 —2,548 5,908 -11,900 -8,540 
11,610 3,730 —2,106 1,624 
124,218 1,940 -1,876 64 
32,940 -1,131 17,497 308 16,674 
184,770 7,854 -1,149 -7,083 -378 
38,167 -20,791 1,795 8,063 22,140 11,207 
119,932 6,198 336,349 330,151 
32,605 -475 9,887 9,412 
17,812 -80 5,505 5,425 
9,207 171 1,057 1,228 
520,688 -39,959 667,058 42,424 669,523 
5,119,129 143,488 2,028,124 -77,942 114 221,236 2,028,044 
26,430 205,173 —2,261,901 77,942 -114 —221,236 —2,200,136 
5,145,559 61,685 —233,777 —172,092 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 5.3 summarizes the borrowing transactions by consolida- 
ted agent Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 49 of the Financial 
Administration Act (FAA) which requires that an annual statement 
be included in the Public Accounts. The borrowings are from 


TABLE 5.3 


lenders other than the Government. In accordance with Section 54 
of the FAA, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Such borrowings are consolida- 
ted in the summary financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Atomic Energy of Canada Limited? . 2.00.00... eee cece cee eee eee ees 
NationalrArts: Centre Corporationianeis-nicci oe cise ae eileen kant eee 


Totaly 2 vt SNR OS § PPR res ot oo eras Su Melee widd Mad See ee es 


Borrowings Payments 
Balance and other and other Balance 
April 1/1992 credits charges March 31/1993 
15,690 15,690 
180 925 1,105 
15,870 925 16,795 


Notes to Table 5.1 are an integral part of this table. 


) Atomic Energy of Canada Limited has been reclassified as an Enterprise Crown corporation and appears in Section 6 of this volume. 


Contingent Liabilities of Consolidated 


Crown Corporations 
Table 5.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 


potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 5.4 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company (Vieux-Port de Québec) Inc_—Miscellaneous litigation ........ 
Canada Museums Costruction Corporation Inc.—Contract disputes ...............0.. 
Enterprise Cape Breton Corporation—Loan guarantee ......... 0... cece eee eee eee 
Defence Construction (1951) Limited—Contract disputes ........ 0... cece eee eee 
Jacques Cartier and Champlain Bridges Incorporated, The—Contract disputes .......... 
National Capital Commission—Miscellaneous litigation and agreements .............. 
Old Port of Montréal Corporation Inc.—Contract dispute .......... 2.00. ee seca eee 


Non-agent Crown corporation 


Marine: Atlantic Inc:-——Miscellaneousiclaims’ ...54¢ sass + sone ceyene soe mae cee a 


March 31, 1993 


av Sea eR EN Neen crt area Schone ee ciccrep 1,200 
+ Sis. oan avalahagenesaye nv sueraia: teal er atete ers Gren Mae 8,900 


14,910 


a Uae e hrs cree se oe mete acer tate ne wiersrere tees 4,559 
Ses 6 4 SLT oeRI ee pO Geary > ate mcr tetare iSO rate 8,000 


41,339 


NAIDOO ge DANO are eT ene HON Cant 2,000 


80,908 


Bbc ND CMI UUTIO CMe RON Cic. Src oreo 1,520 


1,520 
82,428 


Notes to Table 5.1 are an integral part of this table. 
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ee 


Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 


Corporations 


Table 5.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 5.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover opera- 
ting expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 5.5 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO 
CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company Limited 
Old Port of Montreal Corporation Inc .. x 
Canada Mortgage and Housing Corporation‘ ? 


Canadian Broadcasting Corporation ....... 
Canadian Dairy Commission............. 
Canadian Film Development Corporation .. . 
Canadian Museum of Civilization ......... 
Canadian Museum of Nature............. 
Defence Construction (1951) Limited ...... 
Enterprise Cape Breton Corporation ....... 
National Capital Commission ............ 
National Gallery of Canada.............. 
National Museum of Science and Technology 


Non-agent Crown corporations 
Pa AdAKCOUNCHC erie tkerel tte lechs sieve se 


Canadian Institute for International Peace and Security ............ 0.0 cece eee eee eee 


International Centre for Ocean Development 
International Development Research Centre . 


Jacques Cartier and Champlain Bridges Incorporated, The .............0 0 eee ee euee 


Marine’Atlantic Ine ic Gas.iess. Sot ks 
National Arts Centre Corporation ......... 
Standards Council of Canada ............ 
ARAUR ath Canada inc onc. cisiess cers s & fetes 


Financial assistance 


under 


budgetary 
appropriations 


23,543 
1,979,488 


1,109,746 
202,000 
137,020 

39,220 
18,573 
15,114 
10,050 
89,872 
28,883 
16,088 
3,669,597 


108,038 
2,000 
11,934 
117,074 
31,529 
a 
22,140 
5,843 
366,316 
796,151 


4,465,748 
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Purpose 


Capital 


Operations expenditures 


23,543 
1,979,488 


959,062 150,684 
202,000 
137,020 
39,220 
18,573 
15,114 
10,050 
T9912 9,960 
3,000 25,883 
16,088 
3,483,070 186,527 


108,038 
2,000 
11,934 
117,074 
31,529 
131,277 
22,140 
5,843 
366,316 
796,151 


4,279,221 186,527 


‘Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 


Includes budgetary appropriations for Government programs known as the "Minister’s account". 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special ca- 
tegories of budgetary revenue and expenditure which report 
transactions of certain accounts where enabling legislation re- 
quires that revenues be earmarked, and that related payments 
and expenditures be charged against such revenues. They are 
used principally where the activities are similar in nature to 
departmental activities and the transactions do not represent 
liabilities to third parties but in essence constitute Government 
revenue and expenditure. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and 
expenditures charged thereto. The transactions of these ac- 


TABLE 5.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


counts are now reported with budgetary revenue and expendi- 
ture, in order to provide a more comprehensive reporting of the 
Government’s operating results. 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 5.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Receipts and other credits 


Payments and other charges 


From Internal to the With Internal to the 
April 1/1992 outside parties Government outside parties Government March 31/1993 
$ $ $ $ $ $ 
Unemployment Insurance Account, Table 5.7.... -607,441,804 17,534,920,406 3,081,622,468 20,369,428,777 297,332,438 657,660,145 
essinterest-bearing loans et ears: erty aye een ts 3,023,000,000 2,605,000,000 270,000,000  5,358,000,000 
—3,630,441,804 17,534, 920,406 476,622,468 20,369,428,777 27,332,438  -6,015,660,145 
Canadian Ownership 
ACCOUNER ALA. AADAC ROSA AREER sore 1,908,551,757 231,903 1,908,783,660 
Add: investments made through the Canadian 
Ownership Account”... 1.5. sePicte © ose ns 1,656,854,321 1,656,854,321 
Canadian Ownership 
special charge 
collected) Or. Sar te reece a kee a 3,565,406,078 231,903 3,565,637,981 
Western Grain Stabilization (i) (1) 
Accoliitength! spanuine appt see ash ht aaa 20,687,942 -1,623 50,219,942 —22,830,558 81,498,084 12,238,735 
Lesssinterest-bearine loanse trian. tin sees eins 1,063,000,000 49,000,000 1,112,000,000 
—1,042,312,058 -1,623 1,219,942 —22,830,558 81,498,084 —-1,099,761,265 
CropiRémsurance: und tare.. site. oe cee 2 104,641,856 72,298,260 21,326,303 104,343,249 $1,270,564 
Less: interest-bearing loans) 3. feito. o auc un < 547,500,000 —104,343,249 443,156,751 
442,858, 144 72,298,260 21,326,303 -391,886, 187 
Agricultural Commodities 
Stabilization-Accounts a. 44- ee is tee oe 26,232,146 157,697,520 104,956,568 115,370,223 20,023,078 153,492,933 
Lesssinterest-beatin ¢loansun ee ene 166,188,241 11,850,073 178,038,314 
-139, 956,095 157,697,520 93,106,495 115,370,223 20,023,078 —24,545,381 
Environmental Studies Research Funds......... 1,919,947 1,819,848 2,610,322 1,129,473 
Insurance Accounts— 
Fishing Vessel Insurance Plan .°.:........... DS poas sya byl 6,677,631 6,361,894 25,551,254 
Nuclear Liability 
Reinsurance Account 2... seers aiseansiars 537,021 1,500 538,521 
Investors’ Indemnity Account ............... 72,061 8,233 63,828 
and:Assurance Fund 2.020 sane ete ns 1,676,856 151,380 76 1,828,160 
Health Insurance Supple- 
mentary ACCOUNT Trpaeaome knee 28,387 28,387 
Ship-Source Oil Pollution Fund ............. 196,529,809 14,474,230 1,094,269 209,909,770 
224,079,651 6,830,511 14,474,230 7,464,472 237,919,920 
Other Specified Purpose Accounts— 
Marconi Celebration Trust Fund............. 33,445 24,304 9,141 
Claudia de Hueck Bequest Account .......... 346,801 19'533 18,838 347,496 
Natural Sciences and Engineering Research 
Council—Donation Trust Fund ........... 12,600 395,323 406,823 1,100 
Sioux Lookout Zone Hospital ............... —331 1,054 723 
National Battlefields Commission 
‘Trust‘Rundi cg sors qn ayes eee cei acre oe 209,177 6,205 11,275 44,313 182,344 
Medical Research Council— 
Donations for research) is. 5 mers 18 es ae 706,624 479,297 24,862 869,913 340,870 
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CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


From Internal to the With Internal to the 
April 1/1992 outside parties Government outside parties Government March 31/1993 
$ $ $ $ $ $ 
National Library—Special 
Operating Accounts. Bie 7Socteitl. vie k 43,699 23,447 20,631 46,515 
National Round Table on the 
Environment and Economy .............. 80,010 94,624 174,634 
National Archives of Canada Account ....... 135,957 39 39,500 96,496 
Canadian Centre for Occupational Health 
and Safety—Donations ................. 41,795 34,000 75,795 
Alexander Graham Bell National Historic 
SIE Ree ee ee Re eae 53,990 20,000 33,990 
1,663,767 1,053,522 36,137 1,619,679 1,133,747 
(2) 
LOCAL creer ee oe rea ee ey eer or, ee ene —1,462,498,658 17,774,850,347 585,459,272 20,494,989,218 128,853,600 -3,726,031,857 


These negative amounts represent refund of premiums and recovery of payments from outside parties. 
) An adjustment of $163 million, representing net change in revenue as a result of 1992 and 1993 accounts receivable (revenue credited to the vote), is not included in 


this total. 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Unemployment Insur- 
ance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and, since November 18, 1990, of 
special assistance payments, and benefit repayments; (c) 
amounts for services rendered to other Government depart- 
ments or agencies, or to the public; (d) amounts provided for 
any other purpose related to unemployment insurance and au- 
thorized by an appropriation administered by the Canada 
Employment and Immigration Commission; and, (e) interest on 
the balance of the Account at such rates as the Minister of 
Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits and, since November 18, 1990, special 
assistance payments paid under the Act; (b) costs of administer- 
ing the Act; and (c) interest on advances made by the Minister 
of Finance. 


Maximum weekly employee premiums were $21.30 from 
April 1, 1992 to December 31, 1992 and $22.35 from January 
1, 1993 to March 31, 1993. Maximum weekly benefits were 
$426 from April 1, 1992 to December 31, 1992 and $447 from 
January 1, 1993 to March 31, 1993. 


Transactions with outside parties are reported in the State- 
ment of Revenue and Expenditure as follows: receipts and other 
credits of $17,535 million ($15,394 million in 1992) are re- 
ported as revenue, while payments and other charges of $20,369 
million ($19,594 million in 1992) are reported as expenditure. 


Receipts and other credits of $3,082 million ($3,439 million 
in 1992), and payments and other charges of $297 million ($22 
million in 1992), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties. 


TABLE 5.7 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1992-93 1991-92 
RECEIPTS AND OTHER CREDITS— 
Contributions— 

Employers and employees ........... 17,970 15,772 
Penalties rs nile «ties dete hteita chicken ake 41 33 
Interesticeamned / s.nctttak a teddehtoe ates RT reine? Py AE Wi oie pe, 

18,012 15,810 

PAYMENTS AND OTHER CHARGES— 
Benefits sete cas cote crise. (Makes 19,128 18,386 
AGministrattonicOsts. cit eieectsinvs cise Giake 1,242 1,207 
Interes expense enti oases cyan plein: 27 23 
20,397 19,616 
Net decrease(s)i8 i, civ sascen toe to ek tots —2,385 —3,806 
Add—Advancesd 5%. 315. ganerareb ss aes 2,335 3,023 
Add—Balance at beginning of year ....... -607 176 
Balance-at endo veat cis. <tnsi janie -657 607 
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Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 1980-81. 
The account was credited with amounts received from the 
Canadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on June 
1, 1985. Therefore, any transactions since then are as a result of 
adjustments due to audits. 


Receipts and other credits from outside parties of $0.2 mil- 
lion ($0.2 million in 1992) are reported as revenue in the 
Statement of Revenue and Expenditure. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, safflower seed, buckwheat, peas, lentils, fababeans and 
canary seed as well as any other prescribed seed that is produced 
in the designated area and is a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account records funds for this purpose which are re- 
ceived from: 


(a) levies paid by participating producers—a levy rate 
ranging from 2 percent to 4 percent applied to a partici- 
pant’s grain sales proceeds not exceeding $60,000 per 
year; 


(b) Government contributions equal to levies paid by pro- 
ducers plus an additional 2 percent of the participating 
eligible grain sales proceeds of all participants on 
which levy has been paid by participants; 


(c) interest on the amount standing to the credit of the 
Account at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) pursuant to Section 45 of the Western Grain Stabiliza- 
tion Act advances can be made from the Consolidated 
Revenue Fund when the balance in the Account is not 
sufficient for the payment of stabilization payments 
and other amounts required to be charged to the Ac- 
count pursuant to Section 44 of the Western Grain 
Stabilization Act. 


The outstanding advance in the Account, renegotiated in the 
amount of $1,112 million on December 2, 1992, will be due and 
payable in one year, along with interest of 7.9004 percent. 
Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provision 
of subsection 24(3) of the Farm Income Protection Act: "The 
Governor in Council may, by order, fix the day on which the 
Western Grain Stabilization Account continued pursuant to sub- 
section (1) shall be closed." The Western Grain Stabilization Act 
has been repealed and replaced by the Farm Income Protection 
Act effective April 1, 1991. 
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Receipts and other credits from outside parties of $ -1,623 
($63 million in 1992) are reported this year, while payments and 
other charges to outside parties of $-23 million are recovered 
($0.9 million in 1992, was reported as expenditure) and 
presented in the Statement of Revenue and Expenditure. 


Receipts and other credits of $1 million ($95 million in 
1992), and payments and other charges of $32 million ($138 
million in 1992), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties. 


Crop Reinsurance Fund 


This Fund, is continued in the accounts of Canada pursuant 
to Section 13(1) of the Farm Income Protection Act, which 
provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. The Crop 
Insurance Act, under which the Crop Reinsurance Fund oper- 
ated, has been repealed and replaced by the Farm Income 
Protection Act effective April 1, 1991. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure of 
the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. 


Receipts and other credits from outside parties of $72 million 
($116 million in 1992) are reported as revenue, while payments 
and other charges to outside parties of $21 million ($63 million 
in 1992), are reported as expenditure in the Statement of 
Revenue and Expendire. 


Receipts and other credits of nil in 1993 ($52 million in 
1992), and payments and other charges of $ 104 million (nil in 
1992),internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle and slaughter cattle; 

(c) feeder calves; 

(d) lambs; 

(e) apples; 

(f) white pea beans; 

(g) kidney/cranberry and other coloured beans; 
(h) sugar beets; 

(i) honey; and, 


(j) onions. 


These accounts are continued in the accounts of Canada, 
pursuant to Section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commodity 
accounts formerly operated, has been repealed and replaced by 
the Farm Income Protection Act effective April 1, 1991. 


Receipts and other credits from outside parties of $158 mil- 
lion ($168 million in 1992) are reported as revenue, while 
payments and other charges to outside parties of $115 million 
($367 million in 1992) are reported as expenditure in the State- 
ment of Revenue and Expenditure. 


Receipts and other credits of $105 million ($100 million in 
1992), and payments and other charges of $20 million ($6 
million in 1992), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties. 


Environmental Studies Research Funds 


These accounts were established in Energy Mines and Re- 
sources and Indian Affairs and Northern Development pursuant 
to Section 76(1) of the Canada Petroleum Resources Act. The 
purpose of the Funds is to finance environmental and social 
studies pertaining to the manner in which, and the terms and 
conditions under which, exploration development and produc- 
tion activities on frontier land, authorized under this Act or any 
other Act of Parliament, should be conducted. 


Receipts and other credits from outside parties of $2 million 
($1.4 million in 1992) are reported as revenue, while payments 
and other charges to outside parties of $3 million ($0.9 million 
in 1992) are reported as expenditure in the Statement of 
Revenue and Expenditure. 


Insurance Accounts 


For the following insurance accounts, receipts and other 
credits from outside parties of $7 million ($7 million in 1992) 
are reported as revenue, while payments and other charges to 
outside parties of $7 million ($8 million in 1992) are reported 
as expenditure in the Statement of Revenue and Expendire. 


Receipts and other credits of $14 million ($16 million in 
1992), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accor- 
dance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote 527, Appropriation Act No. 6, 1956 and Vote L38b, 
Appropriation Act No 1, 1970, to insure fishermen against 
abnormal capital losses. The account is credited with premiums 
and recoveries, and with advances in accordance with the regu- 
lations, such advances not to exceed at any time $150,000. The 
account is charged with indemnities, refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 
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Nuclear Liability Reinsurance Account 


This account was established pursuant to Sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this Section, and any recovery of losses referred to 
in Section 58 of the Act.This sum was increased to $50,000 by 
Treasury Board Submission No 817667 dated December 12, 
1991. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Land Assurance Fund 


This account was established pursuant to Sections 160 to 164 
of the Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is added 
to the fund annually, the present rate being 3 percent per annum. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population and are matched by the Federal Government. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to Section 775 of the 
amended Canada Shipping Act to record levy tonnage payments 
for oil carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil pollu- 
tion control expenses, are to be financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $1 million ($0.9 
million in 1992) are reported as revenue, while payments and 
other charges to outside parties of $2 million ($1 million in 
1992) are reported as expenditure in the Statement of Revenue 
and Expenditure. 


Receipts and other credits of $0.04 million ($0.1 million in 
1992), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Marconi Celebration Trust Fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of raising moneys 
through public subscriptions and others to construct, operate 
and maintain a National Historic Site in Glace Bay, Nova Scotia 
to commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Claudia de Hueck Bequest Account 


This account was established pursuant to Section 21 of the 
Financial Administration Act and Section 15 of the Science 
Council of Canada Act, to record a bequest made by Mrs. 
Claudia de Hueck to be used to promote the study of humanities 
and for general educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976 to record 
monies, securities or other property received by way of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such monies, securities or 
other property, subject to the terms upon which such monies are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


Sioux Lookout Zone Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation made by the Hospital for Sick Children 
Foundation to be used to finance a paediatric play program 
volunteer service at Sioux Lookout Zone Hospital. 


National Battlefields Commission Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Com- 
mission, an amount of money remained in the account and 
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increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Medical Research Council — Donations for 
Research 


This account was established under Section 5(3) of the Medi- 
cal Research Council Act to record donations and contributions 
received from organizations and individuals for biomedical re- 
search. 


National Library—Special Operating Account 


This account was established pursuant to Section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


National Round Table on the Environment and 
Economy 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record gifts and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


National Archives of Canada Account 


This account was established pursuant to Section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest or 
otherwise. Amounts received for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to Section 6(3) of the 
Canadian Centre for Occupational Health and Safety Act, to 
record moneys, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Alexander Graham Bell National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from various 
companies of the Canadian telecommunications industry for the 
redevelopment of the Alexander Graham Bell National Historic 
Site. 
facilities for disabled visitors in addition to improving the re- 
ception, orientation and special events services. 


These donations will be used for the construction of | 


SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance Account 


A RESPONSIBILITY FOR FINANCIAL STATE- 


The following financial statements have been prepared by 
Management of the Canada Employment and Immigration 
Commission in accordance with the accounting policies set out 
in Note 2 to the financial statements. The integrity and 
objectivity of the data and the estimates of importance in these 
financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
annual report of the Canada Employment and Immigration 
Commission and the Department of Employment and 
Immigration, and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in 
the financial statements of the Unemployment Insurance 
Account. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. These 
are designed to provide reasonable assurance as to the reliability 
of financial information, and to ensure that transactions are in 
accordance with the Unemployment Insurance Act and 
Regulations, as well as the Financial Administration Act and 
Regulations. 


The Unemployment Insurance Account external auditor, the 
Auditor General of Canada, examines the operations and 
financial statements and reports to the Minister of Employment 
and Immigration. 


Nick Mulder 
Chairperson 


L.M. Talbot-Allan 
Exercutive Director 
Finance and Administration 
May 31, 1993 
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AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have audited the balance sheet of the Employment and 
Immigration Commission relating to the Unemployment 
Insurance Account as at December 31, 1992 and the statement of 
operations and deficit for the year then ended. These financial 
statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission 
relating to the Unemployment Insurance Account as at December 
31, 1992 and the results of its operations for the year then ended 
in accordance with the accounting policies set out in Note 2 to 
the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 
Ottawa, Canada 
May 31, 1993 
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Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in thousands of dollars) 


ASSETS 1992 1991 LIABILITIES AND DEFICIT 1992 1991 
Balance of the account with Receiver General Balance of the account with Receiver General 

forjCahada Axe swat Sea ae tee 172,059 fon Canada oy 65.5) foto erate ee kar hots Ee 30,758 
Premiums tecetvable vat a. s qcnee @ ats. 497,911 431,087 Wnredeemed'warrants’.-.. 7-12: sees ee 298,332 169,061 
Due from claimants (Note 3) .............. 324,082 216,771 Tax deductions from warrants............. $3,052 17,422 
Due to: Canadag ce sehek ok Uses am, ae 128,361 202,338 
Accrued benefits payable ................ 948,060 963,983 
Advances from Canada (Note 4) .......... 4,241,963 1,308,916 
5,669,768 2,692,478 
Deficit: screen) aatyeteater ars one eh een —4,675,716 —2,044,620 
994,052 647,858 994,052 647,858 


The accompanying notes and schedule are an integral part of these financial statements. 
Approved by the Commission: 


NICK MULDER 
Chairperson 


L.M. TALBOT-ALLAN 
Executive Director 
Finance and Administration 


STATEMENT OF OPERATIONS AND DEFICIT NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1992 DECEMBER 31, 1992 
(in thousands of dollars) ; idee 
1. Authority and objectives 
1992 1991 The Canada Employment and Immigration Commission, 
Pee a departmental corporation named in Schedule II to the 
Premiums (Note 5) ...........00000 eee: 17,884,911 14,760,087 Financial Administration Act, administers the Unemploy- 
Lag sean Sure one ts 95,940 62,441 ment Insurance Act (the Act). The objective of the Act is to 
Sete Gees Ge ee eae eee Was 48.690 provide short-term financial relief and other assistance to 
17,981,286 14,871,218 eligible workers. The financial transactions relating to this 
rp denon Sa Tarte ey thee Ae objective are reported through the Unemployment Insur- 
Benefits (Note 6 and Schedule ance Account. 
of benefits) saiels wanna, Shit 19,101,532 17,690,506 
Administration (Note 7) ............e00e 1,227,245 1,227,571 In the accounts of Canada, the Unemployment Insurance 
Sailor etl aS from Canada ........ rere fens Account was established by Section 112 of the Act. All 
lok Pitan Rice ne : : amounts received under the Act are deposited in the Con- 
20,612,382 19,076,559 ‘ ‘ 

Ass Se ee solidated Revenue Fund and credited to the Account. 
Deficit forthe veareoms. ea tateste ie —2,631,096 —4,205,341 a ase : ‘ 
Surplus (deficit) at beginning Benefits and the cost of administration of the Act are paid 

of the year ......... 6. eee e eee eee eee 2,044,620 2,160,721 out of the Consolidated Revenue Fund and charged to the 
Deficit-at theend ofthe yearrrmr tie 4,675,716 —2,044,620 Account. 


The accompanying notes and schedule are an integral part of these financial 
statements. 
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Under Part III of the Act, the Minister of National 
Revenue is responsible for collecting premiums from em- 
ployers and employees. 


The Minister of National Revenue is also responsible, 
under Part VII of the Act, to administer and enforce the 
provisions of the Act relating to benefit repayments. 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


2. Accounting policies 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


The premiums are based on an estimate of the amount 
to be collected that relate to the year and include adjust- 
ments between actual and estimated premiums of 
previous years. 


c) Benefits 


Benefits represent the benefits to be paid to the claimant 
for the unemployment period that falls during the year, 
less benefit overpayments established by the Com- 
mission during the year and benefit repayments 
estimated to be receivable under Section 123 of the Act. 


d) Administration 


The costs of administration of the Act are determined by 
the Unemployment Insurance Regulations and are 
charged to the Account by the Commission. 


3. Due from claimants 


1992 1991 


(in thousands of dollars) 


Benefit overpayments and 


Penalticsmermrcrem crac bte xd: 380,672 280,190 

Less: allowance for doubtful 
(0 Fal 0) OS) eS ei EY ODE PERRO Te eRe 100,404 109,260 
280,268 170,930 


Estimated benefit repayments 
under Section 123 of 
thevActss 5. ciercictercsersvenierracn cles eu 43,814 45,841 


324,082 216,771 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60 of the 
Regulations amounted to $36 million ($68 million in 1991). 
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Advances from Canada 


Advances from Canada are made under Section 119 of 
the Act and the Unemployment Insurance Account Advance 
Regulations, by means of promissory notes which bear 
annual interest compounded semi-annually at rates varying 
from 7.15% to 9.60%. The balance as at December 31 
consists of: 


1992 Se 


(in thousands of dollars) 


Principal repayable in: 
19 


Be a 5.3 se Lc ages tae aA 1,008,000 1,278,000 
OO ese eRe anata sie ors Sieur 2,975,000. 

3,983,000 1,278,000 

Accrued interest se cen acc AE 258,963 30,916 

4,241,963 1,308,916 


5. Premiums 


In 1992, the premium rate for employees was $3.00 per 
$100 of insurable earnings, compared to $2.25 per $100 
(January to June 1991) and $2.80 per $100 (July to Decem- 
ber 1991). The premium rate for employers, calculated at 
1.4 times the employee rate, was $4.20 per $100 of an 
employee’s insurable earnings ($3.15 per $100 for January 
to June 1991 and $3.92 per $100 for July to December 
1991). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1992, the total 
amount of premium reductions is estimated at $524 million 
($488 million in 1991). 


Benefits—Overpayments and underpayments 


The large number of claimants to be monitored, and the 
requirement for prompt service requires selective rather 
than universal application of internal control procedures 
and therefore the verification of claims is mainly done after 
claimants have begun to receive benefits. 


As aresult, overpayments and underpayments of benefits 
exist which the Commission estimated respectively at $466 
million and $147 million ($629 million and $212 million in 
1991). 
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Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 


7. Administration costs SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1992 
ADMINISTRATION COSTS BY ACTIVITY Gavthousanids oftotiars) 
(in thousands of dollars) 


1992 1991 
1992 1991 
Administration costs by activity Benefits 
Unemployment Insurance operations . 513,326 506,314 Regular ....... 0... s esc e esses ences 15,268,549 14,731,636 
Employment acces cc eee eee 269,172 266,605 IMaternityornee. an eur! suseenye sates aces 829,657 783,071 
Corporate management and Parental Soe SISEe ne) ener ge: whe fone Mae PALO ee eset e ee 491,596 382,212 
administration .........cceceeuee 268,222 271,874 Sickness Ch EE PA a khan MEER EN «  ghte 410,050 399,943 
CEC management and joint Fishing seem eee tee tee eee tees ese sens 290,815 290,913 
SET VICES Heats nk ee da ears 151,098 153,162 Adoption 0.0.0.0... ce cee eee eee eee es 5,066 7,424 
Systems and procedures ............ 31,372 38,021 Retirement: my -qrssea ce oer reanet 30 
Advisory Councile seam cies ccsels stereos 204 910 17,295,763 16,595,199 
keen 1,233,394 1,236,886 Developmental Uses 
Less: recovery of costs for maintaining Programs 
ie sociabinsuzance quer Work shang. A tosh ctelaten': cis iar 112,721 159,232 
phi ape hS Sans Aes Bite lobetesicnie te te eg tee tes 112,021 115,541 
CATOS VW irenelebaiwatpiat shake ei eetersis tentsta tat etete H ’ Training—Income 
1,227,245 1,227,571 supporto. 2. fii Mae TSE ee 977,970 $23,214 
Training—Course and 
PLOSTAMNCOSISH Rss. keryerescsen crane se 520,113 293,110 
seas ; a : Training—Supplementary 
Administration costs—Related party transactions ONE RE RAS CARY RI, ete AUT 93,642 42,416 
ett : ; “Ws: Self-employment assistance— 
The administration costs include $100.6 million ($94.7 hebike Aippores eae ora ee ae | 16,044 
million in 1991) paid to Public Works Canada for accom- Self-employment assistance— 
modation and rental costs, and $46.1 million ($45.3 million CESAR LS net citi nae Bi CREB CR), ined 
in 1991) to Revenue Canada for collecting premiums from 1,837,108 1,133,513 
employers and employees. GrossiDenefits arc otre docteiaio mera sake ks 19,132,871 17,728,712 
Less: benefit repay- 
In addition to those related party transactions disclosed MEMES 066 eevee eee sees eset eee 31,339 38,206 
elsewhere in these financial statements, the Account is re- 19,101,532 17,690,506 


lated in terms of a component of the Government of Canada 


reporting entity to all departments, agencies and Crown 
corporations. The Account enters into transactions with 
these entities in the normal course of business. 


8. Subsequent events 


The terms and conditions of Bill C-113, which modified 
the Unemployment Insurance Act, came into effect April 4, 
1993. Bill C-113 implements spending reduction measures 
which affect the eligibility criteria and the benefit rate of 
pay for UI beneficiaries. 


9. Financial statement presentation 


For comparative purposes, some 1991 accounts have 
been reclassified to conform with the 1992 presentation. 
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SECTION 6 
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PUBLIC ACCOUNTS 
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and Advances 
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5. OF CONS. MATSB ACCOUNT hens 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments and 
advances, can be found in the ministerial sections of Volume II 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to annual valuation to reflect reductions from the re- 
corded value to the estimated realizable value. Foreign currency 
transactions are translated and recorded in Canadian dollar 
equivalents at the exchange rates prevailing at the transaction 
dates. Loans, investments and advances resulting from foreign 
currency transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenue, while net 
losses are charged to budgetary expenditure of the Department 
of Finance. 


The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under section 63(2) of the Financial Administration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
in Section 12 of Volume II (Part II). 


Chart A presents the total loans, investments and advances 
by category for the current fiscal year, while Chart B compares 
the total loans, investments and advances for the last five fiscal 
years. Table 6.1 presents the transactions and year-end balances 
of loans, investments and advances by category. 


Transactions and balances are summarized in Sections 1 and 
2 of this volume. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 
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CHARTA 
LOANS, INVESTMENTS AND ADVANCES °)) 


(in millions of dollars) 


Enterprise Crown corporations 


Miscellaneous 


Provincial and 
territorial governments 


1,490 
(5%) a 


Joint and mixed enterprises 


4,374 
National governments r (13%) 
3,382 
(10%) International organizations 
3,124 
(9%) 


“!) Before the allowance for valuation 
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CHART B ' 
LOANS, INVESTMENTS AND ADVANCES "” 
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TABLE 6.1 


LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown corporations, Table 6.2— 
Canada Deposit Insurance Corporation ...................05 
Canada Mortgage and Housing Corporation.................. 
Canadian National Railway Company ...................05: 


Export Development Corporation 
Farm Credit Corporation 


Federal Business DevelopmentBank. .. .2 . Sfeteeaeies|-)-/-d-)0 


Otherisanc ee eee 


Less: allowance for valuation 


Total enterprise Crown corporations 


Other loans, investments and advances— 
Provincial and territorial governments, Table 6.11............. 
National governments including developing countries, 


Table 6.12 


International organizations, Table 6.13 ..................008- 


Less: notes payables, Table 6.13 


Joint and mixed enterprises, Table 6.14— 


Petro-Canada 
Other ....54.45 Bese 


6.6 LOANS, INVESTMENTS AND ADVANCES 


April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ 


1,785,000,000 
8,444,055,744 
2,411,847,596 
788,200,000 
3,609,055,077 
303,400,000 
808,408,701 
18,149,967, 118 
3,800,000,000 


$ 


2,155,004,696 
195,508,896 
285,000,000 


1,172,698, 143 
3,808,211,735 


14,349 ,967,118 


3,808,211,735 


$ 


855,005,078 
434,067,821 
15,963,745 


355,73 15935 
760,754,359 


2,421,522,938 
1,250,000,000 


$ 


3,084,999,618 
8,205,496,819 
2,395,883,851 
788,200,000 
3,538,323,142 
303,400,000 
1,220,352,485 
19,536,655, 915 
5,050,000,000 


3,671,522,938 


14,486,655,915 


818,763,719 


3,534,567,361 
5,179,335,194 
2,252,826,924 
2,926,508, 270 


4,299,126,174 
162,094,400 
4,461,220,574 
1,918,315,504 
13,659,375,428 
8,820,000,000 


1,161,328,302 


545,777,306 
657,576,636 
457,589,688 
1,115,166,324 


1,659,121,759 
4,481,393,691 


489,741,226 


697,991,929 
400,880,633 
517,1315779 
918,012,412 


87,804,000 
87,804,000 
2,154,406,481 
4,347,956, 048 
420,000,000 


1,490,350,795 


3,382,352,738 
5,436,031,197 
2,312,369,015 
3,123,662, 182 


4,299,126,174 
74,290,400 
4,373,416,574 
1,423,030,782 
13,792,813,071 
9,240,000,000 


4,839,375,428 
19,189,342,546 


4,481,393,691 
8,289,605,426 


4,767,956,048 


4,552,813,071 


8,439,478,986 


19,039,468,986 


ENTERPRISE CROWN 
CORPORATIONS 


Loans and advances to, and investments in, enterprise Crown 
corporations represent the balance of financial claims held by 
the Government against corporations for working capital, capi- 
tal expenditure and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsi- 
diary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


Enterprise Crown corporations are defined as those corporate 
organizations which are not dependent on parliamentary appro- 
priations and whose principal activity and source of revenue is 
the sale of goods and services to outside parties. These include 
selected corporations listed in Part I and all the corporations 
listed in Part II of Schedule III of the Financial Administration 
Act, the Bank of Canada and the Canadian Wheat Board. 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the conduct 
of its affairs. Most of the enterprise Crown corporations listed 
in Schedule III to the Financial Administration Act are agents 
of Her Majesty in right of Canada. This status is granted in one 
of the following ways: 

(i) designation by Parliament, through a special act of 

incorporation; 

(ii) statutory authorization; or, 

(ili) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent enterprise Crown corporations 
can be found in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other Corpo- 
rate Interests of Canada. The financial statements of 
wholly-owned subsidiaries of enterprise Crown corporations 
are also included in that report whenever their accounts are not 
consolidated with those of the parent corporation. These finan- 
cial statements are appended to those of the related parent 
enterprise Crown corporation. 


Table 6.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations. 
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TABLE 6.2 


ENTERPRISE CROWN CORPORATIONS 


Canada Deposit Insurance Corporation ....... 


Canada Mortgage and Housing Corporation— 


CapitalistOck@enus one ty near een ate eee 
Housing® 3-5 eee ete dete Se east ar 
Real'estates Stamenntecm tetera a mi anckctane beats 
JOU PLOJECKS rae eerie North s ested tetera 
Urbanrenewal'schemie yan si. oe iets ts 
Studentihousinsprojectsiasvawae tomer 
Sewage treatment projectsmy.i maaan it 
Ownershiprassistance: + eet. 4. se rane 


Canadian National Railway Company— 


Capitalistockes AYE Oie: Ait Sakokeeet. trae 
Consolidatediloany hee ary. vetr techs karen 


Export Development Corporation ........... 


Farm Credit Corporation— 


Conwibuted’capital terres. nee 
INOLES Gosh colar tears: sass eve eerie tokotiee cle ae Mereisben 


Federal Business Development Bank ........ 


Other— 
Atomic Energy of Canada Limited—? 


Capitalistock soca troche mere 
Gontibuted*capitall enn wns ee teeny 
HOUSING sh. ton cy mud Peete Pace eer ne 
Bruce heavy water plant ............... 
Commercial products division .......... 
Gentilly II nuclear power station ........ 
Heavy- water inventory, eyes scien ete 
Lepreauinuclearstationer-mei. secs 


Bankof Canada s.xastyasceies atte sone «oe 
Canada Development Investment Corporation 


Canada Ports Corporation— 


TOONS Persie aac ies nic A ROR eke sao ee sl nena 


Canada Post'Corporation@1... pone er 
Canadian Dairy Commission ............. 
Canadian Saltfish Corporation ............ 
Cape Breton Development Corporation ..... 
Freshwater Fish Marketing Corporation .... 
Montreal Port Corporation ............... 
Prince Rupert Port Corporation ........... 


Royal Canadian Mint— 


Capital’stock., 2 coe an san ciara eee 
LOANS FA oie vosrti aut iar tala aits redettete olen antares 


Saint John Port Corporation .............. 
St John’s Port Corporation .............-- 
Vancouver Port Corporation .............. 


Less: consolidation adjustment” .......... 


April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ $ $ 
1,785,000,000 2,155,004,696 855,005,078 3,084,999,618 
25,000,000 25,000,000 
5,226,455,390 2,000,728 149,601,190 5,078,854,928 
248,686,603 45,000,137 88,932,254 204,754,486 
1,643,200,534 148,508,031 134,161,130 1,657,547,435 
4,671,712 1,440,748 3,230,964 
338,830,155 6,556,015 332,274,140 
864,731,309 36,734,777 827,996,532 
92,480,041 16,641,707 75,838,334 
8,444,055, 744 195,508,896 434,067,821 8,205,496,819 
2,278,866,774 2,278,866,774 
132,980,822 15,963,745 117,017,077 
2,411,847,596 15,963,745 2,395,883, 851 
788,200,000 788,200,000 
1,118,333,000 1,118,333,000 
2,485,599,385 277,000,000 354,592,154 2,408,007,231 
5,122,692 8,000,000 1,139,781 11,982,911 
3,609, 055,077 285,000,000 355,731,935, 3,538,323, 142 
303,400,000 303,400,000 
15,000,000 15,000,000 
149,159,473 149,159,473 
2,205,749 484,229 1,721,520 
13,322,673 13,322,673 
140,303 140,303 
132,183,609 3,449,109 128,734,500 
16,500,000 1,000,000 15,500,000 
263,402,784 6,675,510 256,727,274 
591,914,591 25,071,824 566,842,767 
5,920,000 5,920,000 
395,658,315 395,658,315 
1,226,178 580,966 645,212 
30,000,000 20,000,000 50,000,000 
31,226,178 20,000,000 580,966 50,645,212 
80,000,000 80,000,000 
124,810,000 187,409,000 289,722,000 22,497,000 
32,800,000 266,174,552 295,649,552 3,325,000 
30,000,000 30,000,000 
8,600,000 107,200,000 113,300,000 2,500,000 
5,669,002 488,249 5,180,753 
16,878,998 331,659 16,547,339 
40,000,000 40,000,000 
10,866,756 2,673,065 8,193,691 
50,866,756 2,673,065 48,193,691 
20,052,457 20,052,457 
2,670,794 2,670,794 
3,256,201 266,250 2,989,951 
1,400,323,292 580,783,552 760,754,359 1,220,352,485 
591,914,591 591,914,591 
808,408,701 1,172,698, 143 760,754,359 1,220,352,485 
18,149,967,118 3,808,211,735 2,421,522,938 19,536,655,915 


) Atomic Energy of Canada Limited is a Crown corporation that was consolidated in 1991-92 with details previously provided in Section 5 of this volume. 
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Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans autho- 
rized to be outstanding at any time is $6,000,000,000. 


The loans bear interest at rates from 5.238 percent to 7.49 
percent per annum, and are repayable between June 30, 1993 
and December 27, 1996. 


During the year, the Corporation paid interest of $182.1 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works, and is listed in Part I of Schedule 
Ill of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $1,979.5 million from budgetary appropriations. It paid 
interest of $745.9 million and remitted a surplus from the 
Mortgage Insurance Fund of $54.2 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 
(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 
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(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1)— 

(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type 
for the purpose of assisting in the repair, rehabili- 
tation or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the 
hostel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 

(f) Section 76(1)—to any person that wishes to undertake a 
project 

(i) for individuals or families of low income; or, 
(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 

(g) Section 80(1)—to provinces, municipalities or public 


housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(i 


~~ 


Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part I 
of section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


The advances bear interest at rates from 3.5 percent to 17.625 
percent per annum, and are repayable over 1 to 50 years, with 
final instalments between June 30, 1993 and September 30, 
2037. 
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Real estate 


Section 92(1) of the National Housing Act authorizes advan- 
ces to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay out 
such land for housing purposes; (c) construct, convert or im- 
prove housing projects; and, (d) acquire building materials and 
equipment and other personal property for use in connection 
with housing projects. 


The advances bear interest at rates from 2 percent to 15 
percent per annum, and are repayable over 50 years, with the 
final instalment on December 31, 2036. 


Joint projects 


Section 79(1) of the National Housing Act authorizes advan- 
ces to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conver- 
sion of existing buildings for a housing project or for housing 
accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 17.9 
percent per annum, and are repayable over | to 50 years, with 
final instalments between June 30, 1993 and September 30, 
2038. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81 percent to 7.81 
percent per annum, and are repayable over 15 to 50 years, with 
final instalments between September 30, 1993 and December 
311999: 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, cooper- 
ative association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5 percent to 10.054 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between September 30, 1993 and September 
30, 2030. 
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Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under section 51 of the National Housing Act, to any 
province, municipality or municipal sewage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5 percent to 10.376 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between September 30, 1993 and December 
3132023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condominium 
unit by a person who owns the house or condominium unit and 
intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.658 percent to 
9.3889 percent per annum, and are repayable over 18 to 20 
years, with final instalments between December 31, 1993 and 
December 31, 2008. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $3.1 million from budgetary appropriations. It paid 
interest of $11.3 million to the Government in 1992-93. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 8.75 percent per annum, 
and is repayable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1998. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $195.7 million from budgetary appropriations. It paid 
dividends of $25 million to the Government. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by section 11(1) of the Export 
Development Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by section 12(1) of the Farm Credit Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 13 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twenty-five times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 6 
percent to 10.145 percent per annum, with final instal- 
ments between July 1, 1993 and July 1, 2000, 
$1,033,846,964; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 8.37 percent to 10.145 percent per annum, with 
final instalments between July 1, 1993 and November 1, 
2005, $581,361,424; and, 


(c) repayable over 2 to 9 years, bearing interest at rates from 
5.87 percent to 11.82 percent per annum, with the final 
instalment on June 1, 2002, $792,798,843. 


During the year, the Corporation paid interest of $225.2 
million to the Government. 
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Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Section 3(1) of the Act allows 
the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndicate 
or its members, in their farming operations. 


The total amount authorized to be outstanding at any time is 
$25,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing an interest at rate 
of 9.555 percent per annum, with final instalment on 
February 26, 2001, $536,264; and, 


(b) repayable over 2 to 9 years, bearing interest at rates from 
6.95 percent to 11.02 percent per annum, with final 
instalments between July 1, 1993 and March 1, 1999, 
$11,446,647. 


During the year, the Corporation paid interest of $446,682 to 
the Government. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $16 million from budgetary appropriations. 


The Government’s contribution to the paid-in capital of the 
Corporation in the amount of $590 million (of which $286.6 
million was charged to budgetary expenditure) is authorized by 
sections 20, 28 and 52 of the Federal Business Development 
Bank Act. 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $180.3 million from budgetary appropriations. It paid 
interest of $50.2 million to the Government. 
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Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of housing 
near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5.125 percent to 8.5 
percent per annum, and are repayable in equal monthly instal- 
ments over 30 years, with final instalments between December 
31, 1993 and June 30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


During the year, the loans have been repaid in full. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


During the year, the loans have been repaid in full. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, under 
an agreement with the Province of Quebec and Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18 percent per annum, and is repayable in equal annual 
instalments over 25 years, with the final instalment on April 7, 
2008. 


On April 7, 1993 (1993-94), the consolidated loan was repaid 
in full. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and foreign 
users. 


The loans bear interest at the rate established every May 1 
and November 1 by the Minister of Finance, in respect of 
borrowings having a six month term by Crown corporations. 
The loans are repayable in equal semi-annual instalments over 
20 years, with the final instalment on May 1, 2008. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706 percent per annum, and is repayable in equal annual 
instalments over 25 years, with the final instalment on April 1, 
2008. 
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On April 1, 1993 (1993-94), the consolidated loan was repaid 
in full. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the econom- 
ic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $1,806 million 
to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, re- 
sources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of $13.2 
million to the Government. 


Canada Ports Corporation 
The Corporation was established by the Canada Ports Cor- 


poration Act, to administer, manage and control Canadian | 
harbours, and any other harbour, work or property of Canada 


transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $11.8 million from budgetary appropriations. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. A 
summary of the balances and transactions for the loans made to 
various harbours follows: 


Payments Receipts 
and other _and other 
April 1/1992 charges credits March 31/1993 
$ $ $ $ 
Belledtne #2...) 705,498 60,286 645,212 
Chicoutimi ...... 520,680 520,680 
1,226,178 580,966 645,212 


The remaining loan bears interest at a rate of 6.44 percent per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


The Corporation paid interest of $87,577 to the Government 
in 1992-93. 


Interport Loan Fund 


During the year, a loan was authorized by Transport Vote 
L55, Appropriation Acts No. 1 and No. 2, 1992-93 in respect of 
the Interport Loan Fund. 


The aggregate amount of loans authorized to be outstanding, 
at any time, is not to exceed $50,000,000. 


The Corporation will make annual repayments equal to 90 
percent of the net income related to each of the loans advanced 
to the Interport Loan Fund. The repayments related to 1991 and 
1992 were received in June 1993. 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpo- 
ration Act, to make postal services available to the public. 


The Corporation is an agent of Her Majesty, reports through 
_ the Minister of Industry, Science and Technology, and is listed 


in Part II of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $126 million from budgetary appropriations. 


A loan has been made to the Corporation pursuant to section 
_ 29 of the Canada Post Corporation Act, to finance capital and 
_ extraordinary restructuring costs. The aggregate amount of 
_ loans to be outstanding at any time shall not exceed 
- $500,000,000. 


The loan bears interest at the rate of 9.705 percent per annum, 
_ and is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million to the Govern- 
| ment in 1992-93. 
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Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy products. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assistance 
of $205.5 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 4.8096 percent to 8.6905 
percent per annum, and are repayable within 1 year. 


The Corporation paid interest of $7.2 million to the Govern- 
ment in 1992-93. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to im- 
prove the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to section 
16 of the Saltfish Act, to enable it to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The remaining loan, repayable within 1 year, bears interest at 
the rate of 4.8139 percent per annum, with the final instalment 
on June 7, 1993. 


In 1992-93, loans totalling $29,043,638 were forgiven by 
Fisheries and Oceans Vote 15a, Appropriation Act No. 3, 1992- 
93. 


During the year, the Corporation paid interest of $429,909 to 
the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assistance 
of $31 million from budgetary appropriations. 
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Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


In 1992-93, the advances were repaid in full. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to sec- 
tion 16 of the Freshwater Fish Marketing Act, to enable it to 
cary on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loan bears interest at the rate of 5.238 percent per annum, 
and is repayable no later than April 7, 1993. 


During the year, the Corporation paid interest of $267,695 to 
the Government. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $354,313, 
dividends of $1.8 million and cash contributions of $5 million 
to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Prince Rupert. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.8 percent to 9.86 percent 
per annum, repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 
2009, $4,235,217; and, 


(b) bearing interest at the rate of 10.4 percent per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2010, 
RI AEE PA PH 


During the year, the Corporation paid interest of $1.7 million 
and dividends of $39,341 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Supply and Services, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000, divided into four 
thousand shares of ten thousand dollars each. All authorized 
capital is issued. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and out- 
standing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25 percent to 12 
percent per annum, and are repayable annually, with final in- 
stalments between April 1, 1995 and June 1, 1998. 


During the year, the Corporation paid interest of $0.9 million 
and dividends of $0.7 million to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11 percent to 11.875 per- 
cent per annum, repayable at maturity on December 31, 
1998 and December 31, 1999, $10,817,600; 


(b) bearing interest at the rate of 12.43 percent per annum, 
repayable at maturity on December 31, 2000, 
$6,665,062; and, 


(c) bearing interest at the rate of 11.625 percent per annum, 
repayable at maturity on December 31, 2005, 
$25569,795. 


During the year, the Corporation paid interest of $1.5 million 
and cash contributions of $0.8 million to the Government. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of St John’s. 


During the year, the Corporation paid interest of $229,042 
and dividends of $15,459 to the Government. 


In 1992-93, the remaining loan was repaid in full. 
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Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $244,215, 
dividends of $6.6 million and cash contributions of $30 million 
to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 6.3 to 6.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise corporations 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part II of Schedule III of the Financial Administration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to institutional and other investors. Other 
liabilities are amounts due in respect of purchases, employee 
termination and pension benefits, accrued interest on borrow- 
ings, long-term capital leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties, Government and 
Crown corporations. Revenue and expenses are used to deter- 
mine the net income or loss of the corporation. Adjustments 
include prior period adjustments and other miscellaneous items 
as recorded by the corporations. Equity transactions with the 
Government include dividends declared or transfers of profits 
to the Government as well as equity infusions provided by the 
Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada includes 
a complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 
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Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Oper- 
ation Act. In accordance with Section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on 
and payable out of the Consolidated Revenue Fund. Such bor- 
rowings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under "Liabilities, Outside Parties". A summary of 
such borrowings and the changes during the year ended March 
31, 1993 is presented in Table 6.6. 


Borrowings by non-agent Crown corporations are not, in law, 
obligations of the Government. However, when the Govern- 
ment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $0.1 million as at March 31, 1993. A summary of 
borrowing transactions by non-agent enterprise Crown corpo- 
rations is presented in Table 6.7. The maturity and currency of 
enterprise Crown corporations’ borrowings is presented in 
Table 6.8. Contingent liabilities of enterprise Crown corpo- 
rations are presented in Table 6.9. 


Asummary of financial assistance under Government budge- 
tary appropriations to enterprise Crown corporations for the 
year ended March 31, 1993 is provided in Table 6.10. Differen- 
ces in figures reported in Table 6.5 and those reported in Table 
6.10 result from the use of different accounting policies and 
from items in transit. 
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TABLE 6.3 
SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES AND 
EQUITY 
AS AT MARCH 31, 1993 
Assets 
Financial 
Outsidemartlese asc c/ce «cyan einen ire eae e.s/oree 2,174,788 4,672,694 25,041,129 7,857,491 54,700 39,800,802 
Government and other Crown 
COLPOLATLONS Me seve decgay embed seve cara he lnes 567,898 21,089,322 1,487,494 38,393 51,505 23,234,612 
MotalpnnanctalsassetSiaeys she. aw ey Atlee asia che” 2,742,686 25,762,016 26,528,623 7,895,884 106,205 63,035,414 
Physical assets and deferred charges ............ 10,002,637 244,086 570,329 29 ON 858,152 12,404,325 
A ROLE LETSITS ios Sie Cho cae ROM hoe CON oc CRM ee 12,745,323 26,006,102 27,098,952 8,625,005 964,357 75,439,739 
Liabilities 
Outside parties 
BOMOWIN SS et atte ©. us Rd RMR = se ides aha 3,231,051 10,284,483 6,972,142 1,315 20,488,991 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 2S, S13,803 25,513,873 
Other, lab itesie ars 5c sagen techs legates oosspa.elts ays 3,855,888 332,689 2,842,488 1,582,680 151,644 8,765,389 
Government and other Crown 
COLPOLAUONS eraenmenasmemre tenets aie syote wrens) wat 1,038,342 129,540 13,904,083 56,320 2,175 15,130,460 
Mota abilities Fev acryais a rosneretareys Os ageraps 6.8415 rs 8,125,281 25,976,102 27,031,054 8,611,142 155,134 69,898,713 
Equitvrom@anada Ann ac sage ce Me theirs oc are ante wots 4,620,042 30,000 67,898 13,863 809,223 5,541,026 
Motalblrapilities:and Equity” Vary jee cise see sek 12,745,323 26,006,102 27,098,952 8,625,005 964,357 75,439,739 
Contingentiiabilitiess. © teu s epee oe ee ecg 284,742 184,665 6,800 9,020 485,227 
REVENUES, EXPENSES AND CHANGES IN 
EQUITY 
FOR THE YEAR ENDED MARCH 31, 1993 
Revenues 
OUisidespantiessianvacisns aban SecM ea eyes) sya nie sie 8,303,638 2,621,327 4,633,838 405,296 15,964,099 
Government and other Crown 
corporations 
Hinancial-aSsistance =. assis ee hia ess ol oe 167,600 15,167 70,342 32,632 285,741 
(GLO? J) A gene RORNEEORT .:) atin OC aio fet aCe neneme 2 965,191 2,007,481 174,852 2,956 10,846 3,161,326 
MOTB ES.ENUCS) oe) caimncis «ofc MOmegt RS arte ecco. onic. ake 9,436,429 2,007,481 2,811,346 4,707,136 448,774 19,411,166 
Expenses 
@UtSIde Pantles sepa cteaiecete tes ere ve secre vtstansvessiaussac ths PS Hu 201,600 2,667,586 4,698,409 447,222 17,790,134 
Government and other Crown 
COLPOTALLONS aperssden ic toacaidsa tear e si rans ora ra ae 651,333 988,527 11,048 24,247 1,675,155 
MOTAMEXDENSES ey ackurnae ines en erika ce eles ren 10,426,650 201,600 3,656,113 4,709,457 471,469 19,465,289 
INetancome/loss(—) tomthelyecatumnmr cherie cee inet -990,221 1,805,881 —844,767 —2,321 —22,695 —54,123 
Equity of Canada, beginning of the year ........... 5,012,211 30,000 947,717 17,140 826,185 6,833,253 
AL CTUSHMERTSY cece. shave: asc eee brie enace acai atelans 75,678 -2,546 73,132 
_ Equity transactions with the Government 
| BTR AAG (10h SERA en RICE On ID <0 1, cAGio 0 RCE —65,312 —1,805,881 —35,052 —20,000 —1,926,245 
| Capital Mn recrcere sino ngeaes + la iene > yee eyare 4 587,686 19,044 8,279 615,009 
| Equity of Canada, end of the year J... c. ee eae ss 4,620,042 30,000 67,898 13,863 809,223 5,541,026 


_ Notes to Table 6.4 are an integral part of this table. 
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TABLE 6.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1993 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and deferred 

Enterprise Crown corporations“ parties Crown corporations charges Total 
Competitive, self-sustaining 
Atomic Energy of Canada Limited? .......... 0.00 cece cece eens 721,900 21,300 481,600 1,224,800 
Canada Development Investment Corporation ee toe 267,812 -140,850 894 127,856 

Mheratronicsanternational, Limited ya cy -woeeed seisiloreieleacioee nerenelle 7,628 16,618 24,246 
Canada Ports! Corporation at 4 aed eae onset stants or re ettars 8,946 123,229 105,586 237,761 
Canada‘Post( Corporation ® hy .r.1c8a/ a eticetorch draenei tenet ein etotes rel ene 325,390 73,079 2,095 ,663 2,494,132 
Canadian National Railway System ........ 0... sc sees eee e eee 461,903 133,401 6,539,567 7,134,871 
Halifax Port Corporation: «Acca sevierautosdess <noniskencaspnussdcsiccsie siege ote 2,892 6,439 56,308 65,639 
Montreal Port Corporaton enie.cer ish Nerevere stent ete iter aera cota ae 11,938 39,502 164,190 215,630 
Petro-Canada Limited Vian. <satoa tcts 3 tree eMac too here cee easton ares 269,803 235,086 504,889 
Port of Quebec Corporationtiie.. sees eines h ae ta ae: 3,978 195 59,515 63,688 
Prince Rupert bore Corporatronin eins n ne retain Leelee rt eet 1,041 10,434 100,392 111,867 
Royali@anadian Mint! #5 35.00. + oso cece nes oe nae + Rete ae eee 32,096 2,393 73,364 107,853 
Samt John Port'Corporation, 62. wee eae pede «oes emia dae fe 1,157 5,784 81,987 88,928 
Stiiohn's; Port Corporationi.:. Ske AM te ide era eon nce: 782 1,160 13,920 15,862 
Teleglobe Canada’? gation ett ae Pe eee eat 267 10 277 
Vancouver Port:Corporation yy. eayeeherdeiebge sca reietarnet ote iigacteiea ors ety 57,255 56,736 213,033 327,024 
Total—Competitive, self-sustaining ...... 0.00 c cece eee eens 2,174,788 567,898 10,002,637 12,745,323 
Bankof Candda gn oe ROS Ae eee be Me 4,672,694 21,089,322 244,086 26,006,102 
Lending and Insurance 
Canada Deposit Insurance\Corporation’ . qe. eigen = ss eles tale ke 2,185 ,636 176 26,470 2,212,282 
Canada Mortgage and Housing Corporation .................00005 8,338,919 180,609 58,313 8,577,841 

Insurance; Programs. itr. wry ota kee. Seana Nee ee el ee 154,746 1,197,917 234,866 1,587,529 
Export Development'Corporation’ Sairrvssere ais ateles setda ate eee erate 8,231,105 103,314 8,334,419 
Farm Credit: Corporation st.4.7. Fis. atcae she aneckiotee Seharaee era hae oe 3,377,428 5,163 240,396 3,622,987 
FederaliBusiness'|Development Bank’ <2 fim-ta.stus «/.s12- skeet teat 2,753,295 315 10,284 2,763,894 
Total—Lending andinsurancem ica. tem ou whohterts ce sietste e eels hae 25,041,129 1,487,494 570,329 27,098,952 
Marketing 
Canadian'Gommercial' Corporation <2). aaess sees sso ota = 473,143 36 473,179 
Canadian Dairy Commission 

Marketing operations? W...).)s « cssiers derraeteicierierpets oe leyame aeehala ave B79 38,357 68,863 138,799 
Canadian|Saltfish Comorationtraseieinyesireenettie st: «clematis PIS) 756 1,907 
Canadian Wheat Board) Tine isis carcyetassis ose edie peters tec scaneuey uneeton rane 7,347,274 644,896 7,992,170 
Freshwater Fish Marketing Corporation .................00ees0e 4,344 14,606 18,950 
Total MArReung ier sit ar occas, stein eee ea EO EEE IO: CO 7,857,491] 38,393 729,121 8,625,005 
Other 
Atlantic’ Pilotage Authontyiic. nc ene ic inecire einen 779 1,089 1,868 
Cape Breton Development’ Corporations eee certian 29,082 11,879 315,862 356,823 
Greatilakes Pilotage Authority, tdi ms ciactieniacl wtiaciaeieciek oe 624 70 694 
Laurentian Pilotage Authority attest tcl eearenei raid on) Palehes. 0. rane Perel} 470 3,467 
Pacific Pilotage Authontyg2o)< fiacun giao Mheuseetens ecgs) Meuse lag une ychegane 6,932 P 153 8,085 
st. Lawrence scaway Authority? [Nene rsts waryear fis iielaaeptreialaenst 13,768 39,626 539,013 592,407 
Seaway International Bridge Corporation Ltd, The ................. 518 495 1,013 
LOGON Cr Sere Aes he ey re Ree ome eee ee een eee 54,700 51,505 858,152 964,357 
Total-—Enterprise: 2 she Sic s afelccmis <2 a etctee eyesore ere ster ere epettare sees 39,800,802 23,234,612 12,404,325 75,439,739 


“ All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation, Ltd whichis an unconsolidated subsidiary. 

Atomic Energy of Canada Limited was reclassified as an "Enterprise" Crown corporation from Consolidated Crown corporations effective April 1, 1992. 

® Canada Development Investment Corporation (CDIC): During 1988, the Corporation acquired two subsidiaries from Atomic Energy of Canada Limited - Nordion Intemational 
Inc. (Nordion) and Theratronics Intemational Limited (Theratronics). On December 12, 1989, Bill C-13, an Act authorizing the divestiture of Nordion and Theratronics by CDIC 
was passed by the House of Commons. Nordion was sold to the private sector in November, 1991. 

“70n os 4, 1987, the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent eee to the letter of intent signed ek 11,1987 selling the assets of 


Teleglobe Canada to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The liability amounts to £1,963,117 ($3,768,596) as at December 31, 1992 
and matures in 1993. 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 

Borrowings Other corporations liabilities Canada equity 
13,600 215,300 487,200 716,100 508,700 1,224,800 
593,752 8,416 17,582 619,750 491,894 127,856 
16,664 16,664 7,582 24,246 

188,455 10,339 68,566 267,360 —29,599 237,761 
$5,000 894,970 206,884 1,156,854 1,337,278 2,494,132 
1,905,135 2,589,150 169,304 4,663,589 2,471,282 7,134,871 
2,445 47 2,492 63,147 65,639 

12,681 5,747 18,428 197,202 215,630 

455,413 50,142 $05,555 —666 504,889 
4,130 3,818 7,948 55,740 63,688 

1,787 16,547 18,334 93,533 111,867 

27,126 8,830 35,956 71,897 107,853 

19,696 2,020 20,707 42,423 46,505 88,928 
745 61 806 15,056 15,862 

3 3 274 277 

19,973 33,046 53,019 274,005 327,024 

3,231,051 3,855,888 1,038,342 8,125,281 4,620,042 12,745,323 
25,846,562 129,540 25,976,102 30,000 26,006,102 

616,375 3,108,535 3,724,910 —1,512,628 2,212,282 

152,295 Whee) 8,303,821 8,527,841 50,000 8,577,841 
1,478,146 3,673 1,481,819 105,710 1,587,529 

6,983,010 477,299 13,339 7,473,648 860,771 8,334,419 
797,317 62,759 2,474,345 3,334,421 288,566 3,622,987 
2,351,861 136,184 370 2,488,415 275,479 2,763,894 
10,284,483 2,842,488 13,904,083 27,031,054 67,898 27,098,952 
456,008 1,359 457,367 15,812 473,179 

116,165 22,634 138,799 138,799 

41 474 3,341 3,856 -1,949 1,907 
6,966,428 997,556 28,186 7,992,170 7,992,170 
5,673 12,477 800 18,950 18,950 
6,972,142 1,582,680 56,320 8,611,142 13,863 8,625,005 
1,487 10 1,497 Sil 1,868 

104,305 1,923 106,228 250,595 356,823 

3,611 3,611 —2,917 694 

1,307 4,158 5,465 -1,998 3,467 
3,000 3,000 5,085 8,085 

34,328 34,328 558,079 592,407 

8 755 242 1,005 8 1,013 
i he be) 151,644 PASTE 155,134 809,223 964,357 
20,488,991 34,279,262 15,130,460 69,898,713 5,541,026 75,439,739 
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TABLE 6.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 


Enterprise Crown corporations 


Competitive, self-sustaining 


Atomic Energy of Canada Limited 
Canada Development Investment Corporation 

Theratronics International Limited 
@anada’ Ports’ Corporation cys teens orem eens een tances 
Canada Post Corporalouleiecs deme aaas metered eters cyanea 
Canadian National Railway System 
Halifax PortiCorporatiomiac nec cite ana ee ee nee sinc a 
Montreal: Port Corporation si. crises yoke sera ster ou oer eke cimesas 
Pero-Canada limited eee ee ic at eras in ree cr oa: 
Porcot Quebec: Corporationae ce meg ie aaites race taye stte oti aeKeenene 


Prince Rupert Port Corporation 


Royal Canadian Mint tice aden caus corso eiiesicloat oi oiee a cteenates 
SaijtJonn Port Corporation. eyecare see ies ei eens 
Stioun’s Port Corporalom sn tc erase eect eect ere acter ered kre ae 
‘Teleglobe: Canada’ ooh emytrn :< syasmann ian mert se cea ere enim 
Vancouver Por Cormporahont ser erent ree iene cere 
Total—Competitive, self-sustaining 
BORK OR CGNGdA. oe 5 adh ial Sas, elo tio aOR cc op ee 


Lending and insurance 


Canada Deposit Insurance Corporation 
Canada Mortgage and Housing Corporation 

Insurance Progranis’ PMN, Pee it dc ee kas wae es 
Export Development Corporation 
Farm Credit Corporation See). 220. teen. cs tecotsde rset eee 
Federal Business Development Bank 
Total—Lenditig andinsirance Rte Geo ovine oe Daan bee ele 


Marketing 


Canadian Commercial Corporation 


Canadian Dairy Commission 


Marketing Operationst st caer ari tacldecoeaic neti toes peace ul ere: 
Canadian|Saltfish Corporation’ si. sis. choco stave aissepnuctareeressieiees 
Canadian WiheateOard nt RO i: sctaamacre ore sas eesseseteasseetaras cies 
Freshwater Fish Marketing Corporation 
Total Marketing Ten ciccieeavis es oe case au cinta crete eels hie oh 


Other 


Atlantic Pilotage’Authority) Gan naeo cmos ie oe een eer inert ne 
Cape Breton Development Corporation 
Great Lakes Pilotage Authority, Ltd 
Laurentian Pilotace Authorityn cee ah wee cts eye aes 2 ne 
Pacific Pilotage, Authority, seyec sac UME Secs <a ob a steoulenras mercedes 
St. Lawrence Seaway Authority, The 
Seaway International Bridge Corporation Ltd, The 
Ota OMer 215: hey sit apnnte de: MAL Bh eos «1c ielnle: Sie wrest ket ae 


Revenues 


Government and 
Crown corporations 


Notes to Table 6.4 are an integral part of this table. 
This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of 
erating appropriations received by the corporations is included in "Equity transactions with Govemment". Revenues "Other" include amounts 


$629,749 representing capital and o 
ualify as a member of a general class of recipients. The total financial 


generated from the sale of goods an 


services, Investment income as well as grants where the corporations 


Outside Financial 
parties assistance ‘") Other 
466,150 167,600 4,450 
11,471 919 
39,925 
48,693 28,777 
3,578,755 341,940 
3,532,338 508,290 
10,495 376 
46,275 10,430 
113,741 19,083 
13,063 691 
13,180 621 
358,739 42,476 
11,801 520 
3,438 279 
17 5 
55,557 6,334 
8,303,638 167,600 965,191 
2,007,481 
306,191 3,381 
684,008 45,330 
248,897 123,359 
672,429 2,782 
387,536 
322,266 15,167 
2,621,327 15,167 174,852 
610,836 13,500 
389,039 2,653 
1,186 303 
3,587,015 56,842 
45,762 
4,633,838 70,342 2,956 
6,535 1,632 20 
260,243 31,000 5,752 
8,146 
27,255 
32,133 
66,973 5,074 
4,011 
405,296 32,632 10,846 
15,964,099 285,741 3,161,326 


Total 


638,200 
12,390 
39,925 
77,470 

3,920,695 
4,040,628 
10,871 
56,705 

132,824 
13,754 
13,801 

401,215 
12,321 

oT 

Dip 

61,891 
9,436,429 
2,007,481 


309,572 
729,338 
372,256 
675,211 
387,536 
337,433 
2,811,346 


624,336 


391,692 
1,489 
3,643,857 
45,762 
4,707,136 


8,187 
296,995 
8,146 
27,255 
32,133 
72,047 
4,011 
448,774 


19,411,166 


assistance accounted for by the corporations during the year does not agree with the amount reported in Table 6.10 because of differences resulting from the different accounting 


policies followed. 
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Expenses 
Government Equity transactions 
and Equity with government Equity 
Outside Crown Income/or beginning end 

parties corporations Total loss(-) of the year Adjustments Dividends Capital of year 
592,300 42,800 635,100 3,100 78,000 427,600 508,700 
69,286 69,286 56,896 533,608 -13,176 111,786 491,894 
45,624 45,624 5,699 13,281 7,582 
48,058 -5,189 42,869 34,601 -64,200 -29,599 
3,418,529 476,539 3,895,068 25,627 1,311,651 1,337,278 
4,951,110 121,380 5,072,490 —1,031,862 3,503,144 2,471,282 
9,953 808 10,761 110 63,037 63,147 
47,143 4,727 51,870 4,835 199,165 6,798 197,202 
131,356 131,356 1,468 5,864 -7,998 —666 
14,248 808 15,056 -1,302 57,042 55,740 
11,524 1,719 13,243 558 44,714 -39 48,300 93,533 
386,570 1,018 387,588 13,627 58,920 -650 71,897 
9,370 2,603 11,973 348 46,157 46,505 
2,278 731 3,009 708 14,363 -15 15,056 
28 28 -6 280 274 
37,940 3,389 41,329 20,562 292,401 2,322 -36,636 274,005 
9,775,317 651,333 10,426,650 -990,221 5,012,211 75,678 65,312 587,686 4,620,042 
201,600 201,600 1,805,881 30,000 —1,805,881 30,000 
990,559 197,511 1,188,070 878,498 634,130 -1,512,628 
235,907 483,379 719,286 10,052 50,000 -10,052 50,000 
296,100 88,308 384,408 -12,152 117,862 105,710 
646,466 -11,392 635,074 40,137 845,634 —25,000 860,771 
138,386 228,714 367,100 20,436 268,130 288 566 
360,168 2,007 362,175 —24,742 300,221 275,479 
2,667,586 988,527 3,656, 113 844,767 947,717 -35,052 67,898 
618,618 6,090 624,708 -372 46,184 -20,000 -10,000 15,812 

387,472 4,220 391,692 
2,932 506 3,438 -1,949 -29,044 29,044 -1,949 

3,643,857 3,643,857 

45,530 232 45,762 
4,698,409 11,048 4,709,457 -2,321 17,140 -20,000 19,044 13,863 
7,858 20 7,878 309 -104 166 371 
286,346 20,151 306,497 -9,502 262,642 -2,545 250,595 
9,274 9,274 -1,128 -3,638 -1 1,850 —2,917 
32,510 32,510 -5,255 -3,006 6,263 -1,998 
30,381 30,381 15752 3,333 5,085 
78,450 2,468 80,918 -8,871 566,950 558,079 
2,403 1,608 4,011 8 8 
447,222 24,247 471,469 —22,695 826,185 —2,546 8,279 809,223 
17,790,134 1,675,155 19,465,289 54,123 6,833,253 73,132 —1,926,245 615,009 5,541,026 
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Borrowings by Agent Enterprise Crown 
Corporations 


Table 6.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy Section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Ma- 
jesty shall be included in the Public Accounts". The borrowings 
are from other than the Government. In accordance with Sec- 
tion 54 of the FAA, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the accounts of Canada net of 
borrowings expected to be repaid directly by these corporations. 
As at March 31, 1993, an allowance for borrowings expected to 
be repaid by the Government was established at $3,560 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 6.7 provides information on bor- 
rowings of such corporations. 


TABLE 6.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Atomic Energy of Canada BIS Nes ira ts rane etree lhl 31) 
Canada Development Investment Corporation .............00 esse eee 
Canada Mortgage and Housing Corporation ............ 2.0.0 esse eens 
CanadaPorts Corporattonts mcr ots oie loerysas waeanisiercisichav tensors wecisiecerers 
Canada Post Corporation Weert vk oecuci dois eters ons ere tons) o eis eieveenensekee ns 
Ganadian,Saith shi Corporation irvrete ue) acl erie estate eee Renee enh ee iris 
Canadian WheaBoards [hem wantasinrt repos siastercnte taretarrtmienaeteet cts 
ExpornDevelopment’Corpotationy <a. ss... siais oes el eroisatn ccitnlersia ss cies 
Farny' Crediti€orporaton Mecrecsys inca cnr niato Meta acernnic doreatrottontaeaatel eet 
FederaliBusiness!Deyelopment: Banks 37 < umerretoene es sete eteies auveis tae 
FreshwatenbishiMarketin s: Gomoration: ce. sce t ie eine leltrie s eierene-s ine 
Petros@anadaemited 2), erate iene cs doc. Neactlnnte theres etclaeais rere tance coe ers 
Saint John)Port Corporation eric serycrsincic ear voioaouectorenh eteeebenaor acres 
Seaway International Bridge Corporation, Ltd., The ..................05 
Teleglobe’ Canada? wtennjcre cic's cisaete chectavele cison ofisns im arenateterebersseaterucrerersiers 


"LOtal Tae Siw s ccs chs, «i pM pemieed Be bigth coasssrerei Mca ater se aloe OOOO MRL seicsua tas 


Borrowings expected to be repaid by agent enterprise Crown 
COLPOLAHIONG 3 «coreg tionrenns! 975) orale oveies nie ereeseet sl Hane Meiers cle eassre Clover muaieteare 


Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government and reported on the 
Statementiof Assets andieiabilitiesi tas. jtomacie seats cine ees tleMtaatenr eaters 


Notes to Table 6.4 are an integral part of this table. 


) Atomic Energy of Limited was reclassified as an "enterprise" Crown corporation from consolidated Crown corporations effective April 1, 1992. 
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Balance 
April 1/1992 


712,794 


200,137 
55,000 


7,323,037 
6,220,597 
813,459 
2,249,126 
4,206 
980,222 
19,696 

8 


18,578,282 


-15,148,282 


3,430,000 


Borrowings 
and other 
credits 


16,890 
200,000 
152,295 


3,700 
33,992,485 
134,069,563 
1,217,608 
6,916,988 
1,620 


176,571,149 


176,701,149 


130,000 


Repayments 
and other 
charges 


3,290 
319,042 
11,682 
3,659 


34,349,094 
133,307,150 


524,809 


176,566,882 


176,566,882 


Balance 


March 31/1993 


18,582,549 


-15,022,549 


3,560,000 


PUBLIC ACCOUNTS, 1992-93 


Borrowings by Enterprise Crown 
Corporations 
Table 6.7 summarizes the borrowing transactions of agent 


and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 6.7 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 
Borrowings Repayments 
Balance and other and other Balance 
April 1/1992 credits charges March 31/1993 

Borrowings by agent enterprise Crown corporations ............. 0.000008 18,578,282 176,571,149 176,566,882 18,582,549 
Borrowings by non-agent enterprise Crown corporations-- 

‘Atlantic PilotagevAuthority wee kee ern ste ct acer ee te erate ee teeta 795 oD 

GanadianNational’ RailwayiSystemhin, 5005+ cc see bee ee es eee 1,802,513 $17,101 414,479 1,905,135 

iaurentian Pilotage Authority cet arece cect eat sstett isin sreruere ens ets vesertetete 1,009 298 1,307 

1,804,317 517,399 415,274 1,906,442 

Lote acevo remem ccs eee one ere re met 20,382,599 177,088,548 176,982,156 20,488,991 


Notes to Table 6.4 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 


Table 6.8 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1993. 


TABLE 6.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
O94 ee cocesttot a) sis ichies 5,952,273 440,601 6,392,874 
19S Sern n a= serie 6,139,125 144,951 6,284,076 
1996 (ee ce eae hs ts 3 1,052,323 38,083 1,090,406 
OO Te teats res nce ais 1,401,852 201,760 1,603,612 
1990S Mae Meee a st 524,476 232,082 756,558 
1999/2003WA. Pee Rite oe 1,542,804 726,581 2,269,385 
DOO4/2008 pe wiscsyye ays ov 379,875 122,384 502,259 
2009 and after ........ 1,589,821 1,589,821 
(otal peramar rege int late kate 18,582,549 1,906,442 20,488,991" 


Notes to Table 6.4 are an integral part of this table. 


‘The borrowings are composed of $12,614,234 US, £ 2,023, SF 108,931 , 
¥ 252,589 , Aust] $45,588 , Italian (Lira) 22,291 , DM 356,220, ECU 279,008 , 
and $6,808,107 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 


Table 6.9 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a poten- 
tial liability which may become an actual liability when one or 
more future events occur or fail to occur. 


TABLE 6.9 
CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 1993 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation—Insulation claims and other litigation ........ 0... cs cece ccc cee eee eee eee eee 48,900 
CanadaiMortgage and! Housing Corporahon— Insurance Programs". ao epic b ie oso is elo cieke el ui visior el ee eneie litle elstenaisis oleate tac) cle chelate eictets 11,500 
Ganada:Ports\Corporation-= Miscellaneous litigation Waki w..ceccteene Ane eet Aone aa caionehogey oa: sveieici ice Mllsie ales) cierar siete cers shore ackeatcvorenenenets 2,689 
Canadian Commercial.Corporation==Contract damages ores... crs eet ele rat rele hacer sie) ollortecPorsieh lel -ttauehayan state ereie seis ox nanan Raton ienete 6,800 
Gape Breton’ Development Corporation—Miscellaneous: litigation gs tiered re eretettl ceva ieee rt stenot ter eters ret ler heels rere teat y eter tena teens 1,920 
Export.Development Corporation——Loan\suaranteesiand. loans, with TECOULSE, wrgsgeaugierd sler- re os sileral siiyatiase) silo) oie) slalel aly 21010) stale! par areiatal craieneteele) ata 123,265 
Kederal Business}Development, Bank—— I Oan) Suaraniees racer ioctsnes tue teiaks eatiels ekabeaMgeain acacia Laue eaves aed teat eee 1,000 
Halifax.Port Corporation— Miscellaneous litigation’: Fairsns <icess tent oteret oun tie chere cate teasers eter a aero ttt ote Tetra) ene tears eter in tive 1,020 
Montreal Port'@orporation—Miscellaneous Titigattonipyer a reteset sree Wet ve cheeses octamer orate tse eeres tie te seater coat tel eset enon ete oem Menage aren ty sees te ats 3,000 
Petro-Canada’ Ttimited—-Loan' guatantee sare punts sts cetonstace siete cotoiantieeaie are aie Ota tae Meee see unre eayee dace aeenons acca ote tetopay ee caN ete te otis tehe cnt taeetetcest ara 175,000 
Port of. QuedeciCorporation—Miscellaneouss litigation 5 4 «.<'/<isrs iocg! cyst arasere uot sel svsie eusyel svavetia ue wiser eserapo'e le eles ssiss scelc «tala iole obese begahal aro icin stscs (ensue eles 6,000 
St John’s Port'Corporation—Miscellaneous litigation 1... 60... ccse seis oe oie c ens oll sisl culos ects Meeinem ae ae AR es ml. Seu eae ie aes 364 
St Lawrence;Seaway ‘Authority —Claims:fordamagess erie was ici att kd Seeds yee yas hs eR SAEs sre eyo ei oes Bele ae a tence ona 63,500 
Teleglobe'\Canada—Guaranteed! bills'of exchange ei. 2c. egos cc tye ive cise ea uisle eet wiexe orareraie aye een ia) ouele la) «eed RSE tt Be nh, Peon see cae 3,769 
Vanicouver:PortiC orporation—Claims for'damages 7/5 «arcane eeanevenctesstere areves os See} cnace foie revep esa nymloue oyedete touere ratchet stare Gn ayetslerore aus auern ann stmctts 29,400 
478,127 

Non-agent enterprise Crown corporations 
Laurentian) Pilotage Authority——Miscellaneous litigation! y= 271 stare cists rhs tere) ol cietev ciisele ot tater I RMReE ve eRepe ele che? ops ietcl ofS Rete teieyesey streets cle iy-aten amen 7,100 
7,100 
0 (0 FW be 2, Shs Shao ORS aR AIS SOT Brame Minny GEM dine ANTOAN TE oo oon HERG omUNS MAN dacotae Urs & 485,227 


Notes to Table 6.4 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 

Table 6.10 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 6.5. 
The purpose for which payments have been made under budge- 
tary appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 6.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations’) Operations expenditures 

Agent enterprise Crown corporations 
AtomioEnergy'of Canada Limited Wer. s26s cin asanwte begets vee te ua nee ARON 180,261 180,261 
Canada Ports orporations © renderer fale 6s sere. 08 0 8s OREM Sasol gMielon we 06.8 SE Bee 11,800 11,800 
Canada Post Corporation “Gn SED oe ROR Ge RO BOR HOR WIE OFT EIT SER ear ERE CRS 126,000 126,000 
Ganadian' Commercial Corporation ic #ecoisusjtie is cts oy sys co lsioienacuses s/eren-io onan eyatarene ain aiens 13,500 13,500 
Canadian airy COMMISSION york wese aya ben estan ter tas spe ake nas, Sntares snstsheaind te asaya vat 3,495 3,495 
Canadianawiheat. Board 4 ine Meateeeetatemsarss fotos cov wok acgucne sian tse ie oye sie ts or ale eV 56,842 56,842 
Capeibreton Development Corporation crease aukacieri ernie si eee mene 31,000 31,000 
Export Development Corporation: 4545.00. ak whee eae MABAR en we canals pane 195,685 195,685 
Kederalsbusmness Development Bank, ney nian. cits ue ra cnr anita tomers act 16,039 16,039 
Stlawrence! Seaway Authority, The). cis nyarra say novocrens + anions arimreunaiers ols anaes Mananava rs 37,429 37,429 

672,051 634,622 37,429 
Non-agent enterprise Crown corporations 
AtlaniicPRilotage:Authority ity cay. chic «orem minor asians senetote tole mr oneleyehenn ©) caty ayo agele 1,353 1,269 84 
Canadian National Rallway Sy Stet ator -aareaie sister ern nnn cUe ee gare owe oie dogs e 3,057 3057; 
Great Lakes Pilotage Timed veces cute: om tecose co 608 ciels. v iorn SWRA? GE RANA os 00 Galas crceiualtatepepondtons 1,157 1,157 
allrentanibilota ges A Ut OF areata bate our oxa eieraracn eens acia wea Kus eat Oe eee ccieks ene 4,890 4,843 47 

10,457 10,326 131 

Total Mepeeiee Greens Sdoohs.'s a, os 3 een acoso asd aintie Sins e Magny ee Nw aia Nee Sryarsls 682,508 644,948 37,560 


‘) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
) Includes payment of $112,000 for costs associated with cultural publication mailings. 
®} Payment made pursuant to Section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 
This category records loans to provinces and territories made 


under relief acts and other legislation. The balance receivable 
of the Provincial Tax Collection Agreements Account is also 


Table 6.11 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments as well as the 
balance receivable of the Provincial Tax Collection Agreements 
Account. Details of the balance receivable of the Provincial Tax 
Collection Agreements Account can be found in Section 7 of 


reported under this category. 


TABLE 6.11 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


this volume, Table 7.15. 


April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ..................5 18,078,718 2,718,663 15,360,055 
Finance— 
Federal-provincial employment loans 
PFO STAM eye irene ee ec cee tie vajaatettranederote dS 3,661,214 3,661,214 
Federal-provincial fiscal arrange- 
TOMES M5. ee EEE SERA ee aM cy stone IREs watsivers 11,268,344 70,904,000 11,268,344 70,904,000 
Municipal Development and Loan 
Board se 2 RAS ee at: ASEM, LRN SeMer es wroutieinshoepotgs 3,926,173 243,745 3,682,428 
Wintercapitaliprojects und mare err eet icscrke yore tay eh sels 6,880,244 34,674 6,845,570 
25,735,975 70,904,000 15,207,977 81,431,998 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PEGJECtS Mag h nA RR PN are son cdogeyia serene coon 739,700 55,878 683,822 
Atlantic Provinces Power Development 
A CER Rye ANT OE tet RON RM te naie velsncid aortas as nietlete Ye 63,484,400 2,913,349 60,571,051 
64,224,100 2,969,227 61,254,873 
Total’ Newfoundland. cs... ajteerte cna vite clale wacko ct erecayne aereeuets 108,038,793 70,904,000 20,895,867 158,046,926 
NOVA SCOTIA— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 11,332,493 4,658,619 6,673,874 
Energy, Mines and Resources— 
Regional electrical interconnec- 
HONS oo sacassncren me kegs ete SRR RP Aa ofilessoash sehen nenokch a-Si aaeEoke 2,316,294 49,507 2,266,787 
Finance— 
Federal-provincial employment loans 
PLOSlae Aen kee oWae eta ccohen eelearaves Sham cmtermess 315,719 269,507 46,212 
Federal-provincial fiscal arrange- 
FLITE Ate ora cing Cieudee Sta tee Oni ntenie to Ore runic Bone CS 25,682,000 103,117,000 25,682,000 103,117,000 
Municipal Development and Loan 
Barre ct eel ia sls toa ate aphepor ais are saps seuct ctovottyu st srcich ateraseamireme sf 743,032 106,016 637,016 
Wintercapital projectsiiundite cast a-tcsiatacicsereieneieiacene tenet 2,180,678 476,986 1,703,692 
28,921,429 103,117,000 26,534,509 105,503,920 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJECtS Gio sees se ea halen iasio’s nisuer Sects «ee etexeiane 2,870,109 233,450 2,636,659 
Atlantic Provinces Power Development 
16) ISS Ba eR os a eH Bl BE RINGS o OS RISE oe 28,970,031 2,383,549 26,586,482 
31,840,140 2,616,999 29,223,141 
Total Nova Scotiay oh. % tremens there tee cone stan gates 74,410,356 103,117,000 33,859,634 143,667,722 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement .............. 9,145,428 777,966 8,367,462 
Finance— 
Federal-provincial employment loans 
pS COP SCN iced Aa Ie OI SOO RMON CAO RPTS NA 73,028 24,788 48,240 
Federal-provincial fiscal arrange- 
MENS’ es homers endo cary ance alates is isterenaciomia teeter 4,386,683 29,383,000 4,386,683 29,383,000 
Municipal Development and Loan 
Board) ii eave coc nicke dele sec oneness seca cay aerate Cute eee $22,716 37,266 485,450 
Special development loans program ...................00- 36,575 36,575 
IWantericapital projects:tund arin tera vena icra 678,902 83,046 595,856 
5,697,904 29,383,000 4,568,358 30,512,546 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJOCES mca crerctareie sJasesare eet wyeteie «(oistt chest nie. Reese wate cate tata 15,582 1,773 13,809 
Total Prince’Edward Island/e ais foie obtener aaieterelnere lateness 14,858,914 29,383,000 5,348,097 38,893,817 
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TABLE 6.11 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Payments and Receipts and 
April 1/1992 other charges other credits March 31/1993 
$ $ $ $ 
NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 23,537,341 3,237,609 20,299,732 
Energy, Mines and Resources— 
Regional electrical interconnec- 
Dt Peek CAN bes CSAS AS DMR OLeTC CUA Si abil Byres 4,385,440 91,818 4,293,622 
Finance— 
Federal-provincial employment loans 
DEO CTA Se cise suvead peta eg oe ashes sa cab euro A 4,994,636 261,349 4,733,287 
Federal-provincial fiscal arrange- 
PCI Steen pesacinanteiny eanea ncaa iateataks pues bac keaticnha ruin 23,242,747 2,394,000 23,242,747 2,394,000 
Municipal Development and Loan 
Boardeey weir. ree em eee ret ae eee ate oe 2,347,609 137,002 2,210,607 
WinterCapital projects fund ayentc cae esa aa ereee mma 8,829,284 125,218 8,704,066 
39,414,276 2,394,000 23,766,316 18,041,960 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PLOJCCUS Ia ey ee 8 ae Me RAL esr peed Neale ed ppt s. 576,511 55,188 $21,323 
Atlantic Provinces Power Development 
JEP RNR ORNS DIR ce A Top SE REPO eE eR Re Re eee OED 29,314,588 2,441,567 26,873,021 
29,891,099 2,496,755 27,394,344 
Oval NEW sBLUNS WACK crpapens rey cf 6760) fe ep eavgarers «lo royarergca) ale ok 97,228,156 2,394,000 29,592,498 70,029,658 
QUEBEC— 
Finance— 
Federal-provincial employment loans 
PLOSTAM Teas ch eae PSL Rey icctatas anroe den seems 61,300,779 61,300,779 
Federal-provincial fiscal arran- 
REMIEN ISS Wh 2.5 RCI oir cs) wells Govan See fend ot 237,850,000 237,850,000 
Municipal Development and Loan 
1S Oa Ban ohs foag PORES bo Oh oo CeO ORCPA eee er cE RIOR RR RTC TEN ASO. 32,458,463 2,542,245 29,916,218 
Winter capital projectseUnGueemrn mere tins steer ileus caine ietete 91,314,928 91,314,928 
185,074,170 237,850,000 ISD, 1D 7,952 267,766,218 
National Health and Welfare— 
Federal Office of Regional Development-Quebec— 
Special areas and highways agreement ................... 83,357,132 33,903,900 49,453,232 
LotaliQuebee weiua' $a gey Adi dani. e ete Soe, ad eee 6 268,431,302 237,850,000 189,061,852 317,219,450 
ONTARIO— 
Finance— 
Federal-provincial employment loans 
PEO SVAN vers tease vacate eset seks ost Tae sain Che orahid re ae tere iehovapan 3,668,307 1,141,256 2,527,051 
Municipal Development and Loan 
1B YOST 0 be re icerio Rains AS TNS GOES CR RRO ION REO, SoS ORE 5,329,326 1,291,963 4,037,363 
Special development loans program ...................005 249,112 249,112 
Winltencapitalt projects kun maa fzacrscn ste vespsteis carat yee re 16,160,082 2,702,211 13,457,871 
MotalWOn Carre a jecce ccet Meat aoe e dererode anicg dee Bastien cate ae Oars 25,406,827 5,384,542 20,022,285 
MANITOBA— 
Agriculture— 
PA RHICUILULAL SCLVICE. CENUWESINE ae nigh tcl itn cle ei niece lee 3,864,383 572,405 3,291,978 
Energy, Mines and Resources— 
Regional electrical interconnec- 
TON Serenity say it ct cule Menor Memes cic ont Mate recta ie ei 125,415,153 125,415,153 
Finance— 
Federal-provincial employment loans 
ra) ROY G20 « tpn tcomme radi ery peniits tte tarans awit ceed trae eine terete aes 666,198 666,198 
Federal-provincial fiscal arran- 
OMENS TI: SNR Biel aOR Sa Coed Went Sn tLe absth Oe Pa 69,419,843 193,685,843 69,419,843 193,685,843 
Municipal Development and Loan 
Board 2. pose -aae eee ots oa oh oe a oC gon 942,804 1355915 806,889 
Special development loans program ...............+00005 656,633 656,633 
Winter:capital projectsitund bacanw ve. isin eee oes 1,475,365 199,684 1,275,681 
73,160,843 193,685,843 71,078,273 195,768,413 
Western Economic Diversification— 
Special areas and highways agreement ................... 1,493,671 297,245 1,196,426 
Total ianitobas in avcnyt ec cenes gehen ters tf odes ce sen eey Cae eos ers 203,934,050 193,685,843 197,363,076 200,256,817 
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PUBLIC ACCOUNTS, 1992-93 
TABLE 6.11 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Payments and Receipts and 
April 1/1992 other charges other credits March 31/1993 
$ $ $ $ 
SASKATCHEWAN— 
Agriculture— 
Apriculturall service Centres angie b tee ici teehtnel create tery: 3,805,783 472,951 3,332,832 
Finance— 
Federal-provincial employment loans 
PLOSTAM Nica tthe ae tre hd SHEA Sd claws Se Se aa te 222,346 108,059 114,287 
Federal-provincial fiscal arran- 
OMENS) Pose etaaye re aoe ssa) 75, crcrteaete ace LD ANE rte Ee 120,228,000 120,228,000 
Municipal Development and Loan 
BRO at dyer cc ta arate overs oot etalts zor OCA Coes ioa spate as oe OGIO 169,554 33,759 135,795 
391,900 120,228,000 141,818 120,478,082 
‘TotalsSaskatchewan. 2 %.c.).\he samntanadr ada sapien one atnnds 4,197,683 120,228,000 614,769 123,810,914 
ALBERTA— 
Finance— 
Federal-provincial employment loans 
PFORTAM: | vecaciccs eres poeta lorcet le cutiexstneyeres ole srane tates 577,514 568,431 9,083 
Municipal Development and Loan 
BOAT St AEE Oe erm rnta earned ieee ty act hone 1,258,306 217,604 1,040,702 
Winter capital*projectssiun dim. aires is yale cere avon 1,529,349 529,864 999,485 
3,365,169 1,315,899 2,049,270 
Western Economic Diversification— 
Special areas and highways agreement ................00 1,313,191 274,671 1,038,520 
Total Alberta ti... Paeeaa earn ere ehs MORALE canarias aca eset togs 4,678,360 1,590,570 3,087,790 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans 
PFOSTAIN |". Peloee aman cone omen atk Sie Ie RS as 2,820,117 1,356,472 1,463,645 
Municipal Development and Loan 
BO AEG cS ccastr as cnc Ae PRI Bes Sie otal schs orci) senenedoeeree ate 1,757,854 257,171 1,500,683 
Special development loans program ...............000000 2,273,472 2,273,472 
Witercapital projectsUndita dam. ou 0 sw = ee eter 6,929,378 1,351,346 5,578,032 
Lotal(British'Columbiaswwyer peewee. «tts soca wove. 13,780,821 5,238,461 8,542,360 
NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans 
PEOSLAMD 2550 ie cin ts aepeepeuectg ce halls Reese (o Suates Bin 's lia, totes soaneuerat ets 5,259 2,619 2,640 
WintencapitaliprojectSaumdinet, settee «fale in. Gi eyes, cece a ane, aes 135,937 23,437 112,500 
141,196 26,056 115,140 
Indian Affairs and Northern Development— 
Government of the Northwest Territories ................. 104,620 40,629 63,991 
Total’Northwest Tertories Pawnes sack a setectse cts ceiieon eis 245,816 66,685 179,131 
YUKON TERRITORY— 
Indian Affairs and Northern Development— 
Government ofthesYukonglemitonyae eas. iercles eke enero 3,463,279 Wpsey igi) 2,738,104 
Yukonglermitory smallibusmess loans)... cisco secre ee eee 89,362 89,362 
Potalyvukon Territory: <-ee eed catcc ce a ce chert none ahs apelava’ 3,552,641 725,175 2,827,466 
Subtotal Ye 2.28 ancy. te cette scart peter teens repeal eerie etary g 818,763,719 757,561,843 489,741,226 1,086,584,336 
Provincial Tax Collection Agreements 
AG COMME crocs os ce aan ie ahs RO 403,766,459 403,766,459 
sLOtal Re ener cre eptember aeons rene i aed eens crete aayettys 818,763,719 1,161,328,302 489,741,226 1,490,350,795 


) The Provincial Tax Collection Agreements Account is a specified purpose account usually reported as a liability on the Statement of Assets and Liabilities. Since the 
closing balance of this account is in a debit position, it is reported as an asset. Further details are provided in Table 7.15 (Section 7 of this volume). 
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Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7 percent to 10.164 
percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1993 and April 
1, 2005. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.67 percent to 7.4 
percent per annum, and are repayable either in annual instal- 
ments over 10 to 20 years, or at maturity, with final repayments 
between April 1, 1993 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in the subsequent year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 5.625 
percent per annum, and are repayable in annual or semi-annual 
instalments over 15 to 50 years, with final instalments between 
May 21, 1993 and March 31, 2016. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2 percent to 9.77 
percent per annum, and are repayable either in annual instal- 
ments over 5 to 20 years, or at maturity, with final repayments 
between July 5, 1993 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 percent 
per annum, and are repayable over 6 to 13 years at various 
anniversary amortization dates, with final instalments between 
July 31, 1999 and April 1, 2006. 
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Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 percent 
per annum, and are repayable in equal annual instalments over 
1 to 21 years, with final instalments between March 31, 1994 
and March 31, 2014. 


Regional electrical interconnections 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the 
Government of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


Although authority for additional loans were authorized by 
Energy, Mines and Resources Votes L25 and L25c, Appropria- 
tion Acts No. 1, No. 2 and No. 4, 1992-93, no loans were made 
during the year. 


The loans bear interest at rates from 9 percent to 10 percent 
per annum, and are repayable in annual instalments over 29 to 
31 years, with final instalments between October 31, 2009 and 
March 31, 2011. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant to 
an agreement with the province, whose territory has been des- 
ignated a "special rural development area". 


The loans bear interest at rates from 6.688 percent to 9.375 
percent per annum, and are repayable in equal instalments due 
at various anniversary dates, with final instalments by March 
31, 2005. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


As at March 31, 1993, all loans have been repaid in full. 


Special areas and highways agreement—Federal 
Office of Regional Development-Quebec 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 5.768 percent to 10.164 
percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1993 and March 
31, 2009. 
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Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 7.6726 percent to 14.129 
percent per annum, and are repayable in equal annual instal- 
ments over 20 years, with final instalments between March 31, 
1994 and March 31, 2004. 


Special areas and highways agreement—Western 
Economic Diversification 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7.1689 percent to 9.9448 
percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1993 and April 
1, 1999: 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Payments Receipts 
and other and other 
April 1/1992 charges credits March 31/1993 
$ $ $ $ 
Second mortgage ... 65,288 15,918 49,370 
Low cost housing .. 39,332 24,711 14,621 
104,620 40,629 63,991 


The loans bear interest at rates from 5.375 percent to 8.875 
percent per annum, and are repayable in equal annual instal- 
ments over 20 to 25 years, with final instalments between April 
1, 1993 and August 27, 1997. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments Receipts 
and other _and other 
April 1/1992 charges credits March 31/1993 
$ $ $ $ 
Second mortgage .. 27,119 2,426 24,753 
Low cost housing .. 132,609 57,515 75,094 
Capital expenditures 555,207 52,293 502,914 
Outside parties— 

Capital projects .. 2,748,284 612,941 2,135,343 
3,463,279 725,175 2,738,104 


The loans bear interest at rates from 5.375 percent to 12.5 
percent per annum, and are repayable in equal annual instal- 
ments over 10 to 35 years, with final instalments between 
April 1, 1993 and November 24, 2003. 
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Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time is 
$5,000,000. 


The loans bear interest at rates from 9 percent to 12 percent 
per annum, and were repayable in annual instalments over 10 
years, with the final instalment on April 1, 1988. As of 
March 31, 1993, the loans have not been reimbursed in full. 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the government of the United Kingdom under the United King- 
dom Financial Agreement Act, 1946, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development Cor- 
poration). 


Table 6.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 6.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


PUBLIC ACCOUNTS, 1992-93 


April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ 
External Affairs— 
Development of export trade (loans administered by the 
Exporu Development Corporation) aaa ee ene neti oe 802,007,496 486,133,104 
Developing countries—Canadian International 
Development Agency—International development 
ASSISTATIC Ce ede oe, ere ag 0 See te Ftcrnats Lkcar sy acca scraps le 2,255,077,580 $9,594,033 
Finance— 
Chin aise, nc asinar cueitie that See hetktotttaw ak nes amines 49,426,118 
TA TIN AIC Ate crept as icorchngs evens Bae vee HALEN: occ Tce OVENS Ihe Eben ofc 25,000,000 
United Kingdom— 
The United Kingdom Financial Agreement Act, 1946 ....... 307,817,614 
DeTeLLed  PrINCl pal rrmcten set eee exskausestates- ie erekOe ens aes se 94,990,863 
402,808,477 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVETADILE Sec MASE cde cle. tbe ete rhs elo @ a eethnrale otters bh 247,690 50,169 
MOtalieenmecrecetrstere coe ote sear crane areas reece rare tie: ntre sae eehetnes wralleuels 3,534,567,361 545,777,306 


Development of export trade 


Pursuant to section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The subtotal of budgetary 
loans includes total payments for concessional loans under both 
budgetary and non-budgetary authorities. Loans made under 
budgetary authority are deducted as a lump sum amount under 
the caption "budgetary treatment". 


$ $ 
319,945,978 968,194,622 
346,477,606 1,968,194,007 
49,426,118 
25,000,000 
31,553,903 276,263,711 
94,990,863 
31,553,903 371,254,574 
14,442 283,417 
697,991,929 3,382,352,738 
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NON-BUDGETARY LOANS— 
(a) 1 to S year term, 3.45 percent (libor) to 11 percent interest 


per annum, with final repayments due between May 1988 and 


November 1997: 


Ethiopie re. cge oon rene abefe a sey taser heater ol cea in /steh 5.6 4) ote In oliouarsiescenereyecen eds 
GAN ayaa rretacs eee tee ares ov Teter ae taal 5s wo hr eres fey I Rife Sarees Ie RI oe 


SUGAn re raan chectareronnrcicae 8 AL aPALTe tens tometer eer GL MORE TS tetas cna ane lies oiemre 
SSR ela tietticon nee eatin retire olen s sehen ao eene Tacs 


(b) 6 to 10 year term, 3.45 percent (libor) to 10.5 percent interest 
per annum, with final repayments between July 2000 and 
March 2007: 


ATQOMUN ATH Me Seca a et M els corks are ot Net cOeR 
GAMETOUMT TS Rocke here nk el cen Stee eee nts Rbicteun shat ohare 
Chileon: Ap has als cry mee harctaeten ie aie Sepeeereaotecdiece SERN Tne a 


JAMAICA moe teas eS Sore oot orekonc bt ernest MER PISA Ss aerated, TS 
Kazakhstans i 0450) St Shh. ee See Pe Se 
KOLC8i foc, cery Si. 05 a naln Sch ane Bra at bikes onstage 3 GSP RAEN Lae «ons 


(c) 11 to 15 year term, 3.45 percent (libor) to 11.5 percent 
interest per annum, with final repayments between July 1996 
and January 2007: 


Braz iterate acc vacied eats ape ats OPO eters. wate na ores eae Res 


(d) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2005 
and June 2012: 


MEXICO Si rte ote eae air ical anh fas dodag a GR eS aacdopl sae 


BUDGETARY LOANS” — 


(a) 1 to 15 year term, 2 percent to 8 percent interest 
per annum, with final repayments between May 1988 
and June 2012: 


Argentina fess. Getkot ahaa 26 dP a cae eee hee 
EGY DE 7 oe aaa te a cdi aeie Lene spur caneda there ata ener 
Madagascattn, sire teccrsetetracs Pama recency aes oceerars wee aeons 
Poland vis, cis cing coach wena ah arena vet neno neste, comasty aetna har ausiehe sate 


(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2005 
and June 2012: 


MEXICO acre cticcshors sfacerem ic ae oe he cise er WO eT TRIOS Leto eee 


(c) 21 to 25 year term, 0.5 percent to 3.5 percent interest 
per annum, with final repayments between June 2014 and 
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Payments and Receipts and 
other charges other credits 
Receipts or 
other 
April 1/1992 Payments Revaluation credits"? — Revaluation March 31/1993 
$ $ $ $ $ $ 

3,115,110 137,548 3,127,900 124,758 

1,553,676 15,798 1,569,474 
9,999,854 9,999,854 
1,036,324 1,036,324 
27,779,895 17,603 27,762,292 
7,729,800 455,613 8,185,413 
40,616,505 1,958,422 42,574,927 
87,904,082 4,928,527 23,062,625 69,769,984 
101,338,992 78,396,254 7,495,908 27,759,999 17,603 159,453,552 
72,320,466 41,117,854 3,359,930 975,102 115,823,148 
6,508,700 456,589 403,454 7,368,743 
2,599,852 412,018 2,187,834 
13,009,851 725,611 1,674,099 12,061,363 
8,307,210 478,111 1,249,913 7,535,408 
7,906,230 6,892,833 590,467 15,389,530 
86,088,677 174,711 982,874 60,386,816 26,859,446 
1,354,410 968 1,353,442 
90,086,379 16,666,667 73,419,712 
128,051,152 23135501 8,372,088 161,996,817 
111,782,642 3,374,605 115,157,247 
4,728,103 612,796 305,566 5,646,465 
13,306,776 601,726 7,377,896 6,530,606 
432,913,396 187,965,412 19,194,432 88,742,511 968 551,329,761 
13,629,893 365,485 1,392,001 12,603,377 
8,399,449 737,364 9,136,813 
556,281,730 266,361,666 27,793,189 117,894,511 18,571 732,523,503 
56,095,000 8,630,000 47,465,000 
30,633,910 140,774 1,564,639 8,826,734 23,512,589 
22,481,445 1,250,120 23,731,565 
68,768,781 3,930,654 72,699,435 
33,108,868 1,929,402 35,038,270 
9,217,427 256,431 9,473,858 
220,305,431 140,774 8,931,246 17,456,734 211,920,717 
25,420,335 1,669,933 23,750,402 
29,080,553 5,443,026 34,523,579 
54,500,888 5,443,026 1,669,933 58,273,981 
12,680,685 230,752 12,911,437 
3,408,723 3,408,723 
24,641,682 10,036,200 34,677,882 
40,731,090 10,266,952 50,998,042 
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Payments and 


Receipts and 
other charges 


other credits 
Receipts or 


other 
April 1/1992 Payments Revaluation credits‘ —_ Revaluation March 31/1993 
$ $ $ $ $ $ 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
CEPA TATSTROLTT Rn 5 RCRD CIE ERNE ROTTER RSS RIC TERINPT. Ve RE HERON 18,804,194 3,465,282 22,269,476 
CHINA ee ee ioe een eee sicher et ee ates he 201,490,397 93,664,451 295,154,848 
LEA OES? Sls pcr oiRS CASTE Io AG ti’ Apc eer ae ee 13,064,331 439,192 13,503,523 
CT ADON Gaines eerste ace hee eat catia nc legchicte ra, Ae ccat dean etele 5,312,680 3,725,979 9,038,659 
India gin tt ects aalas bla. a. ve Verena re reais ofa ond ech ak berets Sate 46,484,291 2,892,588 49,376,879 
I SST Ries GRE woe cee cIaEP Oe chee eae rc RE dere Cre Chey Sie 6,569,486 2,256,701 8,826,187 
IMOLOCCOM en mirc aire hoc otra tare ema e enatarcaite aleness 106,724,004 11,688,317 118,412,321 
Pakistati S200 Aastee Asn 8 aoe. Md heat Stee teh ARTE ERT, 7,564,245 1,029,271 8,593,516 
FRILL CY get erretcoh care ele tafo eee eR Gah ae Grove ca ar aiw ta cnr Seat ee 48 034,470 48,034,470 
406,013,628 167,196,251 573,209,879 
Subtotal==budgetaryeceemosrentn te tenet es wale a ceencle Mere etn its 721,551,037 183,047,003 8,931,246 19,126,667 894,402,619 
Wess ibudgetanvatreatment Bnia ue err) eh ete nhs tee coal to 475,825,271 182,906,229 658,731,500 
Rotal==B ude eCakymrmre ett 87s ols id saycce cvcrsia tones oie Gal venevagoiers ons 245,725,766 183,047,003 8,931,246 202,032,896 235,671,119 
Totaltypante HAA Gite Aor Oh hoe eelabtnt ta. Graeia enlace blapdbe avacchs 802,007,496 449,408,669 36,724,435 319,927,407 18,571 968,194,622 
SUMMARY 
Potal==Non=budgetary ten ttt tree eres oie ye chide ene 556,281,730 266,361,666 27,793,189 117,894,511 18,571 732,523,503 
Potal=-Budgetary | i.c:. LRM te se onbeisi ene aiewissert dere) o's 721,551,037 183,047,003 8,931,246 19,126,667 894,402,619 
Geri atonal a ceca sus cla PE cs ere RTs ack ook kw nigh eS aEredeT aw ees 1,277,832,767 449,408,669 36,724,435 137,021,178 18,571 1,626,926,122 
WWeSS HOU SClaryatreatment wawslas twice mine ems es sale piosece aes 475,825,271 182,906,229 658,731,500 
Dotal eaves, Sok. fb Oat a eh See nrns ach Ale 802,007,496 449,408,669 36,724,435 319,927,407 18,571 968,194,622 


a) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
@ all non-budgetary loans made prior to April 1, 1987 and fully provided for in the allowance for valuation of assets are included with budgetary loans in this table. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Prior to April 1, 1986, these loans were authorized by miscella- 
neous non-budgetary authorities. Any balances still outstanding 
at year-end have been fully provided for in the allowance for 
valuation of assets. Loan payments after March 31, 1986 have 
been made under various budgetary authorities. 


During the year, loans totalling $181,849,342 were forgiven 
under the authority of External Affairs Vote 36a, Appropriation 
Act No. 3, 1992-93 and further loans of $55,075,532 were 


forgiven under the authority of External Affairs Vote 37c, Ap- 
propriation Act No. 4, 1992-93. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
individual countries includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. Pay- 
ments made under budgetary authority to all countries are 
deducted as a lump sum amount under the caption "budgetary 
treatment". 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


April 1/1992 


Payments and 


Receipts an 
other charges A) 


other credits March 31/1993 


$ $ $ $ 
(a) 10 year term, | year grace period, 5 percent interest per 
annum, with final repayments between January 2002 and 
July 2002: 
ELS yp lasrerehctterchc Note e See Nese Soas' referer Gras tiaks sig) His ierevovenmaeiane clevlns 59,594,033 59,594,033 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 and 
March 2001: 
UAIDAICAC pes ete tyes. Socks. cosy een poti taa: SEES ot: a 4,499,073 4,499,073 
UR © Ver tei sgn Bieta Iola cartes heeciag sack caerulea A Lom sgh eas 15,813,103 1,032,116 14,780,987 
20,312,176 5,531,189 14,780,987 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 and 
January 2012: 
Barbados 4éy 07. ei caciaga: versie arart: Poets me fete 15,540,524 15,540,524 
Braz esse 3. (EEGs SE INGLIS ts TOMO tie eee. be 9,790,327 553,056 9,237,271 
C)NIRSS ZARB! 2 SBR ene Terie iors a: Peary nro ein nr cls arene 1,188,658 182,859 1,005,799 
Colombia... seta cise as te eee here emt ome 13,660,202 1,228,551 12,431,651 
Cuba fd oes feushaviecthelsiana is craves go s:alela aio cue) rrvloms eve een eae Oe, 9,547,012 9,547,012 
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April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ $ $ 
Dominican Republic=seoetreveeasec eee tence eran ere 2,200,001 528,366 1,671,635 
| RAS 0 gat aera PO Recs tlic sta een A ence tool Sstics OrercaMCaes COOL. ono. Ge 47,826,088 47,826,088 
JAMAL CA ase osc cesrs te etree toe a wise ew chtnrs ENON re foo RNS RET LEE 32,665,520 32,665,520 
Korea erat Weert «io rigrerw car lanteinie svoitetatete onera sisters cp atetaze 238,949 43,445 195,504 
Malay siaisoy. tuts atc veer nappa etelcaatomay at Acbebokeaerouey Mereutuaiegay  spoiehe 7,363,565 431,822 6,931,743 
Pe ruin ihe, cs tan Mise oraiala ieee fare) ait talateuius sy arenes Py Oakey cada 337,617 337,617 
Sali adoreE ly Usagvatra cinco sccvs, are eyers eae a caves erste eerste ocneeebone 7,650,001 7,650,001 
SELIG ACE cocoate a) etapa eve aie map stoner od te ein ne eoyeet reese eer 4,548,730 4,548,730 
SUEKEY Eons chde cemerate  etteteat eke tte ect ctoiny eel tare aE oe ea eee 5,343,479 214,131 5,129,348 
157,900,673 103,763,092 54,137,581 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salad Ope Bln tess one cleicctce np testasee camnoisd vavepanyete ta sectsueva terrors 1,929,127 171,939 1,757,188 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
PUD AULAN Gay, cictic,c Sa iethe slenedouclenasepabeme cokes sitmetcce: <shoosis <1 are cauciate suse 494,997 33,343 461,654 
(f) SO year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 
MMUSCIIA fina ols RM ORC ae pee Se NS NS NOE TER oie 13,686,138 465,746 13,220,392 
AINT SUA Fie aarecste comes gy oreuetera Sie ae ahd SR IS TE SETA aA Ae aan 5,100,001 5,100,001 
AP QONtINA © 5 eS A Sa ria a a AYA esha cesar 476,000 18,667 457,333 
Barbados is 6 eicce sane ee AO NAS SO ett eT Me oats ees ee RRR Os 7,917,779 7,917,779 
BCI Ze OP So a ahs te che rail AREAS AD RO Re chery ais «cot ect 10,629,081 10,629,081 
IB OLAV 1G. cyeinatss de eeags oe SAA AE oa cate SINE cle Naira eae 1,271,852 42,395 1,229,457 
BAZ A eed ne Geet eek MUN A 55 stand, ee age hak SET Peg oe 575,138 20,914 $54,224 
Myanmar (Burma): joc 2sccaksce sete cot esas scene saan 8,306,202 8,306,202 
GANG. ce Siac octagon vic Sc ceetgh anaes 4 Ae dere oe 2,568,234 98,062 2,470,172 
SOLON isa ace Atv sce glad Spenco Ons A Sets ase 16,395,537 627,192 15,768,345 
COSA Rica nsecece ree oe CET CE ET TORTIE PEL VERT E EN 23,118,847 23,118,847 
Dominica 92 2se4 sae ss BASF crete need tna ties Aes Smee 1,637,913 1,637,913 
DominicanRepublic( eye nee feperlestiaier rd acer eatpelolo as satenes 7,624,964 236,045 7,388,919 
Ecuador heen. oie ebayer aie ate Ia SIE Goeeuci ok Carrere cate 9,073,908 304,919 8,768,989 
Egypt 4. 58. CUIB EA Ss AREER, aie eck niaeha tie, SeEne ctonchak 57,599,945 57,599,945 
GLEN ada aoc ccc ee see eahemle aciele + oe eTEp I rey canteen Merete 743,750 743,750 
Guatémalast P22 R 288 PS a a NO ee ARN keels oie 3,787,623 20 3,787,603 
Guyanageer se Siislysc aov.p oxteutt cieiinc teas cee RRs cache abac 37,205,028 37,205,028 
HIGNGUEAS S, < 5 ca isaus cis aaspitee hk aechnd cane + hearers magne remem ety eae 33,015,261 33,015,261 
Indias E ye WARS RPS BE OUI Bae OR AMEE! 643,245,145 18,265,218 624,979,927 
Ind onesiaicytraenge tes aeckah soa Se charwin auctor Deter arose ane Poke Sis'els 258,256,446 5,524,761 252,731,685 
Jamial Cassis uss catactr ts peau rare teste ta aiene on ace RRA cae Yount ects osc 563213535) 56,213,535 
Malay stat Morne st cw © tre aks Pe rere, Seon ee ane re Mean en or 2,383,656 9,907 2,373,749 
Malta aray ops esti 2 eto! S.Siiiee See EERE Sees. Ge 800,001 25,021 774,980 
MEOXICOM ge Ua Maciek Seas tuna cprace ena tase Ae ore’ 70,670 Ds Te 67,898 
Montserraty arccivcicatiave actors aiisvaistayslo peveterteuctaty oueishe crenata 623,457 623,457 
MOEOCCOL, . SRiekrtdtee « cline aurelaele hig eclens Pitakts: Maeda ta oth om 14,691,199 14,691,199 
Nicaragua «crv yapsciscvsl soi, lensterse lcahareashe: steamtess prtironsvemmnacersraies 18,357,040 285,020 18,072,020 
Pakistan testa st tr-falutein i pateitvans ho Sara shoctins oma ern aera 544,206,634 10,034,767 534,171,867 
PATASUa Ves Aung ear ME Macycg Welle spa Ne ahh ca gaaes os pegs you Ps crnegaidos 499,904 29,994 469,910 
POT rage Pe eh chic meget s GL cientan Lo hah ccs eRe rIe eran Ts 22,518,686 3,736 22,514,950 
Philippines’ Shape net Fa Rate. Sate eel MA Nok esate ieee Pecos Ceelee 3,837,789 188,554 3,649,235 
SalVador? BlWrrrct arcane ccrerrsusie eit rents ay Mopetenem nen mere 1,125,000 1,125,000 
Slucta ys 2s Sot. Se batts sane Ee ee ose RR eee cele 452,649 452,649 
StVin Cen ties Asahi 982,000 982,000 
Sri ankay.£a4)$ on sab os are ah ei meve tesla s aeia sae rscecenine aia 152,731,073 4,075,399 148,655,674 
Thatland 2s gyn oth say aie eo rae Foal ee 31,494,162 847,121 30,647,041 
Trinid ade res tus hs chert eee eae oe ate eos eet eee 3,090,302 3,090,302 
Tunisia. R554 254044 Breed Ae hee seve aa eee ae aioe 2 107,703,251 3,187,750 104,515,501 
2,104,015,800 226,489,420 1,877,526,380 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
EN COED A acta Men osc ira eS yarn ey cage Vev EINES = -SYals evens Unie eo oeriecreespo Tae 39,220,378 1,245,092 37,975,286 
(h) 55 year term, 15 year grace period, non-interest bearing, 
with the final repayment in September 2036: 
Egypt sien Steed sac odrera cart ecu voroeeans. fadaus aac eesti ness cere Aa 9,243,531 9,243,531 
Subtotale go ctoare tacit SOME PM dre casts warn gale nuceapen centers 2,333,116,682 59,594,033 346,477,606 2,046,233,109 
Ressubudgetary treatment peers tot. cto tems aie syeraga tera crs 78,039,102 78,039,102 
TOC RR Pabetca esc lahend a SPRUE AO co nines wlsun arerestenanekee allan erate 2,255,077,580 59,594,033 346,477,606 1,968, 194,007 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
® Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


Similar assistance has been provided to developing countries 


Facility, and loans to other international financial institutions. 
These are reported later in this section under the heading "In- 
ternational organizations". 


by way of subscriptions and advances to the International De- 
velopment Association, advances to the Global Environment 
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China 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1988 and August 
9, 1989. 


United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, 1946, a credit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. The amount of the credit drawn by December 31, 
1951 was to be repaid in 50 annual instalments beginning on 
that date, with interest at the rate of 2 percent per annum, with 
the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a 
visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


PUBLIC ACCOUNTS, 1992-93 
INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the share capi- 
tal of international banks and associations. It also includes loans 
and advances to other international organizations. Table 6.13 
groups these subscriptions, loans and advances according to 
whether they are treated as a non-budgetary asset, or else as a 
charge to budgetary expenditure. 


Canada subscribes to the share capital of a number of inter- 
national banks and associations, in some cases providing both 
paid-in and callable capital. Subscriptions to international orga- 
nizations do not provide a return on investments but are 
repayable on termination of the organization or withdrawal 
from it. 


Paid-in capital subscriptions are made through a combination 
of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to the terms of agreements reached between the organization 
and the participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 6.13 
as a non-budgetary asset. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. They 
represent a contingent liability of the Government, and are 
listed with other contingent liabilities related to international 
organizations in Table 11.15 (Section 11 of this volume). 


The major portion of loans and advances to international 
organizations is given budgetary treatment, since they are made 
to banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. Loans 
and advances for concessionary lending made since April 1, 
1986 are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Table 6.13 
under the caption "budgetary treatment". Similar loans and 
advances made prior to April 1, 1986 were authorized by non- 
budgetary authorities, but are fully provided for in the 
allowance for valuation of assets. 


Table 6.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. Table 11.16 (Section 11 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 2 of this 
volume. 
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PUBLIC ACCOUNTS, 1992-93 
TABLE 6.13 
INTERNATIONAL ORGANIZATIONS 


en 
April 1/1992 o 


$ 
NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Canada’s subscriptions to the capital of the— 
African Development Bank’. ose werig as cei anne am ctares sis a1 88,676,858 
Leésst'notesipayablet ttc tt. Rh ee. AR AIS baae sd a eit 173,280 
88,503,578 
Asian' Development Bank Gisniconm cine coun sees eroeur: 164,044,517 
Bess:inotesjpayablets s..cnuitis abe tcetat Mae ees eta sepa ite 3,770,376 
160,274,141 
Caribbean Development Banka jaan ita. Vora versie earaeera 14,550,086 
Ress snOles Daya Dichers a serne ne Cersacttn Rineh tart eerste Toren ele 1,448,041 
13,102,045 
European Bank for Reconstruction and Development ......... 28,311,289 
ESS S DOLE S| DAV ADC wats ara Ay ae Rae bae< eee Naas eet ag 
28,311,289 
Inter-American Development Banker... .ehia. ote. ene 163,187,010 
Less: notes payable: 2. 5 a cute $1. «ain tee creteaale Mebane cian 22,010,678 
141,176,332 
International Bank for Reconstruction and Development 
(World Bank) cite. gas nat eects ere oe cassava arch ond Aare as 351,802,001 
Intemational. Finance: Corporation tact ails ie tate tat 54,674,659 
Multilateral Investment Guarantee Agency .................. 7,630,216 
Léssinotes payable Veta et. Sa iW, Reina dts oP ntamiancee chalet 3,815,108 
3,815,108 
Common, Fundifor Commodities s.-1 a.0.ateb ou ake sivas susie ca: 3,198,751 
Internationale Lin COUNCH tr ge ceeatereeteectars en ceercicne ueenierere mere 4,607,676 
849,465,580 
Loans and advances to the— 
International Monetary Fund— 
Enhanced Structural Adjustment Facility .................. 77,761,417 
International organizations and associations— 
Berne Union of the Wozld Intellectual Property 
Organization: 2 PISA. FARIS Rs Seat At, SEE 14,893 
@ustoms,Co-operationjCouncil a2. cree aeons arya ade. rer 5,642 
Food and Agriculture Organization ...................... 1,044,421 
General Agreement on Tariffs and Trade .................. 14,866 
Intergovernmental Maritime Consultative 
ONOan atl OM Me oA es cheatin cea tiob Gata P rotated dey eat cast sige 1,657 
International Atomic Energy Agency ...............00 sees 215,828 
International Civil Aviation Organization ................. 78,080 
International Labour Organization ............ 2.00 eee eeee 70,358 
Paris Union of the World Intellectual Property 
OLganizatlonh Sere waless, so as HE cee Ae teat ce alae 7321 
United Nations Educational, Scientific and Cultural 
Or FANIZALLOM) esepaesb stay csea cv 6s up ypcged qual agetenss stacker A eb aasveg Seay 815,275 
United Nations Industrial Development 
OP PUVA ne CoM Ee AO enanitc CHO OerO Gn Ono D aoe one 336,068 
Wnited Nations:orzaniZationsy «wate sae eet eee oni 3,556,454 
World\Health Organizationg. (247. .cecash ...elattters ser se 167,436 
6,392,299 
Total——Non-budgetaty UO.G ik. 2k APSE. Oh. SORE Se 933,619,296 
SUMMARY—NON-BUDGETARY 
PAntICIDallON Sa coan, dans sity Giolueaieis aieraenararitar ketal earn eagle 964,836,779 
ESS NOLES DAVADIC er toh rs ga ude rae arrears ere 31,217,483 
Total=—Non-budgetary: «nese da crc Aa shale Mctateter toate stetoiehel tare 933,619,296 
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Payments and 
other charges 


Participation, 
note 


$ 


173,280 
173,280 


3,770,376 
3,770,376 
1,067,822 


1,067,822 
28,635,064 


28,635,064 
9,245,173 
7,107,792 

16,352,965 


19,200,000 
8,989,076 


253,679 
78,442,262 


31,385,927 


953 
451 
59,724 
850 


95 
93,807 
4,464 
9,118 


4,563 
46,619 
19,217 

203,363 

9,574 

452,795 


110,280,984 


99,229,536 
11,051,448 


110,280,984 


cashments or 
ther charges 


$ 


1,755,601 


1,755,601 
65,204 


65,204 
762,682 


762,682 
2,975,876 


2,975,876 
9,373,561 


9,373,561 


6,801,765 
3,098,431 
444,647 
444,647 


25,277,767 


10,798,473 


36,076,240 


36,076,240 


36,076,240 


Receipts and 
other credits 


Reimbursements, 
note 
’ issuances or ) 
Revaluation othercredits Revaluation 


March 31/1993 
$ $ $ 


90,432,459 


90,432,459 
164,109,721 


164,109,721 
16,380,590 
1,981,953 
14,398,637 
59,922,229 
9,987,038 
49,935,191 
181,805,744 
24,148,059 
157,657,685 


533,912 
533,912 


395,196 
395,196 


9,591,842 
9,591,842 


9,245,173 
9,245,173 


377,803,766 
66,762,166 
8,074,863 
4,037,431 
4,037,432 
3,452,430 


222,323 
222,323 


4,607,676 


23,978,603 617,519 928,589,487 


3,734,400 116,211,417 


15,846 
6,093 
1,104,142 
15,716 


1,752 
309,635 
82,544 
79,476 


75,884 
861,894 


355,285 
3,759,817 
177,010 
6,845,094 
1,051,645,998 


27,713,003 617,519 


8,342,076 
19,370,927 


27,713,003 


1,091,800,479 
40,154,481 


1,051,645,998 


617,519 
617,519 


TABLE 6.13 
INTERNATIONAL ORGANIZATIONS —Concluded 


PUBLIC ACCOUNTS, 1992-93 


Payments and 
other charges 
Participation, 
note 
encashments or 


Receipts and 
other credits 


Reimbursements, 


issuances or 


April 1/1992 other charges Revaluation other credits Revaluation March 31/1993 
$ $ $ $ $ $ 
BUDGETARY LOANS AND ADVANCES") 
GlobaliEnvironment)Racility, ct oo fasta io atotio estos 3,333,334 33333,333 6,666,667 
IESE NOLES DAV ADO g ss sicps sab ie mayen Medel ahd itiushe B cas doles 2,333,334 1,000,000 359595555 4,666,667 
1,000,000 4,333,333 3,333,333 2,000,000 
International Development Association ................02.00 3,847,548,061 276,210,000 4,123,758,061 
Teess:snotes payadle as crc ngs «aise. «ace orator eee thee eRe eis 1,003,892,700 259,900,000 276,210,000 1,020,202,700 
2,843,655,361 536,110,000 276,210,000 3, 103,555,361 
International financial institutions— 
Airican Development| Banket: £).404). 7-0 cat..d otonatias mata on 3,593,896 125,000 3,468,896 
African Development; Funda. 6s). <1: 2-2 a. tot ie. pecan « 929,768,344 108,891,667 5,197,496 1,043,857,507 
Less: notes payable: nish yncn hie wpe were tue crecrayetbie oes d abe yess ners 534,739,758 92,144,691 108,891,667 551,486,734 
395,028,586 201,036,358 5,197,496 108,891,667 492,370,773 
Andean Development Corporation ...............0ss eee vees 3,937,566 125,000 3,812,566 
Asian Development Bank—Special ...............00 cee 27,027,000 27,027,000 
AsiamiDevelopmentihund ica te ce hee oat ate aes ac cen opeeaetehs 1,132,659,670 90,524,373 1,223,184,043 
BESSAMOLES! PAY ADIO Move cus uayaeccstajiaios exeuectiaus isiare wate bcaveye baa ta ous 587,501,185 89,219,553 90,524,373 588,806,005 
545,158,485 179,743,926 90,524,373 634,378,038 
Caribbean Development Bank— 
Agricultural Development Bund | nee etepyensaie ste ssacisna’s edo 8,600,000 8,600,000 
Caribbean Development Bank— 
Commonwealth Caribbean Regional ..................005 4,756,800 277,200 5,034,000 
Caribbean Development Bank—Special .................... 83,336,335 11,573,000 869,715 95,779,050 
eescynotes payable: (445 pyre ieee. S.0e iiaetsie ct. siya 24,412,281 2,614,265 11,573,000 33,371,016 
58,924,054 14,187,265 869,715 11,573,000 62,408,034 
Central American Bank for Economic Integration ............ 1,950,779 76,500 1,874,279 
Inter-American Development Bank—Fund for Special 
OperatlOnsirg ire treer ac ou Wee tiee sas ot og-si cosa tisk brdisy ou 287,567,137 11,598,564 11,649,330 310,815,031 
IPESS NOLES IPAVADIC wercantte ra tis tate wuscetetasere ste aren lelereiape Gres, Aoues 31,081,780 6,610,960 37,692,740 
256,485,357 11,598,564 11,649,330 6,610,960 273,122,291 
International Bank for Reconstruction and 
DevelopmMentes seein. walt oe Mab ae Petes widekenn gee Wales oe 23,784,000 1,386,000 25,170,000 
International Fund for Agriculture Development ............. 90,207,432 90,207,432 
Kess:snotes payavlei en aac. eet. Ph. Has aihe ws ales ees « 37,648,403 1,659,731 35,988,672 
52,559,029 1,659,731 54,218,760 
mmternational Monetary Hund’ Geeta sane es os ake te 13,044,849 760,182 13,805,031 
1,394,850,401 408,225,844 20,139,923 217,926,500 1,605,289,668 
Subtotal——-Budgetary wiyssvracia seria st cio nase wien) ns aware 4 <oiee 4,239,505,762 948,669,177 20,139,923 497,469,833 4,710,845,029 
Mess; budgetary treatmentttrerrcut eee oA sale sa actu aged 2,246,616,788 392,212,057 2,638,828,845 
Notal——Budg etary ara 346-151 eae eects et) skis SUL Bee 1,992,888,974 948,669,177 20,139,923 889,681,890 2,072,016,184 
SUMMARY—BUDGETARY 
Partic/patlODyre: magi sis yt e Ie ee rtociats- teraes (ad bree iee ae 6,461,115,203 502,130,937 20,139,923 326,500 6,983,059,563 
BeSsNOles DAV ADIC. ste cr RMI ie 2G ws <piviat seo anc les p 2,221,609,441 446,538,240 497,143,333 2,272,214,534 
4,239,505,762 948,669,177 20,139,923 497,469,833 4,710,845,029 
budgetaryitreatment!. Wars. .cediatth sf katis » wields clad. cats 2,246,616,788 392,212,057 2,638,828,845 
Motal— Budgetary. ate cecs cee tN Me eee cis ate et 8 6 1,992,888,974 948,669,177 20,139,923 889,681,890 2,072,016,184 
GENERAL SUMMARY 
Arte  DANON pote trets oats eit ais g al ats Se ERNE aCe rEe ofete cS, cce 5 * 7,425,951,982 601,360,473 56,216,163 8,668,576 8,074,860,042 
(essmbudgetary treatmenth:,. nae ahleias tots vievclarls sce chs cleats Ate 2,246,616,788 392,212,057 2,638,828,845 
Subtotalleere chr sete eit eeiecnciters c citelh eerie iotecte tens 5,179,335,194 601,360,473 56,216,163 400,880,633 5,436,031,197 
ess notesipayadle . Ayah. Mls otisclte uictosttto blabbehekie sctoee 2,252,826,924 457,589,688 516,514,260 617,519 2,312,369,015 
PRO tAL ER Oe ree cc Peet RU tahas kaso he ah obiavet Mice Mae USeaaystencke Shale 2,926,508,270 1,058,950,161 56,216,163 917,394,893 617,519 3,123,662,182 


An) Non-budgetary loans and advances made prior to April 1, 1986 and fully provided for in the allowance for valuation of assets are included with budgetary loans and 


advances in this table. 
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PUBLIC ACCOUNTS, 1992-93 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L45, 
Appropriation Acts No. 1 and No. 2, 1992-93). 


At year-end, authority had been granted for subscriptions of 
6,300 paid-in shares and 44,100 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en- 
cashed. 


As at March 31, 1993, Canada’s participation to the paid-in 
capital is $90,432,459 Cdn for 6,300 paid-in shares. Of these 
paid-in shares, 2,100 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.2585 Cdn). During 
the year, transactions involving paid-in shares included the 
encashment of notes payable and the adjustement was made at 
year-end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $175,651,308 Cdn and 
$380,000,250 US for a total value of $653,881,623 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L45, 
Appropriation Acts No. 1 and No. 2, 1992-93). 


At year-end, authority had been granted for subscriptions of 
11,110 paid-in shares and 81,433 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en- 
cashed. 


As at March 31, 1993, Canada’s participation to the paid-in 
capital is $164,109,721 Cdn for 11,110 paid-in shares. Of these 
paid-in shares, 8,740 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.2585 Cdn). During 
the year, transactions involving paid-in shares included the 
encashment of notes payable and the adjustement was made at 
year-end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $439,147,591 US and 
$596,976,219 Cdn for a total value of $1,149,643,462 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including External Affairs Vote 
L45, Appropriation Acts No. 1 and No. 2, 1992-93). 
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At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en- 
cashed. As at March 31, 1993, 277 authorized paid-in shares 
had not been acquired. It is planned that this subscription will 
be completed in 1994-95. 


As at March 31, 1993, Canada’s participation to the paid-in 
capital is $16,380,590 Cdn for 2,001 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.2585 Cdn). During the year, transactions 
involving paid-in shares included additional subscriptions made 
through non-interest bearing notes and in cash. As well, an 
adjustement was made at year-end to revaluate amounts sub- 
scribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $32,299,968 US and $21,019,326 
Cdn for a total value of $61,668,835 Cdn. 


European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Bank Act. 


At year-end, Canada has subscribed to 34,000 shares, with 
the paid-in portion accounted for as a proportion of each share. 
Payments are made using cash and notes payable that are later 
encashed. 


The total value of these shares is $396,783,400 US, of which 
30 per cent is to be paid-in over a five-year period. The rest is 
subject to call by the Bank under certain circumstances. As at 
March 31, 1993, Canada has paid $47,614,007 US and has 
outstanding notes payable of $7,935,668 US. These foreign 
currency balances were translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.2585 Cdn). 


During the year, transactions involving the paid-in portion 
included subscriptions in cash and through demand notes, and 
revaluation adjustments. 


Canada’s contingent liability for the callable portion of its 
shares is $277,748,300 US. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including External Affairs 
Vote L45, Appropriation Acts No. 1 and No. 2, 1992-93). 


At year-end, authority had been granted for subscriptions of 
12,382 paid-in shares and 208,776 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. As at March 31, 1993, 600 authorized paid-in shares 
had not been acquired. It is planned that this subscription will 
be completed in 1993-94. 


As at March 31, 1993, Canada’s participation to the paid-in 
capital is $181,805,744 Cdn for 11,782 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.2585 Cdn). During the year, transactions 
involving paid-in shares included additional subscriptions made 
through the issuance of non-interest bearing notes, and the 
encashment of previous notes payable. As well, an adjustement 
was made at year-end to revaluate amounts subscribed in 
foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $2,518,554,662 US for a total value 
of $3,169,601,042 Cdn. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development 
(IBRD), as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts (including Finance 
Vote L10, Appropriation Acts No. 1 and No. 2, 1992-93). 


As at March 31, 1993, Canada has subscribed to 44,525 
shares, with the paid-in portion accounted for as a proportion 
of each share. The total value of these shares is $5,371,273,375 
US of which $113,405,821 US plus $235,082,539 Cdn has been 
paid-in. The remaining portion is callable. The foreign portion 
of the payments was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.2585 Cdn). During 
the year, transactions involving the paid-in portion included 
additional subscriptions in cash and a revaluation adjustment. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the call- 
able portion of its shares is $6,382 million US. Under the 1988 
General Capital Increase, Canada has the option to subscribe to 
another 270 shares of the IBRD, evaluated at $33 million US, 
representing also a contingent liability. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation (IFC), which is part of 
the World Bank Group, as authorized by various appropriation 
acts. 


As at March 31, 1993, Canada has subscribed to 53,049 
shares of the IFC. These shares have a total value of 
$53,049,000 US, all of which has been paid-in. The paid-in 
amounts were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.2585 Cdn). 


During the year, transactions involving paid-in shares in- 
cluded subscriptions in cash and a revaluation adjustment. 
Under the 1991 General Capital Increase, Canada plans to 
subscribe to an additional 28,292 shares over the next 4 years, 
evaluated at $28 million US, which represents a commitment. 


PUBLIC ACCOUNTS, 1992-93 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency as authorized by 
an Act to amend the Bretton Woods and Related Agreements Act. 


As at March 31, 1993, Canada has subscribed to 2,965 shares, 
with the paid-in portion accounted for as a proportion of each 
share. Paid-in shares are purchased using cash and notes payable 
that are later encashed. 


The total value of these shares is $32,081,300 US, of which 
$6,416,260 US is paid-in and the remaining portion is callable. 
These foreign currency balances were translated into Canadian 
dollars at the year-end closing rate of exchange ($1 US/$1.2585 
Cdn). 


During the year, the only transactions involving the paid-in 
portion were revaluation adjustments. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the call- 
able portion of its shares is $25,665,040 US. 


Common Fund for Commodities 


This account was established by External Affairs Vote L47b, 
Appropriation Act No. 3, 1980-81, to make payments and issue 
guarantees and promissory notes in the current and subsequent 
fiscal years to purchase shares in the first account of the Com- 
mon Fund for Commodities in accordance with the terms and 
conditions of the agreement establishing the Common Fund of 
Commodities. 


Payments, guarantees and promissory notes shall not exceed 
$10,380,000 US. 


International Tin Council 


This account recorded Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation acts. 
The subscriptions were for the investment in the buffer stock 
previously established and carried forward under the Sixth In- 
ternational Tin Agreement. 


During the year, the subscriptions totalling $4,607,676 were 
written off by External Affairs Vote 16c, Appropriation Act No. 
4, 1992-93 and the account was closed. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by an Act to amend the Bretton 
Woods and Related Agreements Act. 


As at March 31, 1993, Canada has lent SDR 66,065,250 to 
the Enhanced Structural Adjustment Facility. This amount was 
translated into Canadian dollars at the year-end closing rate of 
exchange (1 SDR/$1.75904 Cdn). During the year, transactions 
included a loan in cash and a revaluation adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to $18,460,842 US, which do not 
appear in this table. 
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PUBLIC ACCOUNTS, 1992-93 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by an Act to amend the Bretton Woods and Related 
Agreements Act. Advances to the Global Environment Facility 
(GEF) are made in non-negotiable, non-interest bearing demand 
notes that are later encashed. 


During the year, transactions included advances made 
through the issuance of notes payable, as well as the encashment 
of previous notes payable. 


As at March 31, 1993, advances to the GEF amounted to 
$6,666,667 Cdn. Outstanding notes payable amounted to 
$4,666,667 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Vote L15, 
Appropriation Acts No. 1 and No. 2, 1992-93). The contribu- 
tions and subscriptions to the Association, which is part of the 
World Bank Group, are used to lend funds to developing coun- 
tries for development purposes, at rates highly favourable to the 
borrower (no interest, with a 50 year maturity and 10 years of 
grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are later 
encashed. 


During the year, transactions included participation through 
the issuance of notes payable, as well as the encashment of 
previous notes payable. 


As at March 31, 1993, Canada’s total participation to IDA 
amounted to $4,123,758,061 Cdn. Outstanding notes payable 
amount to $1,020,202,700 Cdn. It should be noted that subscrip- 
tions to the Association represent a very small proportion of 
Canada’s total participation. 
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International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including External Affairs Vote 
L40, Appropriation Acts No. 1 and No. 2, 1992-93). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years, re- 
valuations for foreign currency fluctuations, and other 
miscellaneous adjustments. 


PUBLIC ACCOUNTS, 1992-93 
JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. 


Under the terms of section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 
of corporations in lieu of a cash levy payable to the Crown. 


Table 6.14 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


TABLE 6.14 
JOINT AND MIXED ENTERPRISES 


Payments and Receipts and 
April 1/1992 other charges other credits March 31/1993 
$ $ $ $ 
Petro-Canada—Finance— 
Gapital’stock==Commons Mik dt Ii A. 5 ouiddlen tse deembeh aide. 3,326,354,321 3,326,354,321 
PreLCrred ny maim pierre vs epee yates yeh he dere od exe 972,771,853 972,771,853 
4,299, 126,174 4,299,126,174 
Other— 
Canarctic Shipping Company Limited—Transport ............ 
Cooperative Energy Corporation—Energy, Mines and 

IRCSOUTCE SMAI Ey mean urns seh foi ts ace, ciel olan, chiens ett ole 57,804,000 57,804,000 
Lower Churchill Development Corporation Limited— 

EnercyeMinestandtResources i eerop io nit. aye « spn peeioners 14,750,000 14,750,000 
National Sea Products Ltd—Finance .............00seeeceee 59,540,000 59,540,000 
North Portage Development Corporation— 

Western Economic Diversification ..............00.00000- 

NPM Nuclear Project Managers Canada Inc— 

Energy, Minesiand (Resources Pert tec es. 2 <cnse scien ejay 
Société du parc industriel et portuaire Québec-Sud— 

National Health and Welfare—Federal Office of 

Resional'Developnient-Quebec™ iin sce. gnc. + coe og 400 400 
Telesat Canada—Finance «2.6. eicjs ne oe ne ates ss wonton a SD 30,000,000 30,000,000 

162,094,400 87,804,000 74,290,400 
TROPA eet eee Ie, SNOT Es COREE CI «>. c.chc ON gale iat Pe eR ED oe 4,461,220,574 87,804,000 4,373,416,574 
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PUBLIC ACCOUNTS, 1992-93 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel and 
energy, and to engage or invest in ventures related thereto. 


The Corporation undertook a second public offering of trea- 
sury shares which closed on December 15, 1992. As of March 
31, 1993, the Government’s holding of shares represents 70.3 
percent ownership of the Corporation. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpo- 
rations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51 percent of the common shares outstanding, were 
purchased and charged to budgetary expenditure (Transport 
Vote 10—Marine operating expenditures). The balance of out- 
standing shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is 
to bring together a number of co-operative financial, agricultu- 
ral, service and marketing institutions to participate in the 
Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may subscribe 
for, acquire and hold shares and equity debentures of the Cor- 
poration for the Government of Canada. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


As of March 31, 1993, the Government’s investment was 
made up of 578,040 class B shares. 


During the year, the Government received $57.8 million as 
a return of capital and $15.2 million as a dividend. 


The Government’s holding of shares represents 25 percent 
controlling interest of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of 
all or part of the hydroelectric potential of the Lower Churchill 
basin and the transmission of this energy to markets. 
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This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
the hydroelectric power potential of the Lower Churchill River 
in Labrador, the Government is authorized to purchase approxi- 
mately 49 percent of the shares of the Lower Churchill 
Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 


National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation is 
to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 3,105,952 no par value common 
shares. This represents 10.56 percent of the shares outstanding. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate eco- 
nomic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and 
construction. The objective of the Government’s participation 
is to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. The purchase cost of these shares was charged to a 
budgetary vote. 


The Government’s holding of shares represents 17.14 per- 
cent of the shares outstanding. The balance of the outstanding 
shares is owned by three private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and | 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that | 
same infrastructure. 


The Government has purchased 400 common shares of the | 
Corporation at $1 per share. This represents 40 percent of the | 
authorized shares. The balance of the outstanding shares is | 
owned by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada 


MISCELLANEOUS LOANS, 
INVESTMENTS AND ADVANCES 


Act, to establish multi-purpose satellite telecommunication sys- 


tems. 


PUBLIC ACCOUNTS, 1992-93 


This group records loans, investments and advances not 
classified elsewhere. 


The Corporation has been sold and the proceeds were 


credited to non-tax revenue. 


TABLE 6.15 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Table 6.15 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


Loans and accountable advances— 
External A ffairs— 
MiSSIONS}ADTOAGdH oe. spatesotnns te ones Steet helo 
Personnel postedjabroad *! as... saqye-to ots o> 


National Defence— 
Imprest accounts, standing advances and authorized 
LGANS grace dogye. sobs sek Nee Sete wean Saye c1eare Ges 
Supply and Services— 
Miscellaneous accountable advances ............ 
Miscellaneous accountable imprest and standing 
AAVANCESL hates. worane ene Ses eee is SRI Tee 


Total loans and accountable advances ............... 


Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition buildings 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
ATCA CATs wie ctet ts cpa Paka RA Iete eter ee sae: © Shela eres 


Communications— 


Culturaltindustriesmin. ce Pee Ra. R 


Culturaliproperty teracicterer a ssctere sie vie cersite yeas as 


Employment and Immigration— 
Transportation and assistance loans ............. 
Energy, Mines and Resources— 
Hibernia Development Project ................. 
Hydro-Quebec Research Institute ............... 
Joint venture—Bi-Provincial Upgrader— 
INVEStMENER aA. pst Lehi uel arets de thea Ri ean eters 
Operating ‘shortfall y.."Aya.cctnton yeaa coe tt 6 


External A ffairs— 
Development of export trade (loans administered by 
Export Development Corporation) ............ 
Finance— 
Ade Canada Waleed alilscheciete Mistothes adhdas otra e 
Canadian,Commercial Bank 0.2... ts astaie:. «ims 


Fisheries and Oceans— 
Canadian producers of frozen groundfish ........ 
Groundfish! processors risus. ee sole easel tes 
mMaddockyfishermen (ya ch.h4 0,2. ves ote. dae eet le 


Indian Affairs and Northern Development— 
Council forYukon-Indiansie + 4.105 saa bie cate veloc 
SKIT JOAN LUNG re reine Siuaiean ate acsaneiare ale sichoions veted 
Indian economic development fund ............. 
Indian housing assistance fund ................. 
Inuvialuit Regional Corporation ................ 
Native Claimants ‘pivacuss cxcceuernaroet Godel ta venaretet 


the 


April 1/1992 


$ 


13,473,185 
9,381,264 
22,854,449 


32,079,734 
7,705,167 


9572;523 
17,077,490 


72,011,673 


16,831,121 


3,442,816 
5,269,282 
8,712,098 


7,000,000 
3,003 
7,003,003 


69,857,874 


8,258,377 
401,063,654 
409,322,031 


34,108,442 


48,002,576 
66,810,666 
153,019 
114,966,261 


188,315 
85,725 
1,348,485 
1,622,525 


11,789,395 
1,960,105 
19,677,145 
869,286 
83,809,000 
193,202,472 
49,250,000 
360,557,403 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ $ 
722,766,806 724,981,144 11,258,847 
10,966,023 9,959,152 10,388,135 
733,732,829 734,940,296 21,646,982 
717,791,317 720,936,899 28,934,152 
8,915,891 10,048,623 6,572,435 
1,282,430 1,163,416 9,491,337 
10,198,321 11,212,039 16,063,772 
1,461,722,467 1,467,089,234 66,644,906 
876,762 15,954,359 
3,442,816 
443,365 4,825,917 
443,365 8,268,733 
7,500,000 14,500,000 
997 2,006 
7,500,000 997, 14,502,006 
7,669,044 16,795,865 60,731,053 
6,786,284 6,786,284 
943,412 7,314,965 
116,103,363 517,167,017 
13,300,000 13,300,000 
136,189,647 943,412 544,568,266 
1,921,738 2,386,414 33,643,766 
31,429,274 16,573,302 
66,810,666 
8,600 144,419 
31,437,874 83,528,387 
188,315 
85,725 
147 1,348,338 
147 1,622,378 
1,200,000 12,989,395 
226,623 1,733,482 
200,953 1,224,802 18,653,296 
170,638 698,648 
83,809,000 
24,703,721 1,220,169 216,686,024 
1,400,000 47,850,000 
26,104,674 4,242,232 382,419,845 
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TABLE 6.15 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


April 1/1992 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1993 


$ $ $ $ 
Industry, Science and Technology— 
Canadianidefenceandustry ae a taueratiia hanes eerterte a enseet 1,223,665 85,500 1,138,165 
Gompany, stockcoption era. euamnateld toads lacie sit erey iste atsroi 
Manufacturing, processing and service industries in 
Cana dan arcs wessnin tov gegenicie aeveistela sna mast aleatens algae is eres 110,000,000 15,000,000 15,000,000 110,000,000 
111,223,665 15,000,000 15,085,500 111,138,165 
Labour— 
Provincial workers’ compensation boards ................. 7,988,000 75,000 8,063,000 
National Defence— 
Canadian-Korces housing projectSignn. ar cisaie-iiireta ase 11,365,527 976,521 10,389,006 
National Health and Welfare—Federal Office of 
Regional Development-Quebec— 
Industrial and regional development program .............. 947,917 947,917 
Public Works— 
Sydney Steel Corporationier cries surance nin reel oetate tte 5,218,162 5,218,162 
Solicitor General—Correctional Service— 
ParOlees® cic tpsas tei oh ae ae Petes aby cledovievaka soy sha dha ts OMA honats ESI b Se 23,565 27,550 16,170 34,945 
Supply and Services— 
Canadian'CommercialiBanksayne. secre eee ctiteioe ts eiters 15,189,000 15,189,000 
Defenceiproduction loanfaccount(e).y.t1 ute eto tke dereastal 26,324,007 24,600,000 1,724,007 
41,513,007 39,789,000 1,724,007 
Transport— 
Hamilton Harbour‘ Commissioners a... acts oie abe see es 425,000 50,000 375,000 
Saint John Harbour Bridge Authority ..................... 30,895,397 406,786 30,488,611 
31,320,397 456,786 30,863,611 
Veterans A ffairs— 
Commonwealth War Graves Commission ...............-. 58,878 1,926 56,952 
Veterans’ Land Act Fund— 
AGVanCeS Mune fete aacrart mere ee ncre merrier ec 47,250,675 2,906,039 15,229,114 34,927,600 
Less: allowance for conditional benefits ................ 10,720 5,600 5,120 
47,239,955 2,911,639 15,229,114 34,922,480 
1,279,879,831 197,399,292 133,900,247 1,343,378,876 
Add: consolidation adjustment”) ............00..cceeeeee ees 566,424,000 553,417,000 13,007,000 
Total’ other;miscellaneous ase say. netuts Ce seals ERS. Gene eta 1,846,303,831 197,399,292 687,317,247 1,356,385,876 


1,918,315,504 


1,659,121,759 2,154,406,481 1,423,030,782 


(1) Additional information on consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other departments 
and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$8,147,779; advances for medical expenses, $1,254,493; se- 
curity and other deposits under Foreign Service Directives, 
$569,658; and, school and club debentures, $416,205. 
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The loans to employees bear interest at rates from 9 percent 
to 14 percent per annum, and are repayable over 4 years, with 
final instalments between April 1, 1993 and March 1, 1997. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: | 


(a) public funds imprest and public funds advance accounts; (b) 
standing advances; (c) authorized loans and advances to em- 
ployees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 9.684 
percent per annum, and are repayable over 20 to 30 years, with 
final instalments between October 31, 1993 and October 1, 
2006. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, process- 
ing or service industry in the Cape Breton area. 


The loans bear interest at rates from 11 percent to 13.75 
percent per annum, and are repayable at various dates, with final 
instalments by December 12, 1992. As of March 31, 1993, the 
loans have not been reimbursed in full. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labrador 
Development Corporation Limited, of which Canada owned 40 
percent of the shares. In an agreement dated March 29, 1989, 
the Newfoundland government purchased Canada’s shares to 
effect the withdrawal of the Government of Canada from the 
Corporation. A condition of the withdrawal was that the Gov- 
ernment of Canada accept these loans as full payment of moneys 
owing by the Corporation to Canada. These loans are currently 
being administered by the Enterprise Newfoundland Labrador 
on behalf of the Government of Canada. 


These loans bear interest at rates from 10 percent to 17 
| percent per annum, and are repayable at various dates, with final 
_ instalments by April 1, 1999. 


Cultural industries 


Loans have been made to Canadian owned and controlled 
firms in cultural industries to encourage the growth of the 
_ Canadian book publishing, film and video and sound recording 
industries. 


During the year, loans were authorized by Communications 
_ Vote L25, Appropriation Acts No. 1 and No. 2, 1992-93. 


These loans bear no interest and will only have to be repaid 
. if the program is terminated. 
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Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property situated 
outside Canada which is related to the national heritage. 


Although authority for additional loans was provided by 
Communications Vote L20, Appropriation Acts No. 1 and No. 
2, 1992-93, no loans were made during the year. The total loan 
authority is $10,000 per year. 


The remaining loan bears interest at the rate of 10.455 per- 
cent per annum, repayable over 5 years, with the final instalment 
on September 30, 1993. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over 1 to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6 percent to 15 percent per annum, with final 
instalments between April 1, 1993 and April 1, 2000, 
$2,052,901 and, 


(b) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1993 and April 
1, 2000, $58,678,152. 


During the year, loans totalling $491,759 were written off by 
Employment and Immigration Vote 16c, Appropriation Act No. 
4, 1992-93. 


Hibernia Development Project 


In accordance with the Hibernia Development Project Act, 
the Government, through Canada Hibernia Holding Corpo- 
ration, a wholly-owned subsidiary of Canada Development 
Investment Corporation, acquired an 8.5 percent interest in the 
Hibernia Development Project. 


During the year, payments totalling $6,786,284 were made 
to the Canada Hibernia Holding Corporation to cover Canada’s 
equity interest as authorized by Energy, Mines and Resources 
Vote L32c, Appropriation Act No. 4, 1992-93. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research In- 
stitute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the In- 
stitute. 


The loans bear interest at rates from 7.187 percent to 7.937 
percent per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on March 25, 
1999. 
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Joint venture—Bi-Provincial Upgrader 


The Government of Canada entered into a joint venture 
agreement with the Provinces of Alberta and Saskatchewan and 
Husky Oil Operations Ltd for the sole purpose of constructing 
and operating the Bi-Provincial Upgrader to be located near 
Lloydminster, Saskatchewan. The project facility will be used 
to upgrade heavy oil and crude bitumen. 


Investment 


The Government’s equity interest in the joint venture is equal 
to 31.58 percent of the initial Class A equity interests, 38.38 
percent of the additional Class A equity interests, 33.33 percent 
of the Class B equity interests, 31.67 percent of the Class C 
equity interests, 38.38 percent of the Class D equity interests, 
and 38.38 percent of the Class E equity interests. 


During the year, additional investment payments were autho- 
rized by Energy, Mines and Resources Votes L15 and L15a, 
Appropriation Acts No. 1, No. 2 and No. 3, 1992-93. 


As of March 31, 1993, the Government's total investment is 
$520.3 million. Of this amount, $3.1 million has been charged 
to budgetary expenditure (Vote 5) in 1988-89. 


Operating shortfalls 


Payments were authorized by Energy, Mines and Resources 
Vote L20, Appropriation Acts No. 1 and No. 2, 1992-93, to cover 
operating shortfalls. As of March 31, 1993, $13.3 million was 


April 1/1992 Disbursements 


$ 
(a) 1 to S year term, 8.5 percent to 9.5 percent interest 
per annum, with final repayments between July 1986 and 
April 1995: 
Braz cae tha scecsuaisinhicssietar ore sure oe See ee aot aes 5,343,892 
INEQENi al pore en a eter orig Cre csogenss) oon Oa aun iag ti aeapeee tio rceee 82,939 
5,426, 831 
(b) 11 to 15 year term, 8.5 percent interest per annum, 
with final repayments between October 1983 and 
September 2001: 
Anti guae rel GT e TRE eekt WORE WE VERA eee creators EA Hg, atone 13,657,807 
Zambia Lies Miter. cis awe dials hee iera ne eters, vie Bhi ME geen ae we eas 150,111 
13,807,918 
(c) 16 to 20 year term, 0 percent interest per annum, with 
final repayments in June 2012: 
Phatland’4 F390. oe SM aN ac ok tees eRe alae 24,317,497 
(d) 40 year term, 0 percent interest per annum, with final 
repayment in March 2036: 
Anti Ua rei arss cep ce gadis avatar he. at clldvayie lai eter o a ateeea Sok oioh AME SLSI PE mes 15,278,392 
Subtotal cgsejaicpes spaseyods 2:5 ch MA MOS RRO, « Bhatt cee i EE 58,830,638 
Less: budgetary treatment. v.c.spar oneness ten orem aeie arenes 24,722,196 
Yoh) MOR SAB RE RUE rot HCN oat SMR ey Aer er ENS Gotlacts ae 34,108,442 


other charges 


provided to fund Canada’s share (31.7 percent) of operating 
shortfalls. 


Development of export trade 


Pursuant to section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority be- 
cause of their concessional nature. Any similar loans that were 
issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their terms 
and conditions of repayments. The subtotal of loans to the 
private sector includes, where applicable, total payments made 
under both budgetary and non-budgetary authorities. Total pay- 
ments made under budgetary authority are deducted as a lump 
sum amount under the caption "budgetary treatment”. 


Payments and Receipts and 


other credits 


Receipts 
or ot am 
Revaluation credits Revaluation March 31/1993 
$ $ $ $ $ 
440,165 715,118 5,068,939 
82,939 
440,165 715,118 5,151,878 
15,545 684,714 12,988,638 
150,111 
15,545 684,714 13,138,749 
1,466,028 25,783,525 
15,278,392 
1,466,028 455,710 1,399,832 59,352,544 
986,582 25,708,778 
1,466,028 455,710 2,386,414 33,643,766 


a) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Air Canada 


The Corporation was established by the Air Canada Act, and 
continued under the Canada Business Corporations Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


The loan bears interest at the rate of 7.243 percent per annum, 
and is repayable in semi-annual instalments over 15 years, with 
the final instalment on April 13, 1993. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank (the Government of Canada’s share is $60 million) and 
the purchase of outstanding debentures from existing holders 
($6.8 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due September 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-67 level. The loans bear 
interest at the rate of 8.75 percent per annum, and were re- 
payable in equal annual instalments over 7 years, with the final 
instalment in December 1984. No loan repayments nor interest 
were received since November 1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bear interest at rates 
from 8 percent to 10 percent per annum, and were repayable in 
equal annual instalments over 7 years, with the final instalment 
in December 1985. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. Parliamentary authority is 
required to write off the balance. 


Council for Yukon Indians 


_ Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending set- 
tlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L25 and L25a, Appro- 
priation Acts No. 1, No. 2 and No. 3, 1992-93. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time is 
$7,072,000. 


The loans bear interest at rates from 5 percent to 19.5 percent 
per annum, and are repayable over 1 to 15 years, with final 
instalments between April 1, 1993 and February 2, 2004. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The loans bear interest at rates from 5 percent to 21 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1993 and April 1, 2008. 
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Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 
tion of houses and land, in areas other than Indian reserves. The 
purposes of the account were extended to authorize loans and 
advances to Indians and Inuit, for repairs or improvements to 
houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 
$20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 


During the year, $138,586 was forgiven under the authority 
of Northern Affairs and National Resources Vote L51a, Appro- 
priation Act No. 9, 1966. 


Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corporation 
pursuant to section 6 of the Western Arctic (Inuvialuit) Claims 
Settlement Act to meet the monetary obligations of the Govern- 
ment under section 15(4) of the agreement dated June 5, 1984, 
between the Committee for Original Peoples’ Entitlement rep- 
resenting the Inuvialuit of the Inuvialuit Settlement Region, and 
the Government of Canada. 


The total loan authority is $30,000,000 per year as long as 
the total outstanding loans do not exceed $83,809,000. 


The loan bears interest at the rate of 8 percent per annum, 
calculated semi-annually, not in advance, and any accrued in- 
terest or loans outstanding, exceeding $85,652,000 are 
repayable on December 31, 1993. 


Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L20, Appropriation 
Acts No. 1 and No. 2, 1992-93. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equi- 
valent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2002, whichever date is earlier. 
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Yukon Energy Corporation 


In accordance with section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $13,600,000 bear interest at the 
rate of 9 percent per annum, are repayable in equal 
principal annual instalments of $400,000 plus interest, 
with the final principal instalment on March 31, 1997 of 
$12,400,000 plus interest; and, 


(b) loans in the amount of $34,250,000 bear interest at the 
rate of 7 percent per annum, are repayable in equal 
principal annual instalments of $1,000,000 plus interest 
with the final instalment on January 1, 2028. The instal- 
ment is subject to certain principal deferral and interest 
abatement provisions depending on the sales volume of 
electrical power. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 4 years, with instalments due between January 15, 
1994 and July 1, 1997. 


Company stock option 


Pursuant to section 15 of the Department of Industry, Science 
and Technology Act, this account establishes authority, in accor- 
dance with terms and conditions prescribed by regulations of 
the Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the Min- 
ister, 

(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 

(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or 
insured, or contribution made; and 

(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry, Science and Technology Vote L10, Appropriation Acts 
No. 1 and No. 2, 1992-93. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Indus- 
try, Science and Technology Vote L15, Appropriation Acts No. 
1 and No. 2, 1992-93. 


The remaining loan is interest free unless it is in default, and 
is repayable at maturity on April 1, 2017. 


Provincial workers’ compensation boards 


This account is operated under the authority of section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 percent 
per annum, and are repayable over 35 to 48 years, with final 
instalments between August 1, 1996 and November 1, 2010. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 10 percent 
per annum, and is repayable between June 24, 1993 and January 
24, 1999. 


Sydney Steel Corporation 


Loans were made to Sydney Steel Corporation, for the con- 
_ struction of wharf facilities at Sydney, Nova Scotia. The total 
loan authority is $6,000,000. 


During the year, loans totalling $5,218,162 were forgiven by 
_ Public Works Vote 6c, Appropriation Act No. 4, 1992-93 and 
_ the account was closed. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $8,845 were written off by 
Solicitor General Vote 16c, Appropriation Act No. 4, 1992-93. 


Canadian Commercial Bank 


This account represented the amount the Receiver General 
for Canada had on deposit with the Canadian Commercial Bank 
at the time the Bank ceased operation on September 1, 1985. 
This amount has been fully recovered and the account was 
closed. 


Defence production loan account 


This account was established under section 18 of the Defence 
Production Act, to record loans or advances for any purpose 
other than to assist in the construction, acquisition, extension 
or improvement of capital equipment or works by any person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence Production 
Revolving Fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c 


_— 


charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence Produc- 
tion Revolving Fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents a repayment of $1.7 
million owed to this account by CAE Aircraft, which is in 
dispute concerning the date when repayment is due. Legal 
counsel is of the opinion that no loss to the Government will be 
incurred. 


During the year, loans totalling $24.6 million issued to Expro 
Chemical Products Inc. were forgiven by Supply and Services 
Vote 2c, Appropriation Act No. 4, 1992-93. 
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Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commissio- 
ners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


The remaining loan bears interest at the rate of 4.125 percent 
per annum, and is repayable in semi-annual instalments over 39 
years, with the final instalment on January 15, 2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an annual 
basis to repay the debt. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount autho- 
rized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan account. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts of 
Canada at year end. 
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SPECIFIED PURPOSE ACCOUNTS 


Chart A presents the total specified purpose accounts by 
category for the current fiscal year, while Chart B compares the 
total specified purpose accounts for the last five fiscal years. 


Specified purpose accounts represent the recorded value of 


the financial obligations of the Government in its role as admin- 


istrator of certain public moneys received or collected for 


specified purposes, under or pursuant to the legislation 


Table 7.1 presents the transactions and year-end balances of 


specified purpose accounts by category. 


, trusts, 


treaties, undertakings or contracts. These public moneys may be 
paid out only for the purposes specified in or pursuant to the 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 


and other credits, and payments and other charges. 


legislation, trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 


purposes for which they were received or collected. Legislation 


The financial statements of the Canada Pension Plan Account 


and the Canada Pension Plan Investment Fund, the Government 
Annuities Account and the Royal Canadian Mounted Police 
(Dependants) Pension Fund, together with the Auditor General’s 


reports thereon, are presented at the end of this section. 


relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


SPECIFIED PURPOSE ACCOUNTS 


(in millions of dollars) 


Pension liability 


CHART A 
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TABLE 7.1 
SPECIFIED PURPOSE ACCOUNTS 


Canada;Pension Plan, Pablew)-2) cca remistero ace cprne etic wert sean 
Pension liability Mable), 4 ieee cassettes ope eases Seen Sa cl unl analogs 
Government Annuities Accountiiy...5 secs seiner cies 
Deposit and trust‘accounts#Dable 7/2 sete ete ceptors teaser 
Provincial tax collection agreements account, 

TAD ET AS Gyre eka hoes het PRI seston chemo spp acageyt ge oan ak 


April 1/1992 
$ 

3,180,798,343 

81,880,912,582 


821,536,566 
1,102,722,796 


343,658,308 
1,310,769,078 


88,640,397,673 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ 


14,508,070,110 
10,983,774,050 
54,171,571 
1,052,620,434 


56, 132,542,373 
1,083,988,721 


83,815,167,259 


$ 


14,849,850,833 
4,953,574,715 
CPP TPA EN | 
1,012,268,683 


56,476,200,68 | 
773,365,663 


$ 


2,839,017,620 
87,911,111,917 
778,435,226 
1,143,074,547 


1,621,392,136 


78, 162,533,486 


94,293,031,446 


Note: The balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 5 of this volume (Table 5.6) 


since the transactions in these accounts are treated as budgetary. 


Canada Pension Plan 


The Canada Pension Plan is acompulsory contributory social 


The Government’s financial obligation, as administrator of the 


insurance program which enables members of the labour force 
to acquire and retain protection for themselves and their families 
against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and expenses in- 
curred in the administration of the plan are financed from 
contributions made by employees, employers and self-employed 
persons, and from interest earned from the investment of funds. 


TABLE 7.2 
CANADA PENSION PLAN 


Canada ‘Pension Plan Accountablew.3i, «1.4.0 neers ees 
Less: securities held by the Canada Pension Plan Investment 
Fund — 
(OCT Ect Mee ions could 5 Eat 0 & cindict 4 ene 


QUEBEC hes aod os vote RR RORT ERIE ae cs it Tn tne Yeast 
ONtALIO. 2 cccga Fass esis Ae EERE oe ns etl «) ee ae ba 
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April 1/1992 


Receipts and 
other credits 


Canada Pension Plan, is limited to the balance in the Account. 


Table 7.2 presents a summary of the balances and transactions 
in the Canada Pension Plan Account less investment in securities 
of the federal, provincial and territorial governments held by the 
Canada Pension Plan Investment Fund. 


$ 
42,047,091,343 


$ 
13,491,852,110 


Payments and 
other charges 


March 31/1993 


$ 
13,366,850,833 


$ 
42,172,092,620 


3,501,439,000 7,112,000 11,118,000 3,505,445,000 
804,431,000 19,000,000 28,770,000 814,201,000 
1,507,188,000 74,282,000 55,808,000 1,488,714,000 
174,340,000 3,786,000 6,971,000 177,525,000 
1,089,989,000 28,787,000 41,673,000 1,102,875,000 
142,241,000 8,000,000 8,602,000 142,843,000 
17,623,267,000 536,357,000 775,272,000 17,862,182,000 
2,081,850,000 57,362,000 73,373,000 2,097,861,000 
1,734,010,000 43,237,000 62,705,000 1,753,478,000 
4,723,362,000 96,783,000 196,110,000 4,822,689,000 
5,480,450,000 141,512,000 222,598,000 5,561,536,000 
3,726,000 3,726,000 

38, 866,293,000 1,016,218,000 1,483,000,000 39, 333,075,000 


3,180,798,343 


14,508,070,110 


14,849,850,833 


2,839,017,620 
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Receipts and other credits include: TABLE 7.3 


(a) contributions at the combined employer and employee CANADA PENSION PLAN ACCOUNT 
rates of 4.8 percent and 5.0 percent for the 1992 and 1993 (in millions of dollars) 


calendar years, subject to maximum combined contribu- 
tions of $1,392 and $1,505 respectively; 


1992-93 1991-92 
(b) interest received from the securities of the Canada Pension 
Plan Investment Fund, and from the average daily opera- REE PAN OTHER CREDITS— 
ting balance; and, Employees, employers and 
? Ler She If. self-employed! 5.44 this eraracien, see 8,993 8,391 
(c) funds received from the federal, provincial and territorial Interest on investments ............... 4,270 4,170 
governments for the securities which have been redeemed Interest on average daily operating 
; balance aay. 302)... Sees. See eee 229 293 
during the year. ain ilnasicd? baa inneneeel 
Payments and other charges include: PAYMENTS AND OTHER CHARGES— 
8g 
; i , IBenehi stake cn a terete oe eae tare 13,199 11,793 
(a) benefits paid under the Canada Pension Plan as retirement EXPemses ©... 0.0.0 e eee e eee eee e eee 168 134 
pensions, survivors’ benefits paid to widows, widowers and 13,367 11,927 
orphans, or as lump sum death benefits, and disability Excess of receipts and other credits over 
pensions and benefits to children of disabled contributors; payments and'other charges ......... 50 eee eel 2G ape ie he glk 27 
Funds applied— 
(b) benefits paid and recovered from the Canada Pension Plan, seeehase ethene it ane oe 
. : : : Pp rovincial and territorial............. i ,068 
in accordance with an agreement with a province providing Fossa] RAEN. Monod, BETIS 1 16 
a comprehensive pension plan; Decrease in deposits with 
: Receiver General mca se assure te -342 278 
(c) payments that are required to be charged to the Canada sy eet cites ai 1,141 1,806 
. . : : €ss. Tunds provided— 
Pension Plan Account, in accordance with reciprocal agree- Rede nationee bonds 
ments with other countries; Provincial and territorial ......... 1,009 873 
on y Federal ptt pica t ae ataet cal tie ee 7 6 
(d) the costs of administration of the Plan; and, 1,016 879 
3 : . wt INGtGincreaSCamearact mca tate einer eee rere citiec: 125 927 
(e) funds invested during the year in the securities of the Balance at beginning of year ............ 42,047 41,120 
federal, provincial and territorial governments. Balance at end of year............ 00000: 42,172 42,047 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess funds in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securities. 
The amount available to each province and territory is the pro- 
portion that contributions made to the Plan during the preceding 
ten years in respect of employment in the province or territory 
bears to total contributions. Contributions received in respect of 
employment from employees outside Canada as well as any 
excess funds not invested in the securities of the provinces and 
territories are invested in the special non-marketable bonds of the 
Government of Canada. 


Certain federal employees, such as members of the Canadian 
Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 
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Pension Liability 


The pension liability represents the Government’s obligations 
for its major pension plans. An allowance account is used to 
record any shortfall or excess between the pension liability and 
the superannuation accounts balances as determined on an actua- 
rial basis for accounting purposes. 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members of 
the Public Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pension 
plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but separate funds are not maintained. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are gener- 
ally based on the best six consecutive years’ average earnings 
and are accrued at 2 percent of these average earnings per year 
of service, to a maximum of 70 percent of final average earnings. 
Basic pensions are indexed annually (on January 1) to the cost 
of living. 


Employee contributions for these benefits are 7 1/2 percent of 
pay, less contributions to the Canada or Quebec Pension Plan. 
Employer contributions are made monthly to provide for the cost 
of the benefits that have accrued in respect of that month at a rate 
determined by the President of the Treasury Board. In 1992-93, 
the employer contribution rates averaged about 1.2, 2.3 and 1.9 
times the current year’s employee contribution for the plans of 
the Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Crown corporations, agencies and other 
institutions. Crown corporations covered by the Public Service 
Superannuation Act need only match their employees’ contribu- 
tion; any actuarial deficiency is borne by the Government. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The interest rate earned by 
the accounts was about 11 percent for both 1992 and 1993. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic retiring 
allowance upon termination of membership after having con- 
tributed to the plan for at least six years. The basic allowance is 
based on the best six year average sessional indemnity and is 
accrued at a rate of 5 percent and 3 percent of these average 
indemnities for Members of the House of Commons and for 
Senators, respectively. Basic allowances are indexed annually 
(on January 1) to the cost of living. 
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Members’ contributions for these benefits are 11 percent for 
Members of the House of Commons and 7 percent for Senators. 
The Government contributions are made monthly to provide for 
the cost of the benefits that have accrued in respect of that month 
at a rate determined by the President of the Treasury Board. The 
Government contributions expressed as a multiple of Members’ 
contributions, are as follows: 


1993 1992 

Members of Parliament 

House of Commons 
Retiring allowances prior to January 1992 ..... 1.00 
Retirement allowances account............... 2.44 2.43 
Retirement compensation arrangements ....... 13 7.68 

The Senate 

Retiring allowances prior to January 1992 ..... 1.00 
Retirement allowances account............... 1.50 1.48 
Retirement compensation arrangements ....... 2.66 2.63 


Contributions are credited to the appropriate superannuation 
accounts. The accounts earn interest at a rate of 2 1/2 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to all 
eligible survivors providing they meet minimum age and service 
requirements. Unlike other pension plans, the judges’ plan lacks 
an explicit accrual rate for benefits instead, the full benefit 
amount is generally payable when the member reaches age 65 
and completed 15 years of pensionable service. 


Judges appointed to the bench before February 17, 1975 make 
required contributions of 1.5 percent of salary. All other judges 
make contributions of 7 percent of salary. No specified purpose 
account is maintained for this pension plan. Benefits are included 
in the Statement of Revenue and Expenditure as a component of 
other transfer payments. 


it. Actuarial valuations 


As required under the Public Pensions Reporting Act, actua- 
rial valuations are performed triennially on the five major 
pension plans using the projected benefit method pro-rated on 
services as specified in their respective Acts. 


The most recent actuarial valuation for each pension plan was 
prepared as follows: 


Public Service—December 31, 1989; 

Canadian Forces—December 31, 1990; 

Royal Canadian Mounted Police—December 31, 1989; 
Federally appointed judges—December 31, 1991; 
Members of Parliament—December 31, 1991. 


As at March 31, 1993, the actuarial valuation reports for the 
pension plan for federally appointed judges and the Members of 
Parliament retiring allowances were not tabled before Parlia- 
ment. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the authority 
to direct that any actuarial deficiency found will be divided into 
equal instalments and credited to the appropriate account over a 
period not exceeding fifteen years commencing in the year in 
which the actuarial report is laid before Parliament. In the current 
year, no actuarial deficit was credited to the appropriate ac- 
counts. 


Table 7.4 presents a summary of the balances and transactions 
for the pension liability. Receipts and other credits for the super- 
annuation accounts consist of contributions from employees, 
related contributions from the Government and participating 


TABLE 7.4 
PENSION LIABILITY 


April 1/1992 
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Public Service corporations, transfers from other pension funds, 
other contributions related to actuarial liability adjustments for 
basic pension accounts and interest. Payments and other charges 
for the superannuation accounts consist of annuities payments 
for pensions, minimum benefits, cash termination allowances 
(lump sum payments to employees suffering a disability), re- 
funds of contributions, and transfers to other plans. Adjustments 
to the allowance account result from annual actuarial valuations 
performed for accounting purposes. 


Table 7.5 presents a summary of transactions in the superan- 
nuation accounts that resulted in charges to budgetary 
expenditure. 


Receipts and 
other credits 


Payments and 


other charges March 31/1993 


$ $ $ 
Superannuation accounts— 

Public Service Superannuation Account, 

Rab ler LOS a RA eater URNS. ae cutie ease AMEE eee ee ah 46,3 14,228,582 6,693,190,900 2,422,661 ,223 50,584,758 ,259 
Canadian Forces Superannuation Account, 

AADC. al) Gate cc crteeratty ate Bide sce seh vise ss oeeeee Ae Berne wes 27,244,686,027 3,535,190,596 1,201,232,868 29,578 643,755 
Royal Canadian Mounted Police Superannuation Account, 

ables7- Se. Penis acre tak ens ane oboe tea. aie era lrtesationngre 9 4,890,969,763 713,684,714 113,197,689 5,491,456,788 
Members of Parliament Retiring Allowances Account, 

LADICALO RNR t ar: aerate ORR IERE e rETEE Fre os. cestaray ss, 5 dace oleae ase cont 199,829,636 23,667,623 9,830,667 213,666,592 
Members of Parliament Retirement Compensation 

AtrangementssAccOUne Pable 7. LQ nes cy) actinic a> ates s olcuat poy ots 3,185,053 13,393,052 6,581,440 9,996,665 
Supplementary Retirement Benefits Account, 

RADIO Tah Laman tetapc yas sara cx tgs Sins ares ssh a (ecatsirer aig coyaris ARENT Pe SRE 28,013,521 4,647,165 70,828 32,589,858 


78,680,912,582 


Allowance for the actuarial liability for 


10,983,774,050 3,753,574,715 85,911,111,917 


1,200,000,000 2,000,000,000 


4,953,574,715 87,911,111,917 


PENSIONSME ae ete Ee aN Mea oes ciclo slain bia ainig wecuinaues kee 3,200,000,000 
URSA S PAL CARE am Oe REAL DERE Ee er tone Oo amie 81,880,912,582 10,983,774,050 
TABLE 7.5 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 


BUDGETARY EXPENDITURE 


(in millions of dollars) 


1992-93 
Statutory 
payments under 
Actuarial Supplementary 
Government liability Retirement 
contributions adjustment Benefits Act Interest Total 1991-92 
Superannuation accounts— 
Public Service Superannuation Account ................... 763 4,988 Opal! 5,720 
Canadian Forces Superannuation Account ................. 424 2,922 3,346 35127 
Defence Services Pension 
ConnuationrA coe cyvcm scyatenecs cerninrsycoare wea avarer ere 37 3) 
Royal Canadian Mounted Police Superannuation 
AR CCOUM ayer Saree rere tases ates ont lob cles east aoetePete tens cele 120 533 653 583 
Royal Canadian Mounted Police 
GontinuationvAct es ctr mic iecsrurs aunt: cimeiste ern rer ticrs 21 a 21 
Members of Parliament Retiring Allowances Account ....... 2 20 22 165 
Members of Parliament Retirement Compensation 
Arran sementswACCOUNE ac. ccs aeons .cje es ueiel ona are choenetnnen 11 1 12 3 
Supplementary Retirement Benefits Account ............... 1 2 3 ) 
ibs Vall 58 8,466 9,845 9,622 
Adjustment to the allowance for the actuarial liability 
FOL PEDSIONS Broyia ee re etait eboney agencies Matos arene etek -1,200 -1,500 
LOtals nica: oh mice mie sete satereel sible Grats’ cous mtetahe: aNiaceald aieeroshOlays 8,645 8,122 
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Public Service Superannuation Account Canadian Forces Superannuation Account 

This account is operated under the Public Service Superan- This account is operated under the Canadian Forces Super- 
nuation Act. annuation Act. 

No actuarial liability adjustment was made in 1992-93 ($506 No actuarial liability adjustment was made in either 1991-92 
million in 1991-92) as a result of actuarial reviews. or 1992-93 as a result of actuarial reviews. 
TABLE 7.6 TABLE 7.7 
PUBLIC SERVICE SUPERANNUATION ACCOUNT CANADIAN FORCES SUPERANNUATION ACCOUNT 

1992-93 1991-92 1992-93 1991-92 
$ $ $ $ 

Opening Dalance .aysscrct ehdaaeas <a iste lece = 46,314,228,582  41,961,113,537 Opening balancedwye cic eet 27,244,686,027 25,067,152,000 
RECEIPTS AND OTHER CREDITS— RECEIPTS AND OTHER CREDITS— 

Contributions— Contributions from personnel .......... 185,257,851 188,005,055 
Governmentemployecs pyre ee 584,943,020 558,507,834 Contributions by the Government ...... 423,759,900 400,946,458 
Retirediemployeesiuner ae ean ia 32 725,109 32,014,676 INCETESt SSeS heen a ttonte ene ees 2,921,607,858 2,725,806,050 
Public Service corporation OtheneFeey sts oe Ae eee Se 4,564,987 3,809,374 

CMPlOVECS ates er eroes. pantera 160,700,775 153,576,338 3.535.190,596 3.318.566.937 

Employer contributions— oo —— 
GOVEIMMEnt aac tos snes 762,865,661 620,625,319 30,779,876,623 28,385,718,937 
Public Service corporations .......... 158,024,918 151,564,678 

Transfers from other pension funds ...... 5,755,670 15,602,473 

IntarestininGine ning teases tothe 4,988,175,073 4,593,450,098  Pensiénd and retinitis ae ease 

FE ey ete ae a LE SIEE 901 506 DODO payments eek) MAN. a 1,169,133,608 1,113,037,251 

6,693,190,900 6,631,341,416 Cash termination allowances and returns 
oficontributionsiay ascidian 31,304,241 26,444,132 
AS DOs BIO ERG uh Srod 2an deze Transfers to Public Service 
Superannuation Account 
PAYMENTS AND OTHER CHARGES— (Dreasuty, Board) eteccecaskie bos 795,019 M527. 

ATMNULIES EE rat. Settee cee eee ieee ete 2,292,104,819 2,148,832,993 

Cash termination allowances ........... 463,972 508,958 EPO 222868, gavlalf LO cD 

Minimum benefits, <1 .csw eres ne anemeac ic 14,399,124 15,153,376 Closing balance Wica tate or sca eye coda et 29,578,643,755  27,244,686,027 

Returns of contributions— 

Governmentiemployeesi. see naie ee 48 539,933 61,694,672 
Public Service corporation 
CMPLOVECS ee cece TT wane 26,465,959 29,689,752 

Transfers to other pension funds ........ 40,687,416 22,346,620 

2,422,661,223 2,278,226,371 
Closings balance i vsiscc. stan Re operate cat 50,584,758,259  46,314,228,582 


7.8 SPECIFIED PURPOSE ACCOUNTS 


Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian Mounted 


Police Superannuation Act. 


No actuarial liability adjustment was made in either 1991-92 


or 1992-93 as a result of actuarial reviews. 


TABLE 7.8 


ROYAL CANADIAN MOUNTED POLICE 


SUPERANNUATION ACCOUNT 


Openingibalance PAwie Mere. «ace. sera es 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


1992-93 


1991-92 


$ 


4,890,969,763 


$ 


4,346, 155,730 


ANGLAITCATS eile date Marcantonio 61,107,566 59,668,934 
Tranfers from other pensions funds...... 490,674 580,035 
Contributions by the Government ....... 119,666,571 105,447,126 
ITLGTES teat ever ee okte ce menos ea tebctns eae re 532,419,903 477,534,058 

713,684,714 643,230,153 


PUBLIC ACCOUNTS, 1992-93 
TABLE 7.9 


MEMBERS OF PARLIAMENT RETIRING ALLOWANCES 
ACCOUNT 


1992-93 1991-92 
$ $ 
Openingibalance ny. pes ey. cpuceb cesueiens 199,829,636 31,361,092 
RECEIPTS AND OTHER CREDITS— 
Transfer from the Supplementary 

Retirement Benefits Account ....... 9,941,788 
Members’ contributions— 

Currentgeh. eee eee eae een eee 945,274 1,932,606 

Arrears of principal, interest and mortal- 

Aty ANSUTANCE Meet mesa reco rtaes 97,246 127,652 
Government contributions— 

Gurrent > airs ge npsnsmcebiioe. cee er | 2,131,335 2,220,659 
INterestty on. a" cian cro man ene els oe aan 20,493,768 3,440,449 
Actuarial liability adjustment .......... 158,000,000 

23,667,623 175,663,154 
223,497,259 207,024,246 
PAYMENTS AND OTHER CHARGES— 

Annualallowances/jeinc oh. ith eo thee: 9,813,446 7,187,271 
Withdrawal allowances ............... 16,873 7,339 

Interestion withdrawals snow ......... 348 
9,830,667 7,194,610 
Glosing balanceme manana amiecce 213,666,592 199,829,636 


5,604,654,477 


4,989 ,385,883 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments ...... 110,696,480 96,293,899 
Return of contributions 

Payments earn wen en tN 1,880,084 1,768,773 
Cash termination allowance payments, 

returns of contributions and 

ISLAUITLES ent vemremen mt faleire tet) cosine rater 187,764 15,804 
Transfers to other pension funds ........ 172,151 103,242 
Interest on returns of 

CONTI DUTIONS Maem tenia neem ros 261,210 234,402 

113,197,689 98,416,120 


GClosin'gibalancel sie s,s muacsniseardn Siac 5,491,456,788 4,890,969,763 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a Member of the Senate or the House of Commons. 
Benefits are also available to the surviving spouse and/or de- 
pendent children of Members who served on or after April 9, 
1963 and contributed under the Act. 


“) An Act to amend certain Acts in relation to pensions and to enact the Special 
Retirement Arrangements Act and the Pension Benefits Division Act authorized 
this transfer effective January 1, 1992. 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are not 
payable out of the Members of Parliament Retiring Allowances 
Account. Benefits are also available to the surviving spouse 
and/or dependent children of Members. 


TABLE 7.10 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


1992-93 1991-92 
$ $ 
Opening: balancew presen daliels eve ts 3,185,053 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
GUETENt GL reread ey nmare ts Sein 1,548,519 396,201 
Government contributions— 
GUrrent ia rca ee ee ores 11,038,414 2,798,902 
JNECTOS Tia sraraves sare kame cotaty seas ea G NTO Sy ve 806,119 
13,393,052 3,195,103 
16,578,105 3,195,103 
PAYMENTS AND OTHER CHARGES— 
Annual ‘allowances eivtiee sees stew 0 esis 61,148 10,050 
Refundable tax remitted to 
Revenue! Canada. aaauteicbersc ac ees os 6,516,391 
Other amounts payable ............... 3,901 
6,581,440 10,050 
GClosingibalance ste cies ita iae ares eters 9,996,665 3,185,053 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefits increases 
resulting from changes in the Consumer Price Index. 


As at April 1, 1991, the balances in the Supplementary Retire- 
ment Benefits Account for the Public Service, the Canadian 
Forces and the Royal Canadian Mounted Police were transferred 
to their respective superannuation account. The balance of the 
Supplementary Retirement Benefits Account for Members of 


TABLE 7.11 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Parliament was transferred to the Members of Parliament Retir- 
ing Allowances Account as at January 1, 1992. The authority for 
these transfers was provided by an Act to amend certain Acts in 
relation to pensions which received Royal Assent on September 
29, 1992. 


The Account will continue to provide for the payments of 
increased pension benefits resulting from indexation for pen- 
sions of life senators, federally appointed judges, and recipients 
of pensions under various Continuation Acts and other Acts. 


Royal Canadian 
Mounted Police Parliament Others” Total 
1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 
$ $ $ $ $ $ $ $ 
Openinsibalancees.,.epie ae akeias see 4,209,090 3,885,950 63,642 9,029,123 23,740,789 19,793,054 28,013,521 32,708,127 
RECEIPTS AND OTHER 
CREDITS— 
Employee contributions— 
OVINE? | Aves, DREAMT PHENEMS  cirac) ain 2,316 231,867 1,196,275 1,062,054 1,198,591 1,293,921 
Matching contributions— 
GovermmicnGye ei RIA AS Sa bee 2,316 217,196 1,196,305 1,062,054 1,198,621 1,279,250 
Anterese crakeee ee He aia ees ee nee 328,743 339,825 5,150 644,045 1,916,060 1,864,546 2,249,953 2,848,416 
328,743 339,825 9,782 1,093,108 4,308,640 3,988,654 4,647,165 5,421,587 
4,537,833 4,225,775 73,424 10,122,231 28,049,429 23,781,708 32,660,686 38,129,714 
PAYMENTS AND OTHER 
CHARGES— 
Annuities a vwisnnt pane Sas Rid etek cess 15,912 16,685 100,522 54,916 40,919 70,828 158,126 
Returns of contribu- 
tions— 
Governents vibe varadiney errr: 16,279 16,279 
Transfer to superannuation 
ACCOUNLS aabrnrtiwie-ohe eee A ates 9,941,788 9,941,788 
15,912 16,685 10,058,589 54,916 40,919 70,828 10,116,193 
Closinsibalance Ako tie re ee 4,521,921 4,209,090 73,424 63,642 27,994,513 23,740,789 32,589,858 28,013,521 


) Includes all federally appointed judges, lieutenant governors and diplomatic services. 
An Act to amend certain Acts in relation to pensions and to enact the Special Retirement Arrangements Act and the Pension Benefits Division Act authorized this transfer 


effective January 1, 1992. 
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Allowance for the Actuarial Liability for Pensions 


This account records any shortfall or excess of the superan- 
nuation accounts over the pension liability. 


As a result of the annual actuarial valuations for accounting 
purposes, an adjustment was required to the allowance to reflect 
a reduction of $1,200 million ($1,500 million in 1992) for the 
amortization of estimation adjustments due to experience gains 
and losses and changes in actuarial assumptions leaving $12,400 
million ($9,368 million in 1992) to be amortized in future years. 


The following table provides details of the allowance for 
valuation for the actuarial liability for pensions as at March 31: 


(in millions of dollars) 


1993 1992 

Allowance beginning Oli yeatinicc a. cise ae ce rere: 3,200 4,700 
ce oskests ean sTNAN from pension 

ERISLA ONIN tte te Aid oes tao in sete sete ned ale 664 

amortization of estimation 

AGIUSTINETIESHA PETRIE 0.00 Fever crctee haynes ten. eats 1,200 836 
Allowancesendiotsy ear trinsic tee ebeeee sie as 2,000 3,200 
TABLE 7.12 


DEPOSIT AND TRUST ACCOUNTS 


PUBLIC ACCOUNTS, 1992-93 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The account 
is valued on an actuarial basis each year, with the deficit or 
surplus charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annuities, 
the commuted value of death benefits, premium refunds and 
withdrawals, and actuarial surpluses and unclaimed items trans- 
ferred to non-tax revenue. The amounts of unclaimed annuities, 
related to untraceable annuitants, are transferred to non-tax 
revenue. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities representing 
the Government’s financial obligations in its role as administra- 
tor of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, these 
are deducted from the corresponding accounts to show the Gov- 
ernment’s net liability. 


Table 7.12 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Deposit accounts— 
Agriculture— 


Canadian Dairy Commission account ......... 


Guarantee deposits: x.cc cee saci he alten scene 


Communications— 
Canadian Museum of Civilization— 
Deposit account 


PAY TOUACCOUN (atten en ete ree Per 


Canadian Museum of Nature— 


Deposit SEROUS Ne ee he ere hath a a 


National Gallery of Canada— 


Deposit account: ot we oe ee eae 


(1) 


Less: securities held in trust.’ ............ 


Purchase of works of art for the collections“! 


National Museum of Science and Technology— 
Deposit account” 


Less: securities held in trust ............ 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ $ $ $ 
20,313,371 659,536,673 661,586,890 18,263,154 
928 2,400 141 3,187 
20,314,299 659,539,073 661,587,031 18,266,341 
1,854,644 52,740 1,907,083 301 
16,163,713 16,153,300 10,413 
1,854,644 16,216,453 18,060,383 10,714 
1,281,644 847,599 2,138,686 —9,443 
2,944,479 637,508 3,581,987 
1,000 1,000 
2,943,479 638,508 3,581,987 
417,003 3,000,000 3,417,003 
620,860 216,565 837,425 
1,000 1,000 
619,860 217,565 837,425 
7,116,630 20,920,125 28,035,484 rare | 
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DEPOSIT AND TRUST ACCOUNTS—Continued 


Employment and Immigration— 


Generaltsecurityadeposits* a), nea tee ne ete ne tee 
Immigrationyguaranteefund 2% ee assee las cheney. 
JLeSSHSeCULIties NelGuINVtTUSt por. series) < 14 ahha vonieie ee 


Energy, Mines and Resources— 


Guarantee deposits—Oil and gas ..................000. 
Resssecurities hel dkinitrusSte ns Aaa ncer se tcataia eat aba 


External Affairs— 


Paing-andvmiSsStONns? sec eee cites Tee a ie eh eats 


Finance— 
Canada Development Investment Corpora- 
tion— 


Canadair Limited) 5.5 sgyecpocacayec siete se Oso aes 


Crown corporations’ surplus moneys— 


St Lawrence Seaway Authority, The ................. 


Indian Affairs and Northern Development— 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ................ 

Guarantee deposits i: i) bro pt prewaes oe ae Dbitasya sca Aroop nt Paes 
ess; securitiestheld initrusty sje sia eins teneks lets talseieas ic 


Guarantee deposits—Oil and gas ................00000- 
Lessusecuritiesjheld:inttrust (.2' ..4-ccerech mae ease 


Guarantee deposits—Reserve resources ................. 


Industry, Science and Technology— 


G@anada Post Corporation(accounty4.79.:..1. de tet 


Justice— 
Supreme Court of Canada— 


Securityaforcostswercaretcttoy sal vererd aloe tenetoney che tea rst ke 


Tax Court of Canada— 


SECUNITY fOr COSTS Tce raren eric cinta aia ae a Damen crstereks 


National Revenue— 
Customs and Excise— 


Guaranteedeposits.- et oe re eee etree ee 
Mess securities heldiintrusti: pi) .ciemetit baa hear 


Temporary deposits received from importers 


Less: deposits in special bank accounts .............. 


Public Works— 


Harbourfront capital AGCOURE 5:4 Seah o'c s eee t 


Supply and Services— 
Contractors’ security deposits (departments and 
agencies )— 


BODGS scocc 54,0255 RRS RR Bu oie ote a eo Sar yo RIN oO eee 


Gashisstry. So ar.rottrtescanca ther aeatoratnere ce alata Acre Rea arene 
Certifiedicheques aie He ttsc5 se cone. n <A RRM coe a 
esssisecurities neld.in trustees nario eine eee eioters 


Total sce fe Caine Ce cate ree eek ee EAR te ee 
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April 1/1992 


$ 


11,776 
10,149,786 
50,000 
10,099,786 
10,111,562 


Bie sya 
18,789,509 
14,807,768 


274,644 


15,500,000 


13,000,000 
28,500,000 


1,081,540 
4,869,179 
4,456,725 
412,454 
15,652,417 
15,425,772 
226,645 
578,781 
2,299,420 


54,713,480 


223,526 


223,526 


7,282,462 
4,299,300 
2,983,162 
902,678 
902,678 


2,983,162 


150,981 


12,322,152 
12,322,152 


17,863,569 
1,830,995 
1,830,995 


17,863,569 


49,932,081 
7,267,611 


42,664,470 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ 


110,000 
7,516,027 


7,516,027 
7,626,027 


27,900 
13,405,909 
13,433,809 


Hey) 51117) 


1,452,516 
TSE) 
2,229,655 


28,162 
2,257,817 


54,713,480 


34,098 


7,720 
41,818 


2,826,227 
1,139,500 
3,965,727 


174,448 
174,448 
4,140,175 


304,312 


16,000,966 

4,171,887 
20,172,853 
16,118,222 


175,248 
175,248 
36,466,323 


800,966,476 
7,114,248 


808,080,724 


$ $ 

121,776 
3,007 ,O1 11,808,441 
-5,000 45,000 
5,852,372 11,763,441 
2,852,372 11,885,217 
28,213,677 5,411,500 
5,383,600 
28,213,677 27,900 
1,517,566 280,595 
5,500,000 10,000,000 
13,000,000 
5,500,000 23,000,000 
1 1,070,321 
1,370,677 4,951,018 
427,365 4,106,951 
1,798,042 844,067 
15,652,417 
15,425,772 
226,645 
53,639 553,304 
1,862,900 2,694,337 
USE, 250,085 
7,720 
7,539 257,805 
1,748,785 8,359,904 
1,074,500 4,364,300 
2,823,285 4,125,604 
174,448 728,230 
728,230 

174,448 
2,997,733 4,125,604 
303,201 152,092 
4,188,887 24,134,231 
15,983,966 24,134,231 

20,172,853 
17,112,767 16,869,024 
175,248 1,655,747 
1,655,747 

175,248 
37,460,868 16,869,024 
773,338,371 77,560,186 
153,363 
THES Se 77,406,823 


TABLE 7.12 


DEPOSIT AND TRUST ACCOUNTS— 


Concluded 


PUBLIC ACCOUNTS, 1992-93 


Trust accounts— 
Finance— 


Halifax 1917 explosion pension account ....... 
Bess, securities: NeldiIn) MUSUiee i anti 


Indian Affairs and Northern Development— 
Indian band funds— 


Capital accounts; Mable) 7i1 Spare er ent ae 
IRCVENUEZACCOUNCS wlablews/ 014s cre ees ae ces 


Indian'savings accounts)... os. ..5 --e ae eee oe 


National Defence— 


Estates—Armed services. i... 0. oo... ee ees 


Solicitor General— 
Canadian Security Intelligence Service— 


Meritorious graduate awards .............. 
Scholasticrawards Pinon atremre. sepeceatite ts 


Correctional Service— 


Inmates’ frustitundsss. tre8 .. Si: eis. Se. 


Royal Canadian Mounted Police— 


Benefit tmistitund see AAR. seit. svkeaiadevcse, ore ene 


Veterans Affairs— 


Administered trust accounts ..............44. 
Estates: fundes es, So) att, eros cio Mae cob. Fe 
Less: securities held in trust’... .........¢58+. 


TotalMrustaccOunts Mhis.4 cha Set heeevee o adetee capital sso 


Total deposit and trust accounts .................. 


es oR eee 2,000 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ 


630,051 
100,000 
530,051 


753,329,423 
95,903,590 
849,233,013 
18,992,903 


Wye tetie tvsye.s 1,813 


18,991,090 
164,537,826 
1,032,761,929 


260,458 


aR LG hte he 18,152 
bia dates edhe 18,417 


5,783,249 


2,498,004 
8,317,822 


16,089,638 
910,335 


Sane eh ress 20 


910,315 
1,190,113 


1,188,113 
18,188,066 


1,060,058,326 


$ $ $ 
33,373 97,809 565,615 
100,000 
133,373 97,809 565,615 
73,458,390 63,617,101 763,170,712 
104,092,468 104,404,564 95,591,494 
177,550,858 168,021,665 858,762,206 
4,298,326 15,267,864 8,023,365 
1,700 113 
4,300,026 15,267,864 8,023,252 
26,922,669 16,437,847 175,022,648 
208,773,553 199,727,376 1,041,808, 106 
2,557,675 2,179,280 638,853 
1,057 19,209 
1,027 3,000 16,444 
24,268,295 24,186,270 5,865,274 
252,659 192,572 2,558,091 
24,523,038 24,381,842 8,459,018 
5,156,507 9,186,051 12,060,094 
223,575 2,580,002 1,053,908 
20 
2)123,5 75. 2,580,002 1,053,888 
671,989 777,952 1,084,150 
2,000 
671,989 777,952 1,082,150 
8,552,071 12,544,005 14,196,132 
244,539,710 238,930,312 1,065 667,724 


1,102,722,796 


1,052,620,434 


1,012,268,683 1,143,074,547 


“) Additional information on consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established by section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 


liability to the Commission. 


Guarantee deposits—Agriculture 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products Stand- 
ards Act and the Licensing and Arbitration Regulations. 


Deposit account—Canadian Museum of Civilization 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Civilization by way of gift, bequest or 
otherwise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 


in accordance with section 9(1)(1) of the Museums Act. The 
account is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 


otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Payroll account 


The Canadian Museum of Civilization is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. 


This account records the Government’s liability to the Corpo- 
ration. 


Deposit account—Canadian Museum of Nature 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received by the 
Canadian Museum of Nature by way of gift, bequest or other- 
wise, interest on securities, rent or sales of any real property 
acquired by the Corporation by way of gift, bequest or otherwise, 
in accordance with section 12(s) of the Museums Act. The ac- 
count is charged with amounts to be expended for the purpose 
for which such money or property were given, bequeathed or 
otherwise made available to the Corporation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Deposit account—National Gallery of Canada 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received by the 
National Gallery of Canada by way of gift, bequest or otherwise, 
interest on securities, rent or sales of any real property acquired 
by the Corporation by way of gift, bequest or otherwise, in 
accordance with section 6(1)(1) of the Museums Act. The account 
is charged with amounts to be expended for the purpose for which 
such money or property were given, bequeathed or otherwise 
made available to the Corporation. Securities in connection with 
this account consisted of a Government of Canada marketable 
bond bequeathed by the late Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Purchase of works of art for the collections 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds for the purchase 
of works of art for the collections. These funds provide the means 
to acquire, when opportunities arise, historically important, 
unique and high quality works that strenghthen the collections. 


Deposit account—National Museum of Science and 
Technology 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received by the 
National Museum of Science and Technology by way of gift, 
bequest or otherwise, interest on securities, rent or sales of any 
real property acquired by the Corporation by way of gift, bequest 
or otherwise, in accordance with section 15(1)(m) of the Mu- 
seums Act. The account is charged with amounts to be expended 
for the purpose for which such money or property were given, 
bequeathed or otherwise made available to the Corporation. 
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Securities in connection with this account consisted of a Govern- 
ment of Canada marketable bond given by the late J. Dalzell 
McKee. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


General security deposits 


This account was established pursuant to section 21 of the 
Financial Administration Act, to receive general security de- 
posits from transportation companies in accordance with section 
92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original deposi- 
tor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas—Energy, Mines 
and Resources 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record securities in the form of 
cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Fairs and missions 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record deposits which may be 
refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector en- 
terprises at international trade fairs. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to section 129(1) of the 
Financial Administration Act. This special purpose money is to 
be used to meet costs incurred on the sale of Canadair and 
demand for payment by Bombardier pursuant to the acquisition 
agreement and costs incurred by the Canada Development In- 
vestment Corporation in connection with the sale of the shares 
of Canadair. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to section 129(1) 
of the Financial Administration Act, to record moneys received 
from Crown corporations as directed by the Minister of Finance 
with the concurrence of the appropriate Minister. Interest can be 
paid in accordance with and at rates fixed by the Minister of 
Finance with the approval of the Governor in Council. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts deposited by 
the Northern Canada Power Commission to reimburse liabilities 
pertaining to Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record cash and securities de- 
posited as guarantees for oil, mineral and timber rights and 
licences, pursuant to section 8 of the Arctic Waters Pollution 
Prevention Act, section 13(3) of the Northern Inland Waters Act 
and various regulations under the Territorial Lands Act. Interest 
is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record securities in the form of 
cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record cash and bond security 
deposits with respect to Indian reserve licences and contracts for 
the development of resources, in accordance with the various 
regulations made under section 57 of the Indian Act. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed in 
Part II of Schedule III of the Financial Administration Act. 


This account recorded the Government’s liability to the Cor- 
poration. 


During the year, this account was closed. 


Security for costs—Supreme Court of Canada 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record security to the value of 
$500 deposited by the Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with section 60(1)(b) of 
the Supreme Court Act. As per section 66 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 
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Security for costs—Tax Court of Canada 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys paid into the 
Federal Court of Canada, pursuant to an order of the Court, rules 
of the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgement of the Court. 


Guarantee deposits—Customs and Excise 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record cash and securities re- 
quired to guarantee payment of customs duties and excise taxes 
on imported goods, and of sales and excise taxes payable by 
licensees pursuant to the Customs Act and the Excise Tax Act. 


Temporary deposits received from importers 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record temporary security de- 
posits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations regard- 
ing temporary entry of goods. 


Harbourfront capital account 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received from and 
held for Harbourfront Corporation regarding moneys derived 
from the capitalized leasing, sale or resale of lands or develop- 
ment rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Contractors’ security deposits 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record contractors’ securities 
that are required for the satisfactory performance of work in 
accordance with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established by section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for the 
continuation of pensions, grants and allowances following the 
dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian band funds 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 of 
the Indian Act. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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TABLE 7.13 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1992-93 1991-92 
$ $ 
Opening balances an) eee 753,329,423 756,503,519 
RECEIPTS AND OTHER CREDITS— 
Oiliroyaltiesqits ne OF. GRSeetie. Lhe; 11,487,710 12,620,153 
Gas royaltiesieqie (Wigan en Cures aechas «a 32,247,739 30,982,796 
British Columbia agreement ........... 161,806 238,407 
Land and other claim 
Settlements, \Anies mate capes Mie las ee oe 1,434,189 
SundriesyArisc:. Sax seehayseis tana Gisele «3 29,561,135 Dias Lou 
73,458,390 50,650,666 
826,787,813 807,154,185 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
150) As. GIR aa ear Re At) ENS ik Cs <7 SO 4,640,298 6,142,506 
Transfer pursuant to Section 64 of the 
IndianvA ct hi wage ete etahriaees 39,831,483 46,255,894 
Sundries yee cicesasyieensys cep sad earned eae 19,145,320 1,426,362 
63,617,101 53,824,762 
Closing balance) 3.158 My. tanga eeyse 763,170,712 753,329,423 


TABLE 7.14 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1992-93 1991-92 
$ $ 
Opening balance ¥. .thige eer eee tes os 95,903,590 103,103,939 
RECEIPTS AND OTHER CREDITS— 
Governmentinteresth ry. mucriotds i aaagort. 70,691,267 79,234,909 
Land and other claim 
Settlementsin cca eed cea tae 20,629,101 12,624,500 
Sundgiestjae tri. oak: Fes dasa. ean 12,772,100 12,791,722 
104,092,468 104,651,131 
199,996,058 207,755,070 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
tion’ SOA Ses. soho hese Le ee 606,125 11,234,888 
Transfer pursuant to Section 69 of the 
TidiantA cond, Soran. cue dcp teen oe 99,004,277 96,557,446 
SUNGHES sooo ccicpen chee PME: tad ie 4,794,162 4,059,146 
104,404,564 111,851,480 
Closing i balancexs.c¢rs tu. ei Petersen te te 95,591,494 95,903,590 


Indian estate accounts 


These accounts were established pursuant to section 21 of the 
Financial Administration Act, to record the estates of deceased 
Indians, minor Indian children who have guardians, or mentally 
incompetent Indians pursuant to sections 42 to 51 of the Indian 
Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 
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Indian savings accounts 


These accounts were established pursuant to section 21 of the 
Financial Administration Act, to record the savings accounts 
maintained for individual Indians pursuant to section 52 of the 
Indian Act. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Estates—Armed services 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are dis- 
tributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Meritorious graduate awards 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record a donation of $11,000 to 
be used for the presentation of meritorious awards to graduating 
employees. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Scholastic awards 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record a donation of $15,000 to 
be used for the presentation of scholarship awards to children of 
employees of the Canadian Security Intelligence Service to en- 
courage university studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employment 
inside institutions, moneys received for inmates while in cus- 
tody, moneys received from sales of hobbycraft, money earned 
through work while on day parole, and interest. Payments to 
assist in the reformation and rehabilitation of inmates are charged 
to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Canadian Pension Commission and the De- 
partment. Moneys held in these accounts include: (a) pensions 
placed under the administration of the Canadian Pension Com- 
mission; (b) war veterans and civilian war allowances placed 
under the administration of the Department of Veterans Affairs; 
and, (c) benefits from other sources such as Old Age Security, 
Guaranteed Income Supplement or Canada Pension Plan, placed 
under administration with the consent of the client. These per- 
sons have demonstrated the inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Estates fund 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accordance 
with sections 5, 6 and 7 of the Veterans’ Estates Regulations. 
Individual accounts are maintained and payments are made to 
beneficiaries pursuant to the Payments to Estates Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans administration and welfare trust fund 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the following moneys : 
(a) donations, legacies, gifts, bequests, etc, received, to be dis- 
bursed for the benefit of veterans or their dependents under 
certain conditions, and for the benefit of patients in institutions, 
in accordance with section 9 of the Guardianship of Veterans’ 
Property Regulations; and, (b) donations, legacies, gifts, be- 
quests, etc, received by the Canadian Pension Commission, to be 
disbursed for the use of pensioners or dependents in distressed 
circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments 
made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 
to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect individ- 
ual income tax, and, with provinces and territories (Ontario and 


TABLE 7.15 


Quebec excepted), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenue to be produced by the respective provin- 
cial and territorial taxes. 


At the beginning of each year, the Minister of Finance esti- 
mates the amount of the payments, for the taxation year ending 
in that year, to provinces and territories that have entered into 
agreements. These estimates are adjusted to actual amounts at 
a later date. Adjustments are to be made not later than March 31 
of the year following that in which the taxation year ends. 


Table 7.15 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Revenue— 
Taxation ..... 


Less: payments to 


Revenue— 
Maxaviony aes 


Less: payments to 


Corporation income taxes collected by National 


provinces and territories— 


Personal income taxes collected by National 


provinces and territories— 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ 


2,554,039,584 


In(ararern tele wtelt sano cwannando oan OU OAD oO An aire mor oma An 110,093,526 
Prince Edwardilslandtast.tnert Ce 8 ata a Rts ne 30,310,424 
INOvVia SCOtla i ean evcnscraye sath OnE eget ena bay's oe oa area 164,986,725 
New Bruns Witkicss.c red matinee naa Piolo arals iro sc naatanciopernr ese 190,328,524 
Mianito baicescsocs es olor Bato eran oui eaten cused: CDN aetna, Men 286,045,997 
Saskatchewan: jcc; coca nee ieee teeraetoia ec embrace Glew 188,687,229 
FUL) dea ete eae Groko SNE R A AUER Gesu O pres gh a Ghee tas Mina —1,236,691 
BritishiColambia .)0.i5 eased aos steteeesovcs av. SN Peete ie ee 1,121,394,072 
YuKOn Territorye cysts crexmparinios soso meine ctsia eae 8 ya 18,926,767 
North westslerritoriesincessicc seis scotia oO ee ee 48,440,011 
Mota aymments se rere yous atceeerersheverejeySloraite eye shiel slog tanturen Mae nk caps tye 2,157,976,584 
Collections of corporation income tax on hand................. 396,063,000 


Sd; 165; 1S s59 


$ 


888,321,000 


106,131,526 
29,246,424 
164,868,712 
183,830,524 
311,158,235 
205,699,511 
347,886 
1,104,979,009 
18,586,767 
75,456,107 


2,200,304,701 
3,088,625,701 


26,533,599,000 


$ 


2,252,532,584 


44,204,000 
11,982,000 
65,737,987 
73,064,000 
149,919,238 
115,070,282 
1,584,577 
540,047,937 
3,785,000 
53,553,096 


1,058,948,117 
3,311,480,701 


26,719,764,192 


$ 


1,189,828,000 


48,166,000 
13,046,000 
65,856,000 
79,562,000 
124,807,000 
98,058,000 


556,463,000 
4,125,000 
26,537,000 


1,016,620,000 
173,208,000 


54,978,972,367 


Newfoundland, 5 ourjenrs cies ce inosucrcte rian CRE ie etre 976,651,245 441,941,628 481,240,000 1,015,949,617 
Prince: Edward: Islandia teint dees. .c. chvci la taa el atin aavelsec ole 225,745,328 107,206,623 105,967,000 224,505,705 
INOVAIS COMA! casi d cohen tienaieturdeeuclzecacnwhes he MEE eieee kane 1,998 ,060,555 911,363,171 918,436,000 2,005, 133,384 
News Bruns Wick. sajccichuotini tooth eles eae ee 1,437,618 ,834 680,732,918 666,956,000 1,423,841,916 
ONtAKIO yes Ra Seo Caine he eee? ee eee 30,841,803,344 14,692,914,936 14,742,083,001 30,890,971,409 
Manitoba: «ocst./¢ tonite etic: oot eee eee 2,456,020,527 1,209,415,856 1,204,274,000 2,450,878,671 
SASKALCDE WANs yc ct eer ie core aa ener eee es eee: 2,177,705 ,693 1,010,286,102 1,091,268,001 2,258 ,687,592 
TN 8h Ue set tO RAR NEN Ea A MI OA TY NG Uh Oo Bld Harel chorea 6,211,966,060 2,873,444,425 2,911,984,000 6,250,505,635 
British Colum biggie sic caer seo reters ee ep et ae eer 8,704,907,890 4,094,173,840 4,232,822,000 8,843,556,050 
Yukon Temitory, 4a eae ert errata en eats 59,062,582 27,365,521 27,535,000 $9,232,061 
North westilertitories mgs coarse tartrate hei tee ranean 128,000,193 57,706,193 62,390,786 132,684,786 
Totalspayments s/t scices se ee eirer ise saloon eae RR ee §5,217,542,251 26,106,551,213 26,444,955,788 55,555,946,826 
Collections of personal income tax onhand ................... —52,404,692 52,640,150,213 §3,164,719,980 —576,974,459 
SUD COLA Sarat nun ccs ecm oe tra. aN ccesie Aenean rca: crn weg cane eS ee 343,658,308 55,728,775,914 56,476,200,681 403,766,459 
Amount transferred to loans, investments and advances— 
Provincial and territorial governments”? ................000. 403,766,459 403,766,459 
otal he arti aco cnt b livai ee mn ieeeevelns Mois REL nee ate 343,658,308 $6,132,542,373 56,476,200,681 


) Since the closing balance of the Provincial Tax Collection Agreements Account is in a debit position, such balance has been transferred, for reporting purposes, to loans, 
investments and advances—Provincial and territorial governments. Further details are provided in Table 6.11 (Section 6 of this volume). 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. 


Table 7.16 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 7.16 
OTHER SPECIFIED PURPOSE ACCOUNTS 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ $ $ $ 
Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Givalisenvice Insurance tUNd git. acs eye ats ces meet eee 10,916,834 321,605 727,626 10,510,813 
National Defence— 
Regular forces death benefit account, 
Wale LT ay ccs Rays Plage so: Sale nyroirn ays oc AINA ae foo ores 137,821,057 28,509,221 15,560,284 150,769,994 
Treasury Board— 
Public Service death benefit account, 
BM ADLe SNL Sie ses tasrcads nfo stele tacv cont ays eeeie die. o 0) sade eiicedkipareetdle 830,641,997 162,869,021 54,591,498 938,919,520 
Veterans Affairs— 
Returned soldiers” insurance fund) os aeciciesi a's nes vet eerorene 482,904 14,606 68,052 429,458 
MELELANS INSUEANCE HUNGR Chateta seen) eke ayc/ahs, «cial eronuaetens ys: c1s-e t= 18,668,849 533,686 1,235,651 17,966,884 
19,151,753 548,292 1,303,703 18,396,342 
Total insurance and death benefit accounts .................... 998,531,641 192,248,139 72,183,111 1,118,596,669 
Pension accounts— 
Employment and Immigration— 
AMNUITIESIALENISHPENSION ACCOUNE cogs: sone ie sere ereneode eueede ne 7,940 18,555 12,343 14,152 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependantsmpension tinge crs 5.5 sie sel sieaeat wrnencyaty fol es 20,933,315 2,838,372 1,121,920 22,649,767 
Treasury Board— 
Locally-engaged contributory pension 
ACCOUNT te omelet Ae Witonde hte ua eneem ath than ta Male h toler teh 421,294 421,294 
RetirementtunG .atkuce per honk Genetics ayaa eA 5,303 5,303 
5,303 421,294 426,597 
OtMpen SION ACCOUNS wr cea nay cere shen etre Gye wMeoiel sear ee a 20,946,558 3,278,221 1,560,860 22,663,919 
Other accounts— 
Agriculture— 
Agriculture development workshops ...............0..05 173,408 281,700 480,749 —-25,641 
Canada/British Columbia agri-food development 
PLOJECES acre meter cern NACE Ne haa ch aia chabiatte ayes Bose evsre 48,458 190,777 199°135 40,100 
Canada/Manitoba agri-food development 
PIOJECtS sain esas ugar spemestonstoum innate wilevsiai swamps ware Coico 4,334 4,334 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
GIVETSILICAtION wemn emcees eaioe tors ticle i eras hase wes cers 235,570 12,583,663 11,261,039 1,558,194 
Canada/Saskatchewan agricultural community water 
ATL {LASITUCTUTE Maoh Song occas oh hla ele ee EOD MEENNe ew aes 6,523 6,523 
Net Income Stabilization Account ..................0000- 136,822,990 404,403,305 239,876,421 301,349,874 
Shared-cost agreements— 
Research 5.55.42. ee ERO es tals Race aati asi 1,678,368 8,078,804 7,288,746 2,468,426 
138,969,651 425,538,249 259,116,947 305,390,953 
Communications— 
Shared-cost agreements—Conferences 
and trainin owen cence Sees es aire eee bint s eet 4,791 23,075 8,025 19,841 
Shared-cost/joint project agreements ..................00. 200,532 317,829 493,711 24,650 
Canadian Film Development 
Corporation— 
AgVance aeCOMME ee, 55 54h LAs base eegg se PRR AERA 7,582,520 27,771,669 24,056,956 11,297,233 
Social Sciences and Humanities 
Research Council — 
Queenis'Kellowship Fund Sass actress eee an inte « 276,943 15,703 15,743 276,903 
PRrust Fund exon sare cess Saree ists Mieesioleln are Saslivoeteteys nis 11,589 5,439 9,000 8,028 
8,076,375 28,133,715 24,583,435 11,626,655 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 
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April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ $ $ $ 
Consumer and Corporate Affairs— 
Income from Patent Cooperation 
SETS A etree DE te oa A ORM mR nee EAE oe Rete 43,603 2,175,853 2,210,958 8,498 
Income from securities in trust—Bankruptcy Act ........... 82,399 40 1,757 80,682 
Securities in trust—Bankruptcy Act .............0.000000, 31,266 31,266 
Lessssecurities. held simitrust ce 6 a eiclece ae aes a ers 31,266 31,266 
Unclaimed dividends and undistributed assets— 
Bankruptey-AcCtyucunsngte item aaaaicie cio taav ee cee Sas 1,584,442 1,573,308 1,729,427 1,428,323 
Canada Business Corporations Act..............0..000 228,230 29,542 198,688 
Winding-UpvACt cnn r tet ete tare iota lo tisha tore rants te 688,535 134,380 554,155 
2,627,209 3,749,201 4,106,064 2,270,346 
Employment and Immigration— 
Canada-Quebec Accord relating to immigration and 
temmporaty admission ofaliensy eos nieriee ts 409,726 11,214 420,940 
@anadian jobsistrategy progranl Soe = a-ha oie. tet pte ae Gar oe 20,972 7,362 7,793 20,541 
Summer employment—Experience development program .... H 319 300,000 307,319 
438,017 318,576 736,052 20,541 
Energy, Mines and Resources— 
Atomic Energy of Canada Limited regional seismic 
MONITORING StathOne saeeis stews: alate tensaeus ie eererstteere eter pies 27,258 159,805 128,423 58,640 
Continental geoscience division—Ontario Hydro ............ 85,220 77,395 7,825 
International Energy Agency—Implementing agreement ..... 168,192 62,634 101,587 129,239 
Market development incentive payments—Alberta ......... 23,434,316 5,852,775, 8,230,343 21,056,748 
Neanook Observatory oc ee ce eee 544 1,843 2,387 
NYSERDA—Diesel technology Research and 
Developmentgnr: cea th arte tenet cao hs, aaa nis) citenenavanetons 78,990 78,990 
Ocean Drilling Program—Australia ................00 0005 550 1,101,009 1,101,559 
Ontario Hydro—Multi-detector electro-optical 
HIVASIN OPSENSONY, dusts nie erate eee wie umlerers erty ele os heaie CRe SG ey 3,018 3,018 
Shared-cost agreements—Research .................0.04- 5992 372,724 309,000 122,916 
Shared=cost projects: i pn aaepn tvs he oie as 4c ratte one eee fs 163,395 3,206,774 2,287,051 1,083,118 
24,020,675 10,757,564 12,240,763 22,537,476 
Environment— 
orksisculpiure Contes taccOuntaen ttt retain warps alee anes t ere 6,268 6,268 
Mackenzie ‘King trustaccount Yan. a. aoe si tseus er cteusie ae er 270,275 23,842 6,338 287,779 
Miscellaneous projectsideposits cm acetate mere eens 5.291222 6,112,128 5,642,892 3,760,458 
Public participation funding 
PLO STAN, 5.5.14: = ARR or casls Riis niale to saben ees eretie es 17,411 17,411 
3,585,176 6,135,970 5,649,230 4,071,916 
External Affairs— 
CanadaiRoundationsaccounts esi cece eer ras 283,251 51,600 62,032 272,825 
ess asecuritiessheldm@ancrustust)erocie iene ist tes crs 279,714 622,469 599,505 256,750 
deposits in a special bank account ................ 3,543 612,485 625,017 16,075 
1,286,554 1,286,554 
Cost recoverable technical assistance 
DLOST ATM ey Petes 6 Nr yacect rect ha ore goaierte lane cenes tears cat Even 43,525 9,824 53,349 
Financial assistance to Canadians abroad ................. 811,824 661,762 150,062 
Funds from non-governmental organizations ............... 2,739,109 2,444,871 294,238 
Patistait SHOW. st 'ss.d.cus sae eaiocara cine Siam ei otiebea gaa hts 596,051 31,750 564,301 
SHaLedscOst projectsiie saute os Glen eal toe Pee eee are 983,472 436,866 546,606 
Canadian Institute for International Peace and Security— 
Other outstanding liabilities vee papiay cals serenity a 598,829 4,157 594,672 
Canadian International Development Agency— 
GiraranteesdepOsits sacar actor ss Haake ea staicetia cess 74,025 74,025 
International Joint Commission— 
Virtual Elimination Task Force (V.E.T.F.)— 
Economie Suberoupy sec. ceo are oie seatins eins se eee 82,083 5,000 77,083 
117,550 7,107,746 4,924,309 2,300,987 
Finance— 
Common school funds—Ontario and Quebec .............. ZOT ian 2,677,771 
HOLelonrClauUS TUNG cantn setter eee ete cee eit omits circtaiersres ree 182,959 182,959 
War claims fund—World 
Wain st cercrcrevecs: sire sae rte eee, & laren e) beara ae eee eee a eaeae 4,180 34 4,214 
2,864,910 34 2,864,944 
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TABLE 7.16 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ $ $ $ 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
Eva Cros 1UIS Bag din Ob Coit MOK Ons Okces Cock ber) OTOH ORR POET 5 4,949,440 4,345,479 603,961 
Miscellaneous projects'depositSan cmegerus secu Says Pies «cake 854,953 3,900,998 3,627,710 1,128,241 
854,953 8,850,438 7,973,189 1,732,202 
Forestry— 
Miscellaneous projects:deposits =. .iaae ae demise selene 393,918 27S 211 1,646,074 921,055 
Indian Affairs and Northern Development— 
RINGS INCIATIEA Ctie nme aioe ore eet a case iotoacbotaieah sual oid ekrie ences 380,149 35,629 1,599 414,179 
Indian agencies revenue trust bank 
ACCOUNtS canes mamta Gites Sayaucanccutawas Glen ee janes 233,280 2,975,961 3,005,267 203,974 
Less: deposits in special bank accounts ................. 233,280 2,975,961 3,005,267 203,974 
Indian band funds— 
Sharesandicertificates cy.caesvdcs vai: sia ahererstaeme eters arse cers 20,000 20,000 
Wess securities heldtinvtrust: .. <a 2s «inc See = 6) eo 20,000 20,000 
indianicompensation MNdS a. weer. «oie oc «ies orn ne « «)< 182,160 182,160 
ANGLANMONCYSISUSPENSEACCOUNE oe. otiscen aioe os eje1e seusieisiee ¢ 9,507,787 19,104,958 7,718,075 20,894,670 
ANdiaNESPEClAl AC COUNIS scsi. 6 @ ciapacace sisi. ois sesrev eet Male os 1,342,533 197,415 285,650 1,254,298 
LOZ4.Ontarioslandsiagreement ere ai eiersr< serv oial sera erelete a) 7,874,905 693,261 8,568,166 
19,287,534 20,031,263 8,005,324 31,313,473 
Industry, Science and Technology— 
Miscellaneous shared-cost agreements .................0-. 59,498 319,929 167,861 211,566 
Canadian Space Agency— 
Hederal/provincial-agreementsy nse nas) sel ia 54,815 54,815 
RAGAISAt Mien tenes esta lorie aie ee ne isksicuou tons rer mneneiess 481,310 481,310 
Economic Council of Canada— 
Shated-cost- agreements Rees cre i+ eho bapa anete 215,000 215,000 
Investment Canada— 
Oceans industries investment 
prospecting and strategic 
THATKELING Meese A VE NE SEE eumcyr ecfeteve mater ecetaraer are eer 7,385 7,385 
National Research Council of Canada— 
SPeCral TUNG eames tes rate cre pcg ee chau gis cere age wes!e Soaps eu 13,960,213 23,714,081 24,603,294 13,071,000 
Trust fUNd |. AAR ASR SOR AFR one he ee ROE coe cate 5,691,032 5,317,154 3,780,023 7,228,163 
Natural Sciences and Engineering Research Council— 
crust fund terse Weed, ek Meee eel sat state Rane ee 401,403 609,681 573,943 437,141 
Statistics Canada— 
A. AVANCE PAYMENtSyaag, sapeyenrsds Seo cuneirod Melaemraake ones 4,604,993 27,171,778 28,144,101 3,632,670 
25,475,649 57,132,623 57,546,422 25,061,850 
Justice— 
Child support—Shared-cost project .................0000, 28,965 27,581 1,384 
Federal Court of Canada— 
ederal Court speciallaccounty yn cyvepyorct cts cws de eve eyo: 7,796,880 2,315,695 5,091,678 5,020,897 
7,825,845 2,315,695 5,119,259 5,022,281 
Labour— 
hain wWaces suspenseraccOunts cements schists ci Prete atte bets 952 18,858 18,388 1,422 
Labour standards suspense account ............-e0e eee eee 450,208 139,346 36,274 $53,280 
451,160 158,204 54,662 554,702 
National Defence— 
Foreign governments— 
United Kingdom— 
Britisn/Army—suthield, Alberta saree -. face ees oe 33,934,272 67,191,974 77,714,560 23,411,686 
Wainwriignt, Albertal tim: sce. «ees cee 19,373,580 18,479,189 894,391 
Otheractivitiess Ver terreen. dele. «a 4,544,299 45,957,693 43,552,902 6,949,090 
UpitediS tates of sAmerica ae ciis achat isin teks ices: 4,988,263 3,922,092 5,491,443 3,418,912 
Federal Republic of Germany— 
German Army—Shilo, Manitoba ..................-- 3,348,885 23,930,020 18,038,390 9,240,515 
Otheriactivities Teese be teem sine 4,159,954 44,009,306 32,897,421 15,271,839 
Netherlands spf sta ditt. ots,d0cied syissa sche sreys crebaats 6,160,303 30,045,861 26,871,460 9,334,704 
North Atlantic Treaty Organization (NATO)— 
Infrastructire projects snuscwe ws secre te ey sieves 795,282 1,522,276 1,964,900 352,658 
Nonegovernment agencies. sam... cits titer versie ein t routchave ines ol? 1,395,847 473,661 584,384 1,285,124 
59,327,105 236,426,463 225,594,649 70,158,919 
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TABLE 7.16 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/1992 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1993 


$ $ $ $ 
National Health and Welfare— 
Canadian Sports Pool Corporation—Other outstanding 
Habilities yy iu. BSR ERR el ae At Re 50,000 50,000 

Housing an’ Agins Populationys. . oases. omen ties stele 20,000 20,000 

Miscellaneous federal/provincial projects ..............45: 187,185 672,428 770,167 89,446 

Pan American Health Organization (SIREVA) ............. 192,000 5,824 186,176 

Safety evaluation of chemicals fo 2). .: 2 tanita s + oe om 4,904 4,904 

World Health Organization” aon iutect sameeren eater sae 117,625 13,886 22,183 109,328 

Medical Research Council— 

Dyskinestayand: tOrticOlls Teseach w.rttd days neretnere oer sare O27 OTT. 4,604 16,000 81,581 
472,691 882,918 834,174 521,435 
Solicitor General— 
Royal Canadian Mounted Police— 
Seized assets—Canadian funds .....2........00050000- DIQUIOS 2,577,401 1,524,635 3,774,321 
Serzed assets=—U stunds vere eee eine 44,268 44,268 
PM SY) 2,621,669 1,524,635 3,818,589 
Supply and Services— 
Interest on bonds—Insurance companies ...............-05 37,989,097 37,989,097 
Military purchases excess funds deposit .................. 295,991,323 38,083,842 257,907,481 
ess: securities hel duinktmst "+o. hy .ce ts heed eater a eons tors 295,991,323 38,083,842 257,907,481 
38,083,842 38,083,842 
Petro-Canada Enterprises Inc—Shares.................... 992,411 35,781 956,630 
992,411 76,072,939 76,108,720 956,630 
Veterans Affairs— 

Army, benevolent fund frre dese cores aces ce crais tae ars 371,015 55,883 142,219 284,679 
Total erp ee eee sass catets ateiey wtadonore ciatonetenenateter spain ate aches, sebvonieliens 298,873,399 888,462,361 695,906,127 491,429,633 
Less: consolidation adjustment’? . 0.0.0.0... 00 .c cece e cease 7,582,520 3,715,565 11,298,085 
Totaltother:accounts: i se.c eee a tacck sarc ovens sesnovoitsl cabo raraeowe rear 291,290,879 888,462,361 699,621,692 480,131,548 
Totalkotherspecified-accountssermee aca oan aa acre ae 1,310,769,078 1,083,988,721 773,365,663 1,621,392,136 


“) Additional information on consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was disconti- 
nued in 1954-55, pursuant to section 62(2) of the Public Service 
Superannuation Act. 


During the year, receipts and other credits consisted of pre- 
miums of $12,318 and, an amount of $309,287 (charged to 
budgetary expenditure) representing an adjustment to bring the 
balance in the fund into agreement with the actuarial valuation 
as at March 31, 1992. Payments and other charges consisted of 
death benefits, $671,023; cash surrender value, $26,908; an- 
nuities, $29,661; and premium refunds, $34. 
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Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits consist 
of: (a) contributions by participants; (b) Government’s contribu- 
tion paid in respect of participants who, at the time of death, 
were members of the regular forces, or who were elective regular 
forces participants, to whom pensions were payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act; (c) single premiums payable by the 
Government in respect of regular forces participants who 
become entitled to a basic benefit of $5,000 without contribu- 
tion; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
(b) benefits paid in respect of elective regular forces partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 7.17 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1992-93 1991-92 
$ $ 
Openingipalance Miye saeeite nce ctey aa 137,821,057 122,528,870 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel ............ 10,219,837 10,008,863 
Government’s contribution ............. 1,889,485 1,693,210 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of 
$5,000 without contribution .......... 487,010 244,261 
INFLATE BG I: Ree RA eee 15,912,889 13,507,514 
28,509,221 25,453,848 
166,330,278 147,982,718 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
ACto® ist Smee heh gee BJs See gysett 15,560,284 10,161,661 
Closing: balance: fBAU Geis. RIO S35 150,769,994 137,821,057 


Public Service death benefit account 


This account was established under the Public Service Super- 
annuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpo- 
rations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and, (b) benefits of $5,000 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Service 
Superannuation Act, and on whose behalf a single premium for 
$5,000 death benefit coverage for life has been made. 


PUBLIC ACCOUNTS, 1992-93 
TABLE 7.18 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1992-93 1991-92 
$ $ 
Opening balancem era teren en tier 830,641,997 718,272,176 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public Service 
corporations; 2: 63.ehiavs un eeeen: 62,811,734 60,672,906 
Government— 
Greneralisonis sta: suregess atateorets ouelees 5,299,896 5,917,069 
Single premium for $5,000 ......... 1,405,986 1,507,404 
Public Service corporations ........... 2,165,447 2,244,086 
Interestitnps manatee stan dias htee te Ree 91,185,958 79,861,338 
162,869,021 150,202,803 
993,511,018 868,474,979 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
Genetalivraanientvocinstiss onan oem cree niees 46,944,898 35,914,041 
Life coverage of $5,000 ............. 7,628,800 1,907,158 
Other death benefit payments ........... 17,800 11,783 
54,591,498 37,832,982 
Closing ibalancet arts te.) re eete te od 938,919,520 830,641,997 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1992 of $14,606 
was credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 1992 of $445,633 was credited to the 
account during the year and was charged to budgetary expendi- 
ture. The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5 percent contribution from the pay of members 
of the Force (other than commissioned officers) who are subject 
to the Pension Continuation Act. There are no longer any active 
members amongst the contributors. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from lo- 
cally-engaged employees, and charged with the subsequent 
payment of benefits. 


Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or seaso- 
nal and certain other employees. Other credits are interest at the 
rate of 4 percent per annum on the balance to the credit of each 
contributor, the off-setting charge being to interest on public 
debt. Payments and other charges represent payment of the 
amounts to the employees’ credit upon resignation or death, or, 
if they become contributors to the Public Service Superan- 
nuation Account, transfers to that account. 


Agriculture development workshops 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received from 
"Agence de coopération culturelle et technique" from Paris, 
France in accordance with an agreement dated June 15, 1990. 
These funds will be used to defray the training costs and living 
expenses of third world members during their stay at the Food 
Research and Development Centre in St-Hyacinthe, Quebec. 


The debit balance in the account results from funds required 
to cover costs incurred in 1992-93 which were received after 
the end of the fiscal year. 
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Canada/British Columbia agri-food development 
projects 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments from 
the government of British Columbia for their share of costs 
incurred under the Accord on Soil and Water Conservation and 
Development. Various soil conservation projects will be carried 
out through producer conservation organizations. Money is paid 
out of the account as eligible billing costs are received. 


Canada/Manitoba agri-food development projects 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from the government of Manitoba for their share of the 
costs incurred under various projects. The projects involve the 
construction of works for the enhancement of soil and water 
resource management. Money is paid out of the account as 
eligible billing costs are received. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Canada/Saskatchewan agricultural community 
water infrastructure 


This account was established pursuant to the 1984 Canada- 
Saskatchewan Subsidiary Agreement on Agricultural 
Community Water Infrastructure, to record deposits from the 
Province of Saskatchewan whenever a city or town is able to 
finance part of the water supply or water disposal facilities and 
separate construction is not possible. Money is paid out of the 
account as eligible billing costs are received. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act, to record funds received from producers 
and federal and provincial governments and includes: (a) indi- 
vidual contributions up to 2 percent of eligible net sales 
(maximum $250,000); (b) government contributions, split 
equally between federal and provincial governments, matching 
the 2 percent individual contributions; (c) additional individual 
contributions up to 20 percent of eligible net sales (maximum 
$250,000) which are not matchable by government; (d) interest 
in the amount standing to the credit of the Account at rates and 
in accordance with terms and conditions determined by the 
Minister of Finance; and, (e) interest bonus of 3 percent per 
annum, split equally between federal and provincial govern- 
ments, calculated on individual contributions. 


The individual producer is entitled to make annual account 
withdrawals up to the amount allowed by either of two triggers: 
a stabilization trigger and a minimum income trigger. The 
method producing the largest amount will provide an upper 
limit for the withdrawal. 


Shared-cost agreements—Research—Agriculture 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for shared-cost research projects. Moneys are 
disbursed on behalf of the depositors as the specific projects are 
undertaken. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Shared-cost agreements—Conferences and training 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received from 
other governments and organizations for shared-cost agree- 
ments. Monies are disbursed on behalf of the depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received from 
other governments and organizations in order to cover expendi- 
tures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 21 of the 
Financial Administration Act, to reserve for use in future years 
moneys generated by projects funded by Telefilm Canada, and 
which, due to timing, remained unreinvested at year end. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record receipts and disburse- 
ments of funds available for social sciences and humanities 
research activities. The account is also used to record receipts 
of private donations and disbursements for the purpose of spe- 
cial projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Income from Patent Cooperation Treaty 


This account was established pursuant to section 21 of the 
Financial Administration Act, and section 12(3) of the Patent 
Cooperation Treaty Regulations under the Patent Rules, to rec- 
ord the receipt and disposition of the various fees relating to 
applications for an international patent, in accordance with 
Rules 14, 15, 16 and 16° of the Regulations under the Income 
from Patent Cooperation Treaty. 


Income from securities in trust—Bankruptcy Act 


This account was established by sections 78, 84, 154 and 194 
of the Bankruptcy Act, to record dividends paid on stocks 
originally held by a bankrupt stockbroker but subsequently sold 
to clients. As the stocks were not registered in the clients’ 
names, the dividends must be paid to the last registered owner, 
in this case, the stockbroker. The dividends are forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by section 67 of the Bankruptcy 
Act, to record the value of securities originally held by a bank- 
rupt stockbroker, on behalf of clients who have not been located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Canada-Quebec Accord relating to immigration 
and temporary admission of aliens 


The Transition Agreement of the Canada-Quebec Accord is 
funded by the Government of Quebec. 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record payments made by the 
Province of Quebec against the costs incurred by Canada Em- 
ployment and Immigration in providing settlement services to 
immigrants destined to that Province, during the transition 
period of 1992-93. 
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Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments 
made by provinces against their share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


Summer employment—Experience development 
program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments 
made by provinces against their share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received from 
Atomic Energy of Canada Limited, to accommodate the cost- 
sharing of expenses required to operate a network of regional 
seismic monitoring stations in the provinces of Ontario and 
Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established pursuant to section 21 of the. 


Financial Administration Act, to facilitate a cost sharing agree- 
ment between Energy, Mines and Resources and Ontario Hydro 
to acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


International Energy Agency—Implementing 
agreement 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds for the cost-shar- 
ing of expenses between Canada, the United States, Japan, 
Sweden and Italy in respect to the International Energy Agency 
Implementing Agreement for a programme of research, devel- 
opment and demonstration on alcohol and alcohol blends as 
motor fuels. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to section 39 of 
the Energy Administration Act. The original term of the agree- 
ment was from November 1, 1981 to January 31, 1987. As a 
result of the Western Accord of March 25, 1985, payments from 
the Government of Alberta terminated as at April 30, 1986, 
however, payments are being made from the account for the 
Natural Gas Vehicle Conversion and Natural Gas Fuelling Sta- 
tion Programs. 


Meanook Observatory 


This account was established pursuant to section 21 of the 
Financial Administration Act, to facilitate the cost-sharing of 
the expenses required to operate the Meanook Observatory at 
Athabasca, Alberta. The Naval Ocean Systems Centre (USA) 
will be participating in the maintenance and utilization of this 
facility. 


NYSERDA—Diesel technology Research and 
Development 


This account was established pursuant to section 21 of the 
Financial Administration Act, to administer an advance pay- 
ment from the New York State Energy Research and 
Development Authority (NYSERDA) with respect to demon- 
strating methanol diesel technology in the operation of transit 
buses. The advance was a condition of an agreement between 
the Department of Energy, Mines and Resources and NYSER- 
DA. 


Ocean Drilling Program—Australia 


This account was established pursuant to section 21 of the 
Financial Administration Act, to deposit funds received from 
the government of Australia for the Ocean Drilling Program. 
The funds will subsequently be remitted to the National Science 
Foundation, Washington, D.C. together with Canada’s share of 
Program costs. 


Ontario Hydro—Multi-detector electro-optical 
imaging sensor 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received from 
Ontario Hydro to accommodate the cost-sharing of expenses 
required to allow an analysis and evaluation of the multi-detec- 
tor electro-optical imaging sensor system capabilities for the 
mapping of hydro corridors. 


Shared-cost agreements—Research—Energy, 
Mines and Resources 


This account was established pursuant to section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private industry, and 
other governments for joint project or shared-cost research 
agreements. 


Shared-cost projects—Energy, Mines and 
Resources 


This account was established pursuant to section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Forks sculpture contest account 


This account was established pursuant to section 21 of the 
Financial Administration Act, for the purpose of accepting 
donations from corporations and other donors to sponsor a 
sculpture competition for the opening of the Forks National 
Historic Park in Winnipeg, Manitoba. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
section 3 of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on public 
debt. The interest is to be used to assist in the maintenance of 
the Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and 
research. 


Miscellaneous projects deposits—Environment 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Public participation funding program 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record deposits received from 
provinces, territories or private organizations to provide funds 
to assist public participation in the federal environment assess- 
ment and review process. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


Cost recoverable technical assistance program 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record prepayments and dis- 
bursements in respect of the costs pertaining to the provision of 
technical assistance to other countries by Canadian firms and 
institutions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Financial assistance to Canadians abroad 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received as 
prepayment for services to be performed by the Department on 
behalf of third parties. 


Paris air show 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector. These funds were used to help defray the 
costs of the Canadian Pavilion activities during the Paris air 
show held in Paris, June 13 to 23, 1991. 


Shared-costs projects—External Affairs 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received from 
organizations outside the Government of Canada accounting 
entity for shared-costs projects. 


Canadian Institute for International Peace and 
Security—Other outstanding liabilities 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received at the 
dissolution of the Canadian Institute for International Peace and 
Security which are used to pay any liabilities of the Corpo- 
ration. 


Guarantee deposits—Canadian International 
Development Agency 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record cheques for insurance 
claims related to damages to "in transit" goods being shipped 
to the country specified in the loan agreement, pending the 
decision of the country on the use of these moneys, to reduce 
the loan balance or to purchase replacement goods. 


Virtual Elimination Task Force (V.E.T.F.)— 
Economic Subgroup 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record deposits received from 
organizations sharing in the costs of a project to design a 
program for using economic instruments as a means of achiev- 
ing virtual elimination of the input of mercury and chlorinated 
organics to waters of the Great Lake Basin Ecosystem. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid direct- 
ly to these provinces on a semi-annual basis, at the rate of 5 
percent per annum, and is charged to interest on public debt. 
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Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No. 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in 
investigating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No. 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War IJ; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the deposit of moneys 
received from the provinces for cost-shared programs according 
to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Miscellaneous projects deposits—Forestry 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals for the furtherance of for- 
estry research work. 


Fines—Indian Act 


Fines collected under sections 85.1 and 104 of the Indian Act, 
in connection with liquor prosecutions, and band bylaws, are 
credited to this account. Expenditures cover certain costs in- 
curred in the suppression of the liquor traffic among the Indians 
of Canada. 


Indian agencies revenue trust bank accounts 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys held for Indians 
in authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 
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Indian band funds—Shares and certificates 


This account was established by section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General of Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue ac- 
count of the Blood Indian Band. 


Indian compensation funds 


Pursuant to sections 35 and 61 of the /ndian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


Indian moneys suspense account 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys held for indi- 
viduals and bands, received from royalties, timber dues, rentals 
and leases of Indian lands, such as agricultural leases, ease- 
ments, oil and gas leases, permits and royalties and timber dues 
agreements, etc, pending proper documentation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian special accounts 


Pursuant to section 52 of the Indian Act and section 21 of the 
Financial Administration Act, these Indian special accounts 
represent a number of non-interest bearing accounts which are 
maintained for specific purposes and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other per- 
sons according to entitlement. 


(b) Abitibi fur reserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


1924 Ontario lands agreement 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the Province of Onta- 
rio’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario lands 
agreement. Payment of these funds to Indian bands is awaiting 
the reaching of an agreement between the Bands entitled to the 
funds and the Provincial government. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Miscellaneous shared-cost agreements—lIndustry, 
Science and Technology 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for shared-cost projects. Moneys are disbursed 
on behalf of the depositors as the specific projects are under- 
taken. 


Federal/provincial agreements—Canadian Space 
Agency 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received for 
cost-sharing agreements with provinces. 


Radarsat 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Shared-cost agreements—Economic Council of 
Canada 


This account was established pursuant to section 21 of the 
Financial Administration Act to record, in accordance with 
cost-sharing agreements, the contributions received from other 
governments and private organizations towards the funding of 
a research project on health care costs. 


Oceans industries investment prospecting and 
strategic marketing 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record monies received from 
various provinces and organizations, in order to facilitate the 
formation of business arrangements between Canadian and 
Japanese ocean industry technology-based firms. Money is paid 
out of the account as eligible billing costs are received. 


Special fund—National Research Council of 
Canada 


This account was established by the National Research 
Council Act, to record revenue received by the National Re- 
search Council of Canada in the amount of $23,714,081, 
derived from laboratory fees, $7,868,660; capital, $3,949,000; 
information services, $3,275,059; sales of publications, 
$5,987,210; and, miscellaneous receipts, $2,634,152. An 
amount of $24,603,294 was charged hereto, of which an amount 
of $20,654,294 was credited to National Research Council Vote 
50, and $3,949,000 to National Research Council Vote 55, to 
offset expenditures. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 
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Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Advance payments—Statistics Canada 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from departments, agencies and others to finance the cost 
of special statistical services. 


Child support—Shared-cost project 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received from 
provincial governments and territories in accordance with the 
agreement respecting the funding of the Federal/Provincial 
Child Support Guidelines Project. 


Upon completion of the project, each province/territory will 
be reimbursed, on the basis of a prorata share and without 
interest, for its share of any unspent funds remaining in the 
account. 


Federal Court special account 


This account was established pursuant to section 21 of the 
Financial Administration Act, to maintain accounts on behalf of 
litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 
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Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, section 251, and the Canada Labour 
Standards Regulations section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from em- 
ployers who cannot locate employees. Efforts are then 
made to locate employees. 


Foreign governments 


These accounts were established pursuant to section 21 of 
the Financial Administration Act, to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with 
the Government of Canada. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established pursuant to section 21 of 
the Financial Administration Act, to record funds received from 
NATO to cover (a) NATO infrastructure projects implemented 
by Canada, and, (b) other expenditures to be made on NATO’s 
behalf, in accordance with the terms of an agreement with the 
Government of Canada. 


Non-government agencies 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys received at the 
dissolution of the Canadian Sports Pool Corporation which are 
to be used to pay any liabilities of the Corporation. 


Housing an Aging Population 


This account was established pursuant to section 21 of the 
Financial Administration Act, to administer funds from Canada 
Mortgage and Housing Corporation as their contribution to the 
updating and publication of a document "Housing an Aging 
Population: Guidelines for Development and Design". 
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Miscellaneous federal/provincial 
projects—National Health and Welfare 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint 
federal/provincial projects in the areas of hospital administra- 
tion, hospital facilities design and other related health issues. 


Pan American Health Organization (SIREVA) 


This account was established pursuant to section 21 of the 
Financial Administration Act, to enhance the epidemiological 
and laboratory infrastructure in the regions for the diagnosis and 
surveillance of S.pneumoniae. At the end of the project, the 
participating laboratories should have acquired the capability to 
design, conduct and analyze epidemiological field studies, in 
particular as they relate to defining the nature and magnitude of 
S.pneumoniae, and the epidemiological surveillance network in 
the Americas should have been strengthened. 


Safety evaluation of chemicals 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received and 
payments made to organizations and individuals providing ser- 
vices on behalf of the Scientific Group on Methodologies for 
the Safety Evaluation of Chemicals in accordance with the 
specific purposes identified by the Group. 


World Health Organization 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record funds received from the 
World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 5(3) of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the 
fields of dyskinesia and torticollis. The interest received is used 
for the payment of research grants. Other donations are also 
credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Seized assets—Canadian funds 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada and the Narcotic Control Act. The funds are 
held pending the Court decision. 


Seized assets—US funds 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record moneys seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada and the Narcotic Control Act. The funds are 
held pending the Court decision. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record the liability to sharehol- 
ders who have not presented their shares for payment. 
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Army benevolent fund 


Pursuant to section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 9.91 percent per 
annum is credited semi-annually for the period June 29, 1990 
to June 28, 1995 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT RESPONSIBILITY STATEMENT 


The accompanying financial statements of the Canada Pen- 
sion Plan Account and the Canada Pension Plan Investment 
Fund are the responsibility of the management of the Depart- 
ment of National Health and Welfare. The statements have been 
prepared by management in accordance with the accounting 
policies set out in Note 2 to the statements applied on a basis 
consistent with that of the preceding year. 


Preparation of financial information is an integral part of 
management’s broader responsibility for the ongoing oper- 
ations of the Account and Fund. Management maintains books 
of account and systems of financial and management control 
augmented by a program of internal audit. These practices and 
controls are designed to provide reasonable assurance that re- 
liable and accurate financial information is available on a timely 
basis, that assets are safeguarded, that resources are managed 
economically and efficiently in the attainment of the Plan’s 
objectives, that operations are carried out effectively, and that 
the transactions are in accordance with the Canada Pension Plan 
and Regulations. 


The Auditor General of Canada conducts an independent 
audit of these statements and reports on his audit to the Minister 
of National Health and Welfare. 


Dennis Kealey 
for the Assistant Deputy Minister 
Income Security Programs 


Michéle S. Jean 
Deputy Minister 
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AUDITOR’S REPORT 
TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have audited the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for the 
year ended March 31, 1993. These financial statements are the 
responsibility of the management of the Department of National 
Health and Welfare. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balance and changes of the Account 
and the Fund for the year ended March 31, 1993 in accordance 
with the accounting policies set out in Note 2 to the statements. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 20, 1993 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


1993 1992 
Amounts credited 
Contributions—Employees, employers and 
SEI -ClUp OVC mn atta cera ham ane vistas 8,992,966 8,390,805 
InterestiiNotess)' Miiy sete. telee cians seh eke 4,498,886 4,463,137 


13,491,852 12,853,942 


Amounts charged 


Benefits 
Retirement penslonsion.. ot tate tue eye 8,706,204 7,854,775 
Disability pensions... Wey le oie 2,087,394 1,840,530 
Sugviviors pensions -s. 1.2 awe 22. 8: 1,826,450 1,644,591 
Deathibenefitsie 4 sh ore atk 198,939 171,619 
Disabled contributors’ child 
SENSO US, tyra tratnadetean sume See cig ae ge 192,385 135,052 
OsmpnansebenetitSyeace te cick het 187,711 146,189 
13,199,083 11,792,756 
Expenses (Note 4) 
Administration (Note 5) facesacw oo ccc 75,430 56,363 
Collection of contributions ........... 62,687 49,419 
Cheque issue and computer 
SENVIGES SEE nln athe noni aitaes s 21,574 19,887 
ACCOMmMOGAION sr ate eens otters 6,469 5,219 
Assignment and maintenance of social 
INSUrance MUMDETS sends. aed nase NO Plies 2,434 
Actianal'serviceSt. s+. paretric.cc adc 430 1,023 
167,767 134,345 
13,366,850 11,927,101 
Increasevinibalance py 44 tos orcas dei ae be 125,002 926,841 
Balance at beginning of year ............. 42,047,091 41,120,250 
Balance atienGlOty CAalmrrwve ist simecan eet 42,172,093 42,047,091 
Represented by: 
Canada Pension Plan Investment 
Fund Pig. tisk erent ALi eer d < 39,333,075 38,866,293 
Operating balance on deposit with the 
Receiver General for Canada.......... 2,839,018 3,180,798 


42,172,093 42,047,091 


Contingencies (Note 8) 

Approved by the Department of National Health and Welfare: 
DENNIS KEALEY 

for the Assistant Deputy Minister 


Income Security Programs 


MICHELE S. JEAN 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN INVESTMENT FUND 


FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 6) 
Provinces and territory 

Newfoundland’ 4022).25), ai. DR RGAE. Stee eco eee tensn'el 804,431 28,770 19,000 814,201 
Prince Edward Islands terete eric stoery tetera eer 174,340 6,971 3,786 177,525 
INOvarScotia ts ik. SEA a Rt RISER IUGR RE, 2 MER, do Meal 1,507,188 55,808 74,282 1,488,714 
NewiBninswickimaachlie aA bagistai ts. Paves bite oeaetae 1,089,989 41,673 28,787 1,102,875 
QUCbEC Pi) Nenits scans hina tas psu om a iene vaeachiens Gad ub sae eae 142,241 8,602 8,000 142,843 
ONUATION mee incacid vee secay area cusas sprees atk aid uereranr site cain ciate. 17,623,267 775,272 536,357 17,862,182 
IMPATOD as, Sil, hin, cirche coors neta os erect crate a ence creer eee ae 2,081,850 73,373 57,362 2,097,861 
Saskatchewan SF 223 Fas. 2S Eats eae oes ede. ates 1,734,010 62,705 43,237 1,753,478 
Albertas ve 58 strat: dis, doneetiadiya eee ae ataun bnydams agopetran sue 4,723,362 196,110 96,783 4,822,689 
BridshiColumblay. waist ca tae ea on ani es Bea 5,480,450 222,598 141,512 5,561,536 
NUKON-TOMTMOLY scores aera cqimeyerti are obese tater seg ueininnrere ister mentary 3,726 3,726 
35,364,854 1,471,882 1,009,106 35,827,630 
Canada est da accross sen ovetele aver eel levees atsievmast needs ater tages swe ours 3,501,439 11,118 TAIZ 3,505,445 
38,866,293 1,483,000 1,016,218 39,333,075 


Approved by the Department of National Health and Welfare: 


DENNIS KEALEY 
for the Assistant Deputy Minister 
Income Security Programs 


MICHELE S. JEAN 
Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993 


1. (a) Description and authority 


The Canada Pension Plan is a 1965 Act of Parliament, to 


establish a comprehensive program of old age pensions and 
supplementary benefits in Canada, payable to, and in re- 
spect of, contributors. This compulsory and contributory 
social insurance program (the Plan) enables members of the 
labour force to acquire and retain protection for themselves 
and their families against loss of income due to retirement, 
disability or death. The Plan applies in all parts of Canada, 
except for the Province of Quebec which has a comparable 
plan. 


The Minister of National Health and Welfare is respon- 
sible for the administration of the Act other than Part I. The 
Minister of National Revenue is responsible under Part I for 
collecting contributions from employers and employees. 


Under the existing Canada Pension Plan legislation, 
benefits and expenses incurred in the administration of the 
Plan are financed from the contributions made by em- 
ployees, employers and self-employed persons and from 
interest earned on the investment of funds not immediately 
needed for benefits and administrative costs. 


7.34 SPECIFIED PURPOSE ACCOUNTS 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by section 108.(1) of 
the Canada Pension Plan Act to record the contributions, 
interest, benefits and expenses of the Plan. The authority to 
pay benefits under the Plan is limited to the balance of the 
Account which was $42,172 million at March 31, 1993. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by section 109.(1) 
of the Canada Pension Plan Act to record the investment in 
securities of the provinces, territories and Canada. 


(b) Financing 


The Canada Pension Plan is financed on a pay-as-you-go 
basis except for a contingency reserve, the Investment Fund, 
which is planned over time, to equal about two years of 
benefits. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Continued 


Recognizing the need for higher rates of contributions, 
the legislation was amended in January 1987 to incorporate 
a 25-year schedule of contribution rates and a provision for 
its review every five years by the Minister of Finance and 
Ministers of the Crown from the included provinces. At each 
review the rates of the first 20 years are modified, if the 
Ministers agree, and the schedule is extended for an addi- 
tional five years. Agreement is required by at least 
two-thirds of the included provinces having in the aggregate 
not less than two-thirds of the population of all of the 
included provinces. If the Ministers do not reach agreement 
at a five-year review, the five-year extension to the 25-year 
schedule is automatically set by the formula contained in 
the regulations. 


For the 1992 and 1993 calendar years, the combined 
employer and employee contribution rates are 4.8 percent 
and 5.0 percent respectively, subject to maximum com- 
bined contributions of $1,392 and $1,505. Following their 
recent five-year review of the schedule of contribution rates, 
the Finance ministers agreed on annual increases in the 
combined employer and employee contribution rates of .20 
percent for calendar years 1992 to 1996 to reach 5.6 percent, 
.25 percent for calendar years 1997 to 2006 to reach 8.1 
percent, and .20 percent for calendar years 2007 to 2016 to 
reach 10.1 percent. The Canada Pension Plan was amended 
by Bill C-39 to incorporate these changes effective January 
1, 1992. The next review of the 25-year schedule of con- 
tribution rates is required to take place prior to January 1, 
1997. 


The Fourteenth Actuarial Report prepared by the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions, dated December 1991, reveals that the desir- 
able 2:1 ratio (in accordance with the provisions of section 
113.1(4) (c)) of the Canada Pension Plan Account balance 
to the projected annual payments, will be maintained until 
2002. This report, which was tabled in Parliament in April 
1993, reveals that the ratio will gradually decrease to 1.54:1 
in 2030 and then gradually increase to re-establish the 
desirable 2:1 ratio in 2050. 


. Accounting policies 
Canada Pension Plan Account 


Contributions, interest, benefits and expenses are re- 
corded on acash basis. Contributions received and expenses 
paid are based on estimates of the amount to be collected 
and cost of service provided and include adjustments be- 
tween actual and estimated amounts of previous years. The 
balance of the Account represents the accumulated excess 
of contributions and interest over benefits and expenses to 
date. 


Canada Pension Plan Investment Fund 


All securities held are carried at cost, are non-negotiable 
and have a term of 20 years or such lesser period as may be 
determined by the Minister of Finance on the recommenda- 
tion of the Chief Actuary of the Office of the Superintendent 
of Financial Institutions. 


3. Interest 


1993 19972) 


(in thousands of dollars) 


Interest on investment in securities 


held by the Fund: 
Provinces and territory 
Newfoundland <i cir. 65. 402 88,664 86,574 
Prince Bdwatd isiandne 0 cae 19,269 18,718 
INOVAISCOMA Etre trae oc een eens 163,827 157,718 
New Branswicki oo. 22). £60. Trees. 119,625 116,726 
Quebec esa ane Pa Se ee Be ca gin aa cae 14,911 14,525 
OntarlOjegcy ssi terue oy ere tas 1,952,598 1,899,228 
Manitoba tsi tr, 0... Sao iN.O8 227,835 223,126 
Saskatchewan ers}Ssdjes rail. cies 190,573 186,188 
Al Dertas 20 onste lckorstc eles aig erniect 526,494 516,646 
Britis Coumbiae eae eee 608,223 $94,720 
Yukon) lerritoryys..)-195- ieee: 360 360 
39125379 3,814,529 
Canadaree en ee eee 357,165 355,851 
4,269,544 4,170,380 
Interest on operating balance on 
deposit with the Receiver 
General for Canada, at a weighted 
average rate of 6.21 percent 
(1992—8.22 percent) ............ 229,342 PAPE TIS | 
4,498,886 4,463,137 


The weighted-average rate of interest on securities pur- 
chased during the year was 9.37 percent (1992—9.92 
percent). 


. Expenses 


Expenses of the Account represent the costs of services 
charged by six federal government departments: Health and 
Welfare (administration); Revenue Canada—Taxation (col- 
lection of contributions); Supply and Services (cheque issue 
and computer services); Public Works (accommodation); 
Employment and Immigration (assignment and mainte- 
nance of social insurance numbers); and the Office of the 
Superintendent of Financial Institutions (actuarial ser- 
vices). 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1993—Concluded 


5. Administration 


Administration expenses charged to the Account by the 
Department of National Health and Welfare include $10.5 
million (1992—$1.8 million) for the Income Security Pro- 
grams redesign project. At March 31, 1993 the cumulative 
charges to the Account for this project amounted to $16.3 
million. The Account’s share of the total cost of the project 
is estimated to be $131 million. 


6. Investment in securities 


Operating balances on deposit with the Receiver General 
in excess of estimated cash requirements for the following 
three-month period are available for the purchase of se- 
curities of the provinces, territories and Canada. As required 
by the Canada Pension Plan, the monies available for se- 
curity purchases are allocated to the provinces and 
territories based on the proportion of contributions credited 
to the Account during the preceding 10 years in respect of 
employment in a given province or a territory to the total 
contributions in those years. The portion attributed to cer- 
tain other employees outside Canada continues to be 
invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 


7. Benefit overpayments 


Benefit overpayments are being incurred each year in an 
amount estimated to be in excess of $100 million. These 
overpayments occur as a result of administrative error and, 
to a significant degree, because of disability recipients who 
return to work without advising the CPP Administration. 


8. Contingencies 


A number of persons who did not previously apply for a 
disability benefit, but who are potentially eligible, are being 
assisted by their province to secure their entitlement. Esti- 
mated unpaid retroactive entitlements related to these 
potential claims at March 31, 1993 amount to $125 million. 


At March 31, 1993 there were 18,591 (1992—10,233) 
appeals at various stages within the Canada Pension Plan. 
The estimated claims for these appeals against the Canada 
Pension Plan are $140 million (1992—$76 million). 
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Government Annuities Account 


AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


Ihave audited the balance sheet of the Government Annuities 
Account as at March 31, 1993 and the statements of operations 
and actuarial liabilities and changes in financial position for the 
year then ended. These financial statements are the responsi- 
bility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act, and the Regulations. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 23, 1993 


BALANCE SHEET AS AT MARCH 31, 1993 
(in thousands of dollars) 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account at March 31, 1993 and their 
decrease in the Account’s statement of operations for the year 
then ended, in accordance with accepted actuarial practice. 


In my opinion, the evaluation is appropriate and the financial 
statements fairly present its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 

Chief Actuary 

Employment and Immigration Canada 
Hull, Canada 
July 23, 1993 


ASSETS 1993 1992 
Deposit with Receiver General for Canada . 724,751 764,981 
Accrued interest due from Canada ........ 53,683 56,554 
‘Accounts:1ecelvablem smu cco Cem aioe oe 148 197 
778,582 821,732 


LIABILITIES 1993 1992 

Actuarial surplus due to Canada.......... 1,832 2,679 

Actuarial liabilities (Note 3) ............. 776,750 819,053 
778,582 821,732 


Approved by the Canada Employment and Immigration Commission: 


JEAN JACQUES NOREAU 
Chairperson 


ROBERT LITTLE 
Assistant Deputy Minister 
Financial and Administrative Services 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1993 


(in thousands of dollars) 


1993 1992 
Payments and other charges 
Annuity, paymentsic. 2 seca eels: 92,652 95,124 
Premiumiretundsiaerieerere tc cr 1,164 1,558 
Unclairmedfannurtiesinn gree keen tel 636 433 
94,452 97,115 
Income 
InterestitromiCanaday, feta acinar 53,683 56,554 
Premiumisrewncs ton secicar nee 208 233 
Other wigee eh pet iat Pasian 90 71 
53,981 56,858 
Excess of payments and other charges over 
INCOME LOL te yCaGn nee eee ina an aete 40,471 40,257 
Actuarial liabilities, balance at beginning of 
the yeatees suc Sus Kehoe chs ph Rie 819,053 861,989 
778,582 821,732 
Actuattalisurplus sinew ee.) tier ee 1,832 2,679 
Actuarial liabilities, balance at end of the 
yeat(NOte: 3) va cmtoetes eg an heen need 776,750 819,053 
Actuarial liabilities are comprised of: 
Unmatured annuities, accumulated 
premiums and accrued interest ........ 147,027 169,648 
Matured annuities, present value ........ 629,723 649,405 
776,750 819,053 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1993 
(in thousands of dollars) 
1993 1992 
Funds were used for: 
Operations 
Excess of payments and other charges 
over income for the year............ 40,471 40,257 
Decrease in accrued interest and 
accounts reCelVaDle mi sacia ey eeeieeer —2,920 —2,835 
37,551 37,422 
Actuarial surplus remitted to Consolidated 
Revenveibundsie) steno ee ee 2,679 2,549 
Totalifunds used Feehias. yelnae brachon eae oks 40,230 39971 
Deposit with Receiver General for Canada, 
balance at beginning of the year......... 764,981 804,952 
Deposit with Receiver General for Canada, 
balance/atiendof the year 2a... e- ase 724,751 764,981 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, (the "Act"), as 
modified by the Government Annuities Improvement Act 
(the "Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial liabilities 


Actuarial liabilities comprise: (i) in respect of unma- 
tured annuities, accumulated premiums and accrued 
interest, and (ii) in respect of matured annuities, the 
present value of such annuities actuarially determined 
on the basis of such rate or rates of interest and mortality 
tables as is prescribed. 


(c) Actuarial surplus 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calculated 
amount of actuarial liabilities. The difference represents 
an actuarial surplus or deficit which is remitted to or 
recovered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial liabilities 
as prescribed by the Improvement Act. 


(ec) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


The Account does not record the value of administrative 
services it receives without charge from the Canada 
Employment and Immigration Commission and other 
Government entities. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


3. Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
of $776,750,000 (1992—$819,053,000) is in accordance 
with subsection 15(1) of the Government Annuities Im- 
provement Act and the Regulations pertaining thereto. 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mor- 
tality experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The results of the 
last study, completed in March 1993, indicate that the mor- 
tality tables in use continue to be appropriate for such 
purposes. 


4. Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March, 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary em- 
ployed by the Canada Employment and Immigration 
Commission, determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the financial 
statements. This valuation is conducted in accordance 
with the Recommendations for Life Insurance Company 
Financial Reporting of the Canadian Institute of Ac- 
tuaries. The Chief Actuary also determines that the 
method utilized to calculate the actuarial liabilities is in 
accordance with subsection 15(1) of the Government 
Annuities Improvement Act and the Regulations pertain- 
ing thereto. 


(b) The auditor expresses an opinion on the fairness of 
financial statements prepared by management. The 
audit is conducted in accordance with generally ac- 
cepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits and accrued pension benefits of the Royal Canadian 
Mounted Police (Dependants) Pension Fund as at March 31, 
1993 and the statement of changes in net assets available for 
benefits for the year then ended. These financial statements are 
the responsibility of the Fund’s management. My responsibility 
is to express an opinion on these financial statements based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evalua- 
ting the overall financial statement presentation. 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS AND ACCRUED PENSION BENEFITS 
AS AT MARCH 31, 1993 


1993 1992 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated Revenue Fund 22,649,767 20,933,314 
Interest receivable on Due from the 
Consolidated Revenue Fund .......... 528,997 
22,649,767 21,462,311 
Accrued pension benefits (Pension 
obligations) 
Actuarial present value of accrued 
pensionibenetits (Note) ween te 15,082,000 17,320,000 
Excess of net assets available for benefits 
over actuarial present value of accrued 
NERSION DENeRtS see chain ein 7,567,767 4,142,311 
Approved: 
ANDRE MASSE 
Coordinator 


RCMP Services Office 


NORMAN D. INKSTER 
Commissioner 
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In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits and 
accrued pension benefits of the Fund as at March 31, 1993 and 
the changes in net assets available for benefits for the year then 
ended in accordance with generally accepted accounting prin- 
ciples. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 26, 1993 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 1993 


1993 1992 
$ $ 
Increase in assets 
Interest income on Due from the 
Consolidated Revenue Fund.......... 2,301,292 2,157,618 
Contributions from participants ......... 16,211 17,363 
Total increasewn. assets aren ee ace. ; 2,317,503 2,174,981 
Decrease in assets 
Benefits payments: 
Widowsjand children ses. on. ode 985,362 955,004 
Eunip;stm(estate)h cy. ase von). fatten ae 144,685 
Total decfease intassetS . 0.7.2.0. tee hse 1,130,047 955,004 
Increaserninetassetstaecus iets to or 1,187,456 1,219,977 
Net assets available for benefits 
at beginning of year... sta adenoriies a 21,462,311 20,242,334 
Net assets available for benefits 
atiendiofyeateare 5 ses see oe 22,649,767 21,462,311 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1993 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Fund is for general 
information only. For more complete information, reference 
should be made to the Royal Canadian Mounted Police 
Pension Continuation Act (the Act). All monetary transac- 
tions of the Fund are made through a specified purpose 


account in the Consolidated Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 pursuant to the Royal 
Canadian Mounted Police Act and is currently operated 
under Part IV of the Royal Canadian Mounted Police 
Pension Continuation Act (effective 1959) and the re- 
lated Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for their 
dependants by payment of specified contributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, many retired members are still making 
instalment payments in respect of previous elections 
made before their retirement. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund prepared at least 
once every 5 years. If the actuarial valuation discloses 
a surplus, the Governor in Council may, by order, in- 
crease pensions. If there is an actuarial deficiency, the 
Governor in Council may direct that there be credited to 
the Fund, out of any unappropriated moneys in the 
Consolidated Revenue Fund, such amount as may be 
required to re-establish solvency of the Fund. 


(c) Government contributions 


So far the Government of Canada has not made, and was 
not required to make, any contributions to the Fund as 
a guarantor of its solvency. However, the Government 
of Canada credits the Fund with interest computed quar- 
terly on the balance of the Due from the Consolidated 
Revenue Fund at the end of the preceding quarter. The 
interest income corresponds to an annual rate of return 
of about 10.9 percent in 1993 (1992—10.9 percent). 
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(d) Basic death benefits 


The following benefits, as applicable, are payable on the 
death of a member who has made the scheduled con- 
tributions and has not withdrawn them from the Fund. 


i) Widows’ pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals ap- 
proximately 1.5 percent of the member’s final pay 
multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


i1) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the member’s 
final pay, is payable to each surviving child eligible 
in accordance with the provisions of the Act at that 
time. If there is no surviving widow or if the widow 
dies before the child’s annuity ceases, the amount of 
the annuity doubles. 


ii1) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are smaller than 
those normally available. This type of limitation can 
occur when a member marries after age 60; in that 
case, the value of the pension to the widow cannot 
exceed the lump sum payable if he were not survived 
by a widow. A similar limitation applies to a member 
who marries before age 60 after termination of ser- 
vice and dies within 5 years after such marriage, 
unless the member satisfies the Commissioner he is 
in sound health. 


(e) Dividends on death benefits 


The Act also provides that if the Fund is substantially in 
excess of the amount required to make adequate provi- 
sion for the prospective payments to be made out of it, 
the Governor in Council may by order increase the 
benefits provided under Part IV, or any of them, in such 
manner as may appear equitable and expedient. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1993—Concluded 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. As a re- 
sult, the pension payments made in the year included an 
increase of 410 percent (380 percent in 1992) of the 
basic pension amount. 


(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV and those of his dependants shall 
cease upon such election. 


All returns of contributions are made without interest. 
. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared on the going 
concern basis and present the aggregate financial posi- 
tion of the Fund as a separate financial reporting entity 
independent of the sponsor and Fund members. 


(b) Increases and decreases in assets are recorded on the 
accrual basis. 


(c) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various govern- 
ment departments and agencies. These services include 
the following: 


— management and other support services from the 
Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Institu- 
tions; 

—accounting and cheque issue from Supply and 
Services Canada; and, 


— audit from the Office of the Auditor General. 
. Obligations for pension benefits 


The most recent actuarial valuation for funding purposes 
was made as at March 31, 1992 by the Director, Government 
Services Division of the Office of the Superindent of Finan- 
cial Institutions. The valuation disclosed an actuarial 
surplus of $8,808,000. A portion, estimated at $1,943,000, 
of this surplus will be distributed by an increase in the basic 
pension amount of 50 percent effective on April 1, 1993 and 
a further increase of 50 percent effective on April 1, 1994. 
A further $59,000 will be used to increase lump sum benefit 
payments. 
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The remaining $6,806,000 balance of the actuarial sur- 
plus is intended to be used over the remaining life of the 
Fund for the payment of annual increases of 2.1 percent 
above the inflation rate of the then current pension benefits 
starting on April 1, 1995. The remaining life of the Fund is 
estimated at 47 years at the end of the year. The average age 
of the members and widows was about 71 and 73 years old 
respectively as at March 31, 1992 and the expected average 
number of years of benefits payments to the current widows 
is about 13 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future economic events such as inflation and 
interest rates. They incorporate, initially, the effects of cur- 
rent economic conditions which are blended gradually into 
long-term economic assumptions. The expected long-term 
assumptions beginning in ten years (for year 2003) are 
estimated to be a 6 percent interest rate on new money and 
a 3 percent inflation rate. Even minor variations in these 
assumptions can result in a significantly higher, or lower, 
estimate of the liability. 


The results of the 1992 valuation were extrapolated to 
March 31, 1993. The actuarial present value of accrued 
pension benefits as at March 31, 1993 (net after deduction 
of $85,000 ($120,000 in 1992) representing the present 
value of participants’ future instalment payments) and the 
principal components of changes in the actuarial present 
value during the year were estimated as follows: 


1993 1992 
$ $ 

Actuarial present value of accrued 

pension benefits at beginning of year . 17,320,000 17,397,000 
Net adjustment arising from experience 

gains and losses and from other changes 

in actuarial asumptions as as 

Marchit3 Boo 2s. a5 oe)-2 ., Serato Ss —4,666,000 
Amendments to the plan, including 

dividendtincreasest mae si eo 2,002,000 
Net interest accrued on benefits ....... 1,540,000 1,011,000 
Contributions from participants ....... 16,000 17,000 
Beneiiis payments ius insu eeteas cr —1,130,000 —955,000 
Actuarial" gans*hanc eee ee ee ee —150,000 
Actuarial present value of accrued 

pension benefits at end of year...... 15,082,000 17,320,000 


4. Comparative figures 


Certain 1992 figures have been reclassified to conform 
with the presentation adopted for 1993. 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Other Lia- 
bilities". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and other 
legislation. In many cases, these accounts represent current 
liabilities set up at year end under the authority granted to the 
President of the Treasury Board in the Financial Administration 
Act. 


CHART A 
OTHER LIABILITIES 


(in millions of dollars) 


Accounts payable 
and accrued liabilities 


<a So 
BS 4 


Outstanding cheques 
and warrants 


3,228 
(12%) 


8.2 OTHER LIABILITIES 


Chart A presents other liabilities by category for the current 
fiscal year, while Chart B compares other liabilities for the last 
five fiscal years. Table 8.1 presents the year-end balances for 
other liabilities. 


The tables in this section present the continuity of accounts, 
by showing the opening and closing balances. 


Interest and matured debt 
7,046 
(25%) 


BS 


Allowance for 
borrowings of agent 
enterprise Crown 
corporations 
3,560 


(13%) 


\ 


Allowance for 
employee benefits 


3,285 
(12%) 
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CHART B 
OTHER LIABILITIES 
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TABLE 8.1 
OTHER LIABILITIES 


Interest and matured debt, Table S22 i.0 oo us usvatheregh Rigas si Pane, sole, SRE see. + aieket aha areata est ot 
Accounts'payableiand accrued lsabilities; Table 3.3 retire f.tevetere sts (o. amNMee eEeMO Ne ois siete evs ledeleletcrsate 
Qutstanding ‘cheques and} warrantss Table 8.4%. | Tippee. ow. s+ «le: + ceeeeneRePeRaNRe 6 «ole. «sels SRARN TT BOER 
Allowance for employee benefits errr «a 2 coi fn peta fae was ce f-t sc RRMEMIBNONS oo hale cie vs ists eaters 
Add: consolidation adjustment’) Ed > AeA occ. 2 csc: eee ee 5 soc ops Sa 8 es A 


Allowance for borrowings of agent enterprise Crown 


corporations expected to be repaid by the Government, Table 8.5 ............... 20s cece eens 


April 1/1992 


March 31/1993 


$ $ 

7,186,773,510 7,046,088,720 
11,542,480,374 10,754,615,130 
2,695,458,375 3,228,593,487 
2,850,000,000 3,150,000,000 
200,000,000 135,000,000 
3,050,000,000 3,285,000,000 
3,430,000,000 3,560,000,000 
27,904,712,259 27,874,297,337 


“© Additional information on the consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt and unamortized discount on Canada and 
Treasury bills. 


Table 8.2 presents a summary of the balances for the accounts 
in this category of other liabilities. 


TABLE 8.2 
INTEREST AND MATURED DEBT 


April 1/1992 


March 31/1993 


$ $ 
4,296,492,213 3,866,821,410 
5,898,646,098 5,782,881,860 
317,887,495 372,327,158 


10,513,025,806 


10,022,030,428 


SOOO be AA5 3c TE 14,342,874 
PY res vo < AE OME a Case th 3,326,252,296 2,961,598,834 

3,326,252,296 2,975,941,708 
ASS EGR oa SHS. 5 eR 7,186,773,510 7,046,088,720 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


8.4 OTHER LIABILITIES 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that have 
become due but that have not been presented for redemption. 
Unclaimed matured bonds are transferred to non-tax revenue if 
they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before such a 
transfer is made is 5 years from the date of maturity. 


Unamortized discount on Canada Bills 


This account records the portion of the discount on outstand- 
ing Canada bills which has not yet been charged to expenditure. 
The discount is amortized as an expenditure over the term of 
issue. 


Unamortized discount on Treasury Bills 


This account records the portion of the discount on outstand- 
ing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 8.3 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, an allowance for loan guarantees, miscellaneous de- 
partmental paylist deductions, borrowings of consolidated 
Crown corporations, suspense accounts and other accounts. 


Table 8.3 presents a summary of the balances for the accounts 
in this category of other liabilities. 


Accounts'payable:.<:. RE eee Pech. SON ERREE REL IP. SD ES. ROIS FEISS Ps es weir Se oe erniep 
Add: consolidation adjustment"? Ess sieve cane eh cou sy sueh cracks) osuslisy ade! ovaay ease see suahioNey So eiclace. Meee ROS aes 


AllOW ance OG Oats UATantCeSPr apa cea pwr Sate meen Aotinr perc de nick: dlacmycack bets 
Miscellaneousidepartmental pay list deductOnsye ci aromiiie sis cosyeiers oieleiefalpo'siscisvas) ais 


qd) 


Borrowings of consolidated Crown corporations’ ’ ..... 0... ee cee eee eee eee 
Suspensé'accounts: .... ARR AUNAS MASE eR EES. RE TER. 
Qthersrerer reas wert aster ata ay ste stefoge tia sare oka anexakerrcyesseneue cp otc save mittee wie ie Acdece 


April 1/1992 


March 31/1993 


$ $ 

10,424,828,291 9,326,931,752 

474,177,000 387,501,000 

10,899,005,291 9,714,432,752 

en ee Oph week otes Pye tris 590,000,000 995,000,000 

Raa POLIO REE eee AC REE 8,917,580 24,971,114 
yen c rat aa sates arere Maye so ost edos k/otth of 15,870,000 

sate Hele Gieis paw: aoe ee en ae 28,653,266 20,118,236 

SCO aoe ODI ty BOPIaG c 34,237 93,028 


11,542,480,374 10,754,615,130 


) Additional information on consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Accounts payable 


This account records amounts owing at the year end pursuant 
to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceiling, accrued amounts 
to be paid from appropriations and statutory authorities, and 
accrued financial obligations of consolidated Crown corpo- 
rations. 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 
side organizations. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


Other 


Miscellaneous accounts payable and accrued liabilities such 
as provincial sales tax collected on sales are recorded in this 
account. 
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Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 8.4 presents a summary of the balances for the accounts 
in this category of other liabilities. 


TABLE 8.4 
OUTSTANDING CHEQUES AND WARRANTS 


Outstandingerchequesteers orice rmer crc enea seer ter neertsmrret ey crceeee e otter ears este haters 
Imprestiaccount/chequesi cm, wretecmey eatin ty stol ice teen omen sete tel polou st toe sh cl yet aes 
Wnemploymentansuranceiwatrantsmean ce ie eet nee tees teers eerie eect 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenue. During the year, an amount 
of $8,492,376 was transferred to non-tax revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenue), are recorded in this 
account. During the year, an amount of $610,339 was trans- 
ferred to non-tax revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
benefit warrants. 


TABLE 8.5 


April 1/1992 March 31/1993 


$ $ 
PReRrane tar oye Fis AOR RNC ge 2,349,047,855 2,814,362,085 
Fee A SAA Me Ae Oo hk ARS AB 540,011 494,048 
Fe cee Ct ae 345,870,509 413,737,354 


2,695,458,375 3,228,593,487 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Borrowings of Agent 
Enterprise Crown Corporations Expected to 
be Repaid by the Government 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enterprise 
Crown corporations, and interest thereon, is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute unconditional obligations of the 
Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 6.6 in Section 6 of this volume). 


Table 8.5 presents a summary of the balances for the accounts 
in this category of other liabilities. 


ALLOWANCE FOR BORROWINGS OF AGENT ENTERPRISE CROWN CORPORATIONS 


EXPECTED TO BE REPAID BY THE GOVERNMENT 


Allowance for borrowings of agent enterprise Crown 
corporations expected to be repaid by the Government— 


Borrowings of agent enterprise Crown corporations ...............00eeeeeeeee 


Less: borrowings expected to be repaid by these enterprise Crown 


COTPOLAllONS {shia o% cays aise cagege Ne yi creme aca eue seman ep pun ey Meera ene 


8.6 OTHER LIABILITIES 


April 1/1992 March 31/1993 
$ $ 


18,578,282,000 18,582,549,000 


15,148,282,000 
3,430,000,000 


15,022,549,000 
3,560,000,000 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denomi- 
nated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Net gains resulting from the translation 
of the net assets denominated in foreign currencies, to Canadian 
dollar equivalents as at March 31, are credited to revenue, and 
net losses are charged to budgetary expenditure of the Depart- 
ment of Finance. 


CHART A 
FOREIGN EXCHANGE ACCOUNTS 


Chart A compares the foreign exchange assets and liabilities 
for the last five fiscal years. Table 9.1 presents the continuity of 
each foreign exchange account, by showing the opening and 
closing balances, as well as receipts and other credits, and 
payments and other charges. It should be noted, however, that 
this table excludes unmatured debt payable in foreign curren- 
cies, amounting to $5,409 million as at March 31, 1993 ($3,444 
million as at March 31, 1992); details relating to these obliga- 
tions are presented in Section 10 of this volume. 


25,000 

20,000 
7 
N 
M 
I 

L 15,000 
ji 
I 
oO 
N 
S 
Oo 
F 
D 
Oo 

L 10,000 
L 
A 
R 
Ss 

5,000 

0 


1989 1990 


1991 1992 1993 


B® assets 


LIABILITIES 


[] TOTAL NET 


9.2 FOREIGN EXCHANGE ACCOUNTS 


PUBLIC ACCOUNTS, 1992-93 
TABLE 9.1 
FOREIGN EXCHANGE ACCOUNTS 


Payments and 
other charges 


Receipts and 


April 1/1992 other credits March 31/1993 


$ $ $ $ 


International reserves held in the Exchange Fund 
INCCOURURR Es sR rete To nia. Lee tele CPR A MRSS ent SMe ERLO o 17,147,735,943 
4,797,565,070 
21,945,301,013 
4,128,749,372 
1,271,232,398 
5,399,981,770 


16,545,319,243 


62,809,036,741 69,077,851,615 
2,802,015,442 
65,611,052,183 


2,150,202,007 


10,878,921,069 
7,599,580,512 
18,478,501,581 
6,310,317,522 
1,370,802,282 
7,681, 119,804 


10,797,381,777 


69,077,851,615 
4,331,770,157 
99,569,884 
4,431,340,041 


73,509,191,656 


Less: International Monetary Fund—Notes payable............. 
Special Drawing Rights allocations ..................... 
2,150,202,007 


Total-foreigm éxchangecaccounts0). Aye t ee RE, aoe 67,761,254,190 


TABLE 9.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Govern- 


ment to the Exchange Fund Account, in Canadian and other (in millions of dollars) 
currencies, for the purchase of gold, foreign currencies and 
securities, and Special Drawing Rights (SDRs). March 31/ March 31/ 
; anes 1993 1992 
The Exchange Fund Account is operated under the provisions 
of the Currency Act. In accordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared for —_ US cash on deposits ..... Benes 114 67 
each calendar year. The financial statements as at December 31, US dollar short-term deposits ............ oy Hig 
; ; ; WS dollarinvestments: o/s. sete ty ket. 4,544 7,698 
1992, together with the Auditor General’s report thereon, are Deutsche marks cash on deposits ......... 3 14 
found at the end of this section. Deutsche marks short-term deposits ...... 316 1,171 
, Japanese yen cash on deposits ........... 7 2 
Table 9.2 shows foreign exchange reserves held by and Japanese yen short-term deposits ......... 1,329 3,216 
advances to the Exchange Fund Account as at March 31, 1993. ae ate re on oe re : ; : 
: p wiss francs short-term eposits sie letebavsce lake 
Gold held by the Account is valued at 35 SDRs per fine ounce Sossral Drawing Rightoili deve adel ae 1,344 1,836 
($61.57 Cdn as at March 31, 1993 and $57.09 Cdn as at March Cid Rule rete ide th EARLS UT ae 564 703 
Sl, 1). Canadian cash on deposits .............. 1 1 
In 1992-93, payments and other charges consisted of advan- Hoban Te 8 PEE spe sehen st ere en Ue, 
ces to the Exchange Fund Account in the amount of $62,192 
million, a valuation adjustment of $242 million and an adjust- Advances by the Consolidated See 
ment of $375 million to recognize the net income of the Pen Riogs marc St ema 
Exchange Fund Account for the period January 1 to March 31. million US; 1992, $2,304 
Receipts and other credits consisted of repayments of advances ini lltont US) oc ceca en otters fess 4,752 2,740 
of $69,078 million. Swiss francs (1992, SF 200 million) .... 159 
‘ Japanese yen (1993, Y 60,000 million; 
1992-3Y760;000;million) Rasen ac 658 538 
Special Drawing Rights 
(1993, SDR 38 million; 1992, 
SDRe383'3 million) acs eaaetet-tete eters « 67 625 
Canadian dollar deposit with the 
Receiver General for Canada ........ 5,027 ibpeeiy [92 
Total advances from the Consolidated 
Revenue Hund eric at pects boas aan 10,504 16,434 
Total net income from January | to 
March Sil ain anncrsiaseitante sain eastern 315 714 
Ota ne cie amine MN Coke ars 10,879 17,148 
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International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in terms 
of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. In 1992-93, payments and 
other charges consisted of a maintenance of value adjustment 
of $313 million, a valuation adjustment of $83 million and an 
increase in its quota of $2,406 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1992-93, notes payable to the IMF increased by 
$2,181 million. 


9.4 FOREIGN EXCHANGE ACCOUNTS 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada during 
the year. In 1992-93, receipts and other credits consisted of a 
valuation adjustment of $100 million. 


SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account rests with the Department of Finance. The oper- 
ation of the Account is governed by the provisions of Part II of 
the Currency Act. The Account is administered by the Bank of 
Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada set 
out in Note 2 to the financial statements. These policies were 
applied on a basis consistent with that of the preceding year. 


The Department of Finance establishes policies for Exchange 
Fund Account transactions and investments, and related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account and 
maintains records, as required to provide reasonable assurance 
regarding the reliability of the financial statements. The Bank 
reports to the Department of Finance on the financial position 
of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the Public 
Accounts, and are referred to the Standing Committee on Public 
Accounts for their review. 


Approved: 


J.W. CROW 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


JOHN MURRAY 
Chief, International Department 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1992 and the statement of revenues 
due to the Consolidated Revenue Fund for the year then ended. 
These financial statements are the responsibility of the Depart- 
ment of Finance. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by the Department of Finance, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 1992 and the revenues due to the Consolidated 
Revenue Fund for the year then ended in accordance with the 
stated accounting policies of the Government of Canada set out 
in Note 2 to the financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of Part II of the Currency Act. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 26, 1993 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1992 
(in millions of dollars) 


ASSETS 1992 1991 
US C US (e 
Denominated in US dollars 
Cash and short-term deposits ... 1,788 Pepa [s) 2,678 3,095 
Marketable securities (Note 3) .. 2,626 3,338 3,962 4,578 
4,414 5,611 6,640 7,673 
Denominated in other foreign 
currencies 
Cash and short-term deposits 
(Note:4 yi tes, ek 0 ele ec 412 523 1,234 1,427 
Marketable securities (Note 5) .. 1,091 1,387 3,386 3,913 
1,503 1,910 4,620 5,340 
Denominated in special drawing 
rights 
Special drawing rights (Note 6) . 1,051 1,336 1,600 1,849 
Goldi(Notes7 tot tan eenaae ee 479 609 649 750 
1,530 1,945 2,249 2,599 
Official international reserve assets 
(IN@te:8)) ceeds cee he ote eee 7,447 9,466 13,509 15,612 
Denominated in Canadian dollars 
Cash ira .ieieses yee ae gre gain 1 1 
9,467 15,613 


Commitments (Note 10) 
Approved: 


J.W. CROW 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


JOHN MURRAY 


Chief, International Department 
Bank of Canada 
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LIABILITIES 1992 1991 
(@, € 
Due to the Consolidated Revenue Fund 
AGVancesy (INOLE:9) w.wartht. rajcrsteeterare: eee (tees 5,919 13,386 
Reventes forthe year es... senate oer 3,548 Day 
9,467 15,613 


Exchange Fund Account—Continued 


STATEMENT OF REVENUES DUE TO THE CONSOLIDATED 
REVENUE FUND FOR THE YEAR ENDED DECEMBER 31, 1992 
(in millions of Canadian dollars) 


1992 1991 
Investment income 
Cash and short-term deposits ........... 330 568 
WSdollar securities na. votes cou cee see 633 689 
Specialidrawimeg rights’... en ee 116 131 
Goldjloans. ian Af Pee Ae ok be ad 8 13 
1,087 1,401 
Other income 
Gainonsalesrol goldierie cs rate eee 1,078 645 
Net foreign exchange gains (Note 11) .... 1,383 181 
2,461 826 
Revenues for the year due to the 
Consolidated Revenue Fund (Note 2 (f)) . 3,548 D2 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992 


i 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance and is administered by 
the Bank of Canada as fiscal agent. The Financial Admin- 
istration Act does not apply to the Account. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar, 
and the Minister acquires or sells for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


Significant accounting policies 


The following accounting policies, which conform to the 
stated accounting policies of the Government of Canada as 
used in Public Accounts, have been applied on a basis 
consistent with that of the preceding year. 


(a) Valuation of assets 


Securities are adjusted for amortized premiums or dis- 
counts where applicable. Securities, cash, short-term 
deposits and special drawing rights (SDRs) include ac- 
crued interest. The SDR is a unit of account issued by 
the International Monetary Fund (IMP), and its value is 
determined in terms of a basket of five major currencies. 


Gold includes gold loans and accrued interest on gold 
loans. Gold is held in the Account at a value of 35 SDRs 
per fine ounce. 


(b) Translation of foreign currencies and SDRs 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign exchange 
rates prevailing on the date the income is recorded. 


Net foreign exchange gains or losses result from the 
translation of foreign currency balances and transac- 
tions throughout the year. 
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Assets and liabilities denominated in foreign currencies 
and SDRs are translated into Canadian and US dollar 
equivalents at year-end market exchange rates, which 
were as follows: 


1992 1991 
WiSidollar sinc cn ete Pees 1.270900 1.155500 
Japanese’y enc. crea era 0.010180 0.009256 
Deutschemarkay tn. nee 0.784300 0.761200 
Siwiss ‘franc #25. 0 Se ee 0.866400 0.851800 
Special drawing tight 4: 20s. 1.747491 1.652856 


(c) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of securities. 


(d) Disposition of revenues 


The revenues for the year are payable to the Consoli- 
dated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year in 
accordance with the Act. 


(e) Services received without charge 


The Account receives, without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(f) Interest free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 


Marketable securities denominated in US dollars 


1992 1991 
US (¢ US Cc 


(in millions of dollars) 


US Government 

SCCUIITIESuies tate sesh ke aes 2,300 2,924 3,566 4,121 
Sovereign paper. curren 100 127 94 109 
International Bank for Recon- 

struction and Development 

bond Stic cee sean: 218 277 255 294 
Accruedainterest....0 1... 0: 8 10 47 54 


2,626 3,338 3,962 4,578 


Estimated market value at year end: 


1992—US$ 2,633 million (C$ 3,346 million) 
1991—US$ 4,033 million (C$ 4,660 million) 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


4. Cash and short-term deposits denominated in other foreign a 


currencies 
1992 1991 
US (© US Cc 


(in millions of dollars) 


JapanesesyeN armel. sine 40 50 150 174 
Deutsche:marks) ccc eee BP? 473 932 1,077 
SWISS {fan CSie eke meres ares 152 176 

412 523 1,234 1,427 


5. Marketable securities denominated in other foreign curren- 
cies 


1992 1991 
US (c US (C 


(in millions of dollars) 


Japanese government 


SECUTICIES se ene ne ae cress 1,091 1,387 3,386 Bris 
Estimated market value at year end: 
1992—US$ 1,091 million (C$ 1,387 million) 
1991—US$ 3,389 million (C$ 3,916 million) 
6. Special drawing rights 
1992 1991 


(in millions of SDRs) 


Heldsatithe'end of thejyear -...5.)......- 756 1,106 
IACETNEGUMLETEStT As aagaatone rene oueeate ee ereas 9 13 
765 1,119 

1992 1991 
US C US (e 


(in millions of dollars) 


Held at the end of the year... 1,039 1,320 SHA IPG) 
Accrued interest a. .cs see ets 12 16 18 22 
1,051 1,336 1,600 1,849 
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Gold 


Held at the beginning of the year 


Gold 


Sold during the year .......... 


Held at the end of the year 


Composed of 
Gold 


Held at the end of the year 


Goldasiisancep ed ncunesrcate: 
Gold10ans snes ee eee 


Accrued interest on gold 
loans 


1992, 


1991 


(in thousands of fine ounces) 


(in millions of dollars) 


Bre bi 10,026 10,870 
ei aitke 2,937 3,893 
12,963 14,763 

aera 3,020 1,800 
Saeed 9,943 12,963 
Steers 6,211 10,026 
Aa ve 35732 2,937 
9,943 12,963 

1992 1991 
US € US Cc 


299 380 502 580 

GR) 228 147 170 
1 1 

479 609 649 750 


The book value, market value (based on London fixings), 
and approximate Canadian dollar cost of gold and gold 
loans at historical rates of exchange, excluding accrued 
interest on gold loans, at year end are: 


Book value —US$ ......... 
CEPA henna. 


Approximate 


historical cost —C$ ...... 


1992 1991 
Price Total Price Total 
per value per value 
fine in fine in 
ounce millions ounce millions 
48.13 479 $0.07 649 
61.17 609 57.85 750 
332.90. 3,310 353.40 4,581 
423.08 4,207 408.35 5,293 
36.91 367 36.91 478 


The Minister of Finance has authorized loans and/or 
sales, at market prices, of part of the gold held by the 
Account, to the Royal Canadian Mint and others. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Continued 


8. Official international reserve assets 


The Account is the principal repository of Canada’s 
official international reserves. Reserves are comprised of 
the Account’s foreign assets, of deposit balances in foreign 
currencies held by the Receiver General (or CRF) and by 
the Bank of Canada, and of Canada’s reserve position in the 
International Monetary Fund. At December 31, 1992 total 
reserves, as published by the Department of Finance, 
amounted to US$ 11.9 billion (1991—US$ 16.9 billion) of 
which the Account accounted for US$ 7.4 billion (1991— 
US$ 13.5 billion). The remaining US$ 4.5 billion 
(1991—US$ 3.4 billion) was held by the Bank of Canada 
and the CRF. 


Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. These 
are currently limited to C$ 25 billion by Order in Council 
dated June 30, 1988. The CRF does not charge interest on 
advances to the Account. At year end, advances from the 
CRF consisted of: 


1992 1991 


(in millions of Canadian dollars) 


Ganadiandollarsmer seein 2,073 9,319 
WSidollarsh pcm cece mia 3,168 2,707 
JapaneseVen warymite ausekeecanae 611 556 
SWiSSofEANCStmcranerce ee nor dancers 170 
Special drawing rights .............. 67 634 

5,919 13,386 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayments of 
foreign currency debt are made using the resources of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations to 
Canada are charged directly to the CRF. 


10. Commitments 


(a) Currency swaps 


The Account enters into short-term currency swap ar- 
rangements with the Bank of Canada and with major 
financial institutions. The objective of swaps with the 
Bank of Canada is to assist the Bank in its cash manage- 
ment operations while the objective of swaps with 
financial institutions is to assist the Government in 
managing its domestic cash balances in a more cost-ef- 
fective manner. Under these agreements, the Account 


sells US dollars for Canadians dollars, with simulta- 
neous agreements to repurchase US dollars on future 
dates at predetermined exchange rates. Swaps with the 
Bank of Canada are unwound at the same exchange rates 
as those used in the initial sales, while the rates used in 
swaps with financial institutions reflect the premium or 
discount prevailing in the market at the time the swaps 
were entered into. These swaps result in decreases in the 
Account’s foreign currency assets and in the level of 
advances from the CRF. The effect is reversed when the 
swaps mature. Net foreign exchange gains or losses on 
currency swaps are recorded at maturity using exchange 
rates prevailing at that time. 


At year end, the Account had the following commitments 
to repurchase US dollars under swap arrangements: 


1992 1991 
US ce: US Cc 


(in millions of dollars) 


Bank of Canadas... aos. +s 3,314 4,208 2,645 3,042 
Financial institutions ...... 2,000 2,282 


3,314 4,208 4,645 5,324 


(b) Uncompleted transactions 


At year end, the Account had short-term commitments 
for net sales of US$ 87 million (1991—Net purchases 
of US$ 4 million) against C$ 111 million (1991—C$ 5 
million). 


(c) Gold options 


During the year the Minister of Finance authorized the 
sale of call options on part of the Account’s gold hold- 
ings. Under such transactions, the Account receives a 
premium against commitments to sell gold, at predeter- 
mined prices, on the expiry date of the options which 
can be exercised at the holder’s discretion. No gold is 
sold unless the holders of the options exercise their right 
on the expiry dates. 


At year end, the Account had commitments to sell 
20,000 (1991—40,000) fine ounces of gold, under 
short-term call option contracts with a total value of 
US $7 million (1991—US$ 15 million). 
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Exchange Fund Account—Concluded 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1992—Concluded 

11. Net foreign exchange gains (losses) 


1992 1991 
Assets Liabilities Total Total 


(in millions of Canadian dollars) 


Assets and liabilities 
denominated in: 


WSrdollarsWe sh. sa Bs 1,209 -—223 986 -60 
Japenese-yen #. tan .caripan 267 -56 211 263 
Deutsche marks) (ev. acrs a - 77 Te, 48 
WISSikANnCSae scare atest -13 ie -1 25 
Special drawing rights ..... 155 45 110 1 

1,695 -312 1,383 181 


12. Related party transactions 


The Account is related in terms of common ownership 
to Government of Canada departments, agencies and 
Crown corporations. It effects transactions with such 
entities in the normal course of business. 


13. Subsequent event 


An Act to amend the Currency Act was introduced to the 
Senate and received first reading on December 14, 1992. 
The proposed amendments would update and clarify the 
investment authority of the Minister of Finance with 
respect to the management of the Account’s assets and 
the use of financial instruments. 


14. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


CHART A 
UNMATURED DEBT 


(in millions of dollars) 


Marketable bonds 
181,270 


(47%) 


Polslel foletasg 
-G2E082RR0R8 


Canada 
savings 
bonds 


33,364 
(9%) 


™, 


10.2 UNMATURED DEBT 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 
well as issues and retirements. 


Chart A presents unmatured debt by category for the 
current fiscal year while Chart B compares unmatured debt 
for the last five fiscal years. Table 10.1 presents the 
transactions and year-end balances of unmatured debt. 


Other 


6,057 
(2%) 


\ 


Treasury bills 
162,050 
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276,301 


seer} 


382,741 


351,885 
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TABLE 10.1 
UNMATURED DEBT 


Payable in Canadian currency— 


April 1/1992 Issues Retirements March 31/1993 
$ $ $ 
158,061,700,046 35,325,594, 136 14,922,706,000 178,464,588,182 


Canadarsayines bonds, Vable Osi: cleave seieserckaene tle eeal. eae eesti 
Special non-marketable bonds issued to the Canada Pension 


35,597,851,700 


9,169,824,500 10,398,537,100 34,369,139,100 


PlanInvestmentbund,. Table 104 wir. cesetetnteecdteus ota eens 3,501,439,000 11,118,000 7,112,000 3,505,445 ,000 
TreaSuiy BiliseaRADTCRE OES \5, 6.) onc cis ntnyave eva tists sip areisscio ei enseny oan aie 152,300,000,000 382,400,000,000 372,650,000,000 162,050,000,000 
349,460,990, 746 426,906, 536,636 397,978,355, 100 378,389,172,282 
Less: Government’s holdings of unmatured debt— 
Marketableybond simi. .c.:. . MeerRera ae Molec tthe) ays lose iclain nine iaubus fe 10,684,000 42,300,000 52,984,000 
Canada savings bonds held on account of 
employeesMammrrs. <<: svuh. MER e ee cts cae Oe haw Gen 74,213,168 232,302,183 200,066,256 106,449,095 
Canada savings bonds held on account of the Payroll Savings 
Plan’: Gait titers «ox+ <). 4 Snaeeee «+ a « OE Ree 856,605,500 1,345,532,500 1,369,928,500 832,209,500 
Consolidation adjustment” |, WMRUUMe oo. cee cence 78,572,000 12,663,000 65,909,000 
1,020,074,668 1,620, 134,683 1,582,657,756 L057, 551595, 
348 440,916,078 425,286,401,953 396,395,697 ,344 377,331,620,687 
Payable in foreign currencies— 
Marketable:bonds; able 10:2", . Sambnt citar: felis mun. wore ee aan 3,436,597,013 241,259,935 820,334,758 2,857,522,190 
Notes‘and loanssvirable 10: 6% -).... Saeenseeae eee toe eee nee 7,135,200 7,135,200 


Canada bills; TablediO:7..... |... eae tcc ents Jee ee 


4,460,553,083 1,908 668,722 2,551,884,361 


3,443,732,213 


4,701,813,018 2,736,138,680 5,409,406,551 


Totaliunmaturedidebiwer.. ¢<.. i207 eee eters cnenrde acre. 5 oh eee 


351,884,648,291 


429,988,214,971 399,131,836,024 382,741,027,238 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 


‘Additional information on consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—bought and sold on the open market; 
—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 
—fixed dates of maturity; 


—interest payable either in coupon or registered form; 
and, 


—face value guaranteed at maturity. 


10.4 UNMATURED DEBT 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 10.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 
maturity, exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1993. 
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TABLE 10.2 
MARKETABLE BONDS 
Maturity date % Issue date Series April 1/1992 Issues‘? Retirements‘? March 31/1993 
$ $ $ $ 
Payable in Canadian currency— 
Matured 1992-93 
1992—Apr 1 TSS Mar 12/87 Al 600,000,000 600,000,000 
June 1 10.25 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87 
Sept 1/88 H61 1,850,000,000 1,850,000,000 
June 1 15 June 1/82 J82 200,000,000 200,000,000 
June 6 1225 June 6/90 A35 1,000,000,000 1,000,000,000 
July 1 925 May 21/87-Aug 13/87 
Sept 1/87-June 1/88 
Oct 1/89 A4 1,400,000,000 1,400,000,000 
July 1 15 July 1/82 J85 398,789,000 398,789,000 
Sept 1 $:75 Sept 1/66-Dec 15/66 
Feb 1/67 F6 225,000,000 225,000,000 
Sept 1 14.25 Sept 1/82 J88 648,917,000 648,917,000 
Sept 5 10.75 Sept 5/90 A36 1,200,000,000 1,200,000,000 
Oct 15 135 Oct 15/82 J91 400,000,000 400,000,000 
Nov 15 PTE: Nov 1/82 J93 500,000,000 500,000,000 
Dec 5 10.25 Dec 5/90 A38 1,300,000,000 1,300,000,000 
Dec 15 175 Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 J95 2,050,000,000 2,050,000,000 
1993—Feb 1 125 Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83 J99 1,850,000,000 1,850,000,000 
Mar 5 O25 Mar 5/91 A41 1,300,000,000 1,300,000,000 
14,922, 706,000 14,922, 706,000 
Maturing 1993-94 
1993—Apr 1 10.25 Jan 25/90-Feb 1/90 A29 925,000,000 925,000,000 
May 1 10.75 May 15/83-June 21/83 
Nov 5/87-Mar 15/89 
Mar 15/90 H3 1,725,000,000 1,725,000,000 
June 1 S25) June 1/81-July 31/81 J65 895,006,000 895,006,000 
June 6 5 June 6/91 A44 1,350,000,000 1,350,000,000 
July 1 8.75 Feb 18/88-Mar 15/88 
May 5/88 Al3 1,625,000,000 1,625,000,000 
July 1 14.75 July 1/81 J69 445,459,000 445,459,000 
Sept 1 5 June 23/88-July 21/88 
Oct 15/88-Oct 31/88 
Dec 15/88-Oct 19/89 
Dec 15/89 Al6 2,450,000,000 2,450,000,000 
Sept 6 8.75 Sept 6/91 A46 1,400,000,000 1,400,000,000 
Oct 15 GIS Sept 27/83-Oct 15/83 
Feb 1/84-Apr 26/90 
May 1/90-Aug 1/90 H8 2,125,000,000 2,125,000,000 
Dec 6 7 Dec 6/91 A48 1,400,000,000 1,400,000,000 
Dec 15 eS Nov 8/83-Dec 15/83 
Feb 21/84 H12 850,000,000 850,000,000 
1994—Feb 1 8.75 Dec 15/86 H93 250,000,000 250,000,000 
Feb 1 10.25 Jan 5/89-Fev 9/89 
Oct 1/90-Oct 18/90 
Dec 15/90-Feb 1/91 A21 2,350,000,000 2,350,000,000 
Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H96 800,000,000 800,000,000 
Mar 1 12 Mar 13/84-Apr 10/85 H17 700,000,000 700,000,000 
Mar 6 7.5 Mar 6/92-Apr 1/92 AS1 1,000,000,000 600,000,000 1,600,000,000 
20,290,465,000 600,000,000 20,890,465,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


qd) 


Maturity date % Issue date Series April 1/1992 Issues March 31/1993 
$ $ $ 
Maturing 1994-95 
1994—Apr 1 13 Apr 1/84-May 1/84 
Aug 22/84 H21 1,025,000,000 1,025,000,000 
May 15 13.75, June 1/84-July 11/84 
Aug 1/84 H25 1,200,000,000 1,200,000,000 
June 15 9.5 June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 610,520,000 610,520,000 
July 15 TAS Apr 16/87 A3 400,000,000 400,000,000 
July 15 13% June 19/84 H29 250,000,000 250,000,000 
Sept 15 7 June 15/92-Sept 15/92 AS3 3,500,000,000 3,500,000,000 
Oct 1 9125 June 18/87-July 30/87 
Feb 1/88-Apr 14/88 
July 1/89-Aug 1/89 
Feb 21/91 A6 2,525,000,000 2,525,000,000 
Oct 1 25/5) Sept 12/84 H39 475,000,000 475,000,000 
Dec 1 6.25 Dec 1/67 F23 125,000 125,000 
Dec 15 LDS Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 
Dec 15 925 Aug 24/89-Oct 1/89 
Nov 1/89-July 1/91 
Sept 1/91 A25 1,700,000,000 1,700,000,000 
1995—Feb 1 TS Feb 1/85 HS51 375,000,000 375,000,000 
Feb 1 12725 Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 
Mar 1 10 Jan 5/88-June 1/88 
Aug 11/88-Dec 15/89 
Feb 1/90-Feb 26/90 Al2 2,800,000,000 2,800,000,000 
Mar 1 PS Dec 15/84-May 1/90 H48 925,000,000 925,000,000 
Mar 15 7 Dec 15/92-Mar 15/93 A58 3,800,000,000 3,800,000,000 
13,910,645,000 7, 300,000,000 21,210,645,000 
Maturing 1995-96 
1995—Apr 1 11:25 Feb 19/85-May 1/85 
May 22/85 H54 1,350,000,000 1,350,000,000 
June 1 10.5 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Mar 15/90-April 11/90 H62 3,100,000,000 3,100,000,000 
Oct 1 6.5 Oct 1/68 33 100,000,000 100,000,000 
Oct 1 10 Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 F97 652,375,000 652,375,000 
Nov 1 8.25 May 8/92 A52 1,500,000,000 1,500,000,000 
Dec 15 10.75 Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 
July 26/90-Aug 1/90 
Aug 28/90 H67 3,050,000,000 3,050,000,000 
1996—Feb 1 6 Aug 4/92-Jan 6/93 AS54 3,500,000,000 3,500,000,000 
Mar 1 10.25 Feb 6/86-Dec 15/87 
Sept 22/88-Oct 1/90 
Dec 15/90-Feb 1/91 
Feb 14/91 H76 2,600,000,000 2,600,000,000 
10,852,375,000 5,000,000,000 15,852,375,000 
Maturing 1996-97 
1996—May 1 925 Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 H80 3,300,000,000 3,300,000,000 
June | 8.75 Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 H84 2,175,000,000 2,175,000,000 
Sept 15 3 Sept 15/36 Pl 55,000,000 55,000,000 
Oct 1 5) May 1/91-June 20/91 
July 1/91-Sept 1/91 
Sept 19/91 A42 3,425,000,000 3,425 ,000,000 
1997—Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87-Oct 31/91 
Nov 28/91-Dec 15/91 H97 3,400,000,000 3,400,000,000 
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12,355,000,000 


12,355,000,000 
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() 


Maturity date %o Issue date Series April 1/1992 Issues Retirements‘! March 31/1993 
$ $ $ $ 
Maturing 1997-98 
1997—May 15 9225 May 15/77-July 1/77 
Sept 1/77-Feb 1/78 J9 876,000,000 876,000,000 
July 1 Tes) Feb 1/92-June 1/92 
July 1/92 ASO 1,200,000,000 3,000,000,000 4,200,000,000 
Oct 1 975 Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
Feb 21/91 A8 2,775,000,000 2,775,000,000 
1998—Feb | 6.25 Sept 1/92-Oct 15/92 
eB Dec 1/92-Mar 5/93 AS6 6,600,000,000 6,600,000,000 
Mar 15 BIS Sept 15/56 T15 197,045,000 197,045,000 
Mar 15 10.75 Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 Al0 2,225 ,000,000 2,225,000,000 
7,273,045,000 9,600,000,000 16,873,045,000 
Maturing 1998-99 
1998—Oct 1 2S June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 Al7 3,100,000,000 3,100,000,000 
Dec 1 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 Al18 2,275,000,000 2,275,000,000 
5,375,000,000 5,375,000,000 
Maturing 1999-2000 
1999—Oct 15 9 Oct 15/77-Dec 15/77 J13 527,500,000 527,500,000 
Dec | 1359 Dec 1/80 J53 400,000,000 400,000,000 
Dec 1 9:25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 A27 2,825,000,000 2,825,000,000 
2000—Mar 15 13275 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 J39 1,050,000,000 1,050,000,000 
4,802,500,000 4,802, 500,000 
Maturing 2000-01 
2000—May 1 BIB: Feb 1/90-Feb 15/90 A30 1,575,000,000 1,575,000,000 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 A32 2,900,000,000 2,900,000,000 
July 1 15 July 1/81 J70 175,000,000 175,000,000 
Sept 1 eS May 1/90-Nov 1/90 A33 1,200,000,000 1,200,000,000 
Dec 15 O75) Dec 15/78 \eZp) 500,000,000 500,000,000 
2001—Feb 1 If) June 1/81-July 31/81 J66 425,000,000 425,000,000 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 A37 3,175,000,000 3,175,000,000 
9, 950,000,000 9,950,000,000 
Maturing 2001-02 
2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 J42 1,325,000,000 1,325,000,000 
June | SHS Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 A40 3,550,000,000 3,550,000,000 
Oct 1 95 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 J2 1,232,750,000 1,232,750,000 
Dec 1 9.75 July 1/91-July 18/91 
Sept 1/91-Oct 1/91 A45 3,850,000,000 3,850,000,000 
2002—Feb 1 8.75 Feb 1/77 J7 213,000,000 213,000,000 
Mar 15 15.5 Mar 31/82-May 1/82 J79 350,000,000 350,000,000 
10,520,750,000 10,520, 750,000 
Maturing 2002-03 
2002—Apr 1 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 A47 2,950,000,000 2,500,000,000 5,450,000,000 
May 1 10 May 1/79-June 1/79 
July 15/79 J25 1,850,000,000 1,850,000,000 
Dec 15 25 Dec 15/79-July 1/80 
May 15/83 J34 1,625,000,000 1,625,000,000 
2003—Feb 1 11.75 Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 


9, 125,000,000 


2,500,000,000 11,625,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date % Issue date Series April 1/1992 Issues Retirements 
$ $ $ 
Maturing 2003-04 
2003—June | W225 Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 AS7 6,900,000,000 
Oct 1 9.5 Aug 15/78-Oct 1/78 J18 670,500,000 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 J24 2,200,000,000 
2,870, 500,000 6, 900,000,000 
Maturing 2004-05 
2004—June 1 13.5 Apr 1/84-May 1/84 H22 550,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 
2005—Mar 1 1192 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 
3,200,000,000 
Maturing 2005-06 
2005—Sept 1 12:25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 
2006—Mar 1 12.5 Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 
2,350,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 
2007—Mar 1 1335/5 June 19/84 H30 325,000,000 
1,350,000,000 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 
2008—Mar 1 12375; Oct 1/84-Oct 24/84 H41 750,000,000 
1,450,000,000 
Maturing 2008-09 
2008—June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 
Oct 1 11.75 Feb 1/85-May 1/85 H52 725,000,000 
2009—Mar 1 11.5 May 22/85 H58 400,000,000 
4,575,000,000 
Maturing 2009-10 
2009—June | 1 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 
2,550,000,000 
Maturing 2010-11 
2010—June 1 9.5 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 
5,275,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 
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qd) 


March 31/1993 
$ 


6,900,000,000 
670,500,000 


2,200,000,000 
9,770, 500,000 


550,000,000 
875,000,000 


1,775,000,000 
3,200,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


3,450,000,000 
725,000,000 
400,000,000 
4,575,000,000 


925,000,000 


1,300,000,000 
325,000,000 
2,550,000,000 


2,975,000,000 
325,000,000 


1,975 ,000,000 
5,275,000,000 


750,000,000 


3,150,000,000 


TABLE 10.2 


MARKETABLE BONDS—Concluded 


PUBLIC ACCOUNTS, 1992-93 


Maturity date % Issue date Series April 1/1992 Issues Retirements” March 31/1993 
$ $ $ $ 
Maturing 2015-16 
2015—June 1 11.25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
202 1—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 SLI: May 9/91-June 1/91 
July 1/91-Aug 1/91 
S Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25 Dec 10/91-Oct 14/92 E25 TOD ZT al 22 525,594,136 1,230,871,858 
SSO a /asee 525,594,136 5, 880,871,858 
Maturing 2022-23 
2022—June 1 9.25 Dec 15/91-Jan 3/92 
May 15/92 A49 1,650,000,000 900,000,000 2,550,000,000 
Maturing 2023-24 
2023—June | 8 Aug 17/92-Feb 1/93 A55 2,000,000,000 2,000,000,000 


Total marketable bonds (Canadian currency) 


Payable in foreign currencies— 
US dollars— 


1995—July 15 10.125 
Nov 21 10 
1996—Feb 27 9 


Swiss francs— 
1992—May 10 20) 
: 4 apanese yen— 
(4) 1992—June 25 4.375 
1993—July 23 5.625 


July 215/85 -.rosvesreensrerss 
INOW: 21/85icesuasre cites 
ReDIZ 7/86) an ene eriteers 


IEA ViElO/SAso cstncrinsnswentas 


JUNE 25/81 Arcane ee 
NUL Ve23/SO\neye act are 


158,061,700,046 


35,325,594,136 


152,306,790 
594,600,000 
1,189,200,000 
1,936, 106,790 


158,720,000 
661,614,758 
680,155,465 
1,341,770,223 


3,436,597,013 


8,875,598 
34,650,000 
69,300,000 

112,825,598 


128,434,337 
128,434,337 


241,259,935 


14,922,706,000 


178 ,464,588,182 


161,182,388 
629,250,000 
1,258,500,000 
2,048, 932,388 


158,720,000 
661,614,758 

808,589,802 
661,614,758 808,589,802 
820,334,758 2,857,522,190 


161,498,297,059 


35,566,854,071 


15,743,040,758 


181,322,110,372 


‘) Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 


exchange at March 31. 


@) Subject to redemption before maturity. 
°) The rate of return of this issue is linked to the Consumer Price Index for Canada. 


‘ While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a "currency swap" 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 


the following characteristics: 


—issued to Canadian residents; 


—issued in Canadian currency only; 
—registered in the name of the holder; 


—fixed dates of maturity; 


—not marketable; 


—redeemable on demand by the holder, with accrued in- 


terest calculated to the end of the previous month; 


—not subject to call before maturity; and, 


—term to maturity of seven years or more. 


Table 10.3 presents a summary of the balances and 


transactions for Canada savings bonds. 


March 31/1993 


$ 


2,325,166,900 
5,073,206,700 
4,810,767,600 
3,866,745,000 
3,670,620, 100 
6,001,727,800 
8,620,905 ,000 


TABLE 10.3 

CANADA SAVINGS BONDS 

Maturity date % Issue date Series April 1/1992 Issues Retirements 

$ $ $ 

1992—Nov 1 TD 1985-1986 .... $40 4,211,532,200 4,211,532,200 
1993—Nov 1 7.5-6 1986-1987 .... S41 2,562,990,600 237,823,700 
1997—Nov 1 7.5-6 1987-1988 .... $42 5,566,853,000 493,646,300 
1998—Nov 1 7.5-6 1988-1989 .... S43 5,313,134,200 502,366,600 
2001—Nov 1 7.5-6 1989-1990 .... S44 4,342,766,800 476,021,800 
2002—Nov 1 7.5-6 1990-199, S45 4,381,702,300 711,082,200 
2003—Nov 1 7.5-6 199199 Dreyer S46 9,218,872,600 3,217,144,800 
2004—Nov 1 6 PPE 5 Aan $47) 9,169,824,500 548,919,500 
TO tall yeh ke ae Fe 2h bo) ct Ros tas sn s8s ea eed ee 35,597,85 1,700 9,169,824,500 10,398,537,100 


34,369,139,100 


‘$47 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
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Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 


—not transferable; 


—not assignable; 


—issued in Canadian currency only; 


—term to maturity of 20 years or less; 


—interest payable semi-annually; and, 


—redeemable at face value plus accrued interest. 


Table 10.4 presents a summary of the balances and 


transactions for these special non-marketable bonds. 


TABLE 10.4 
SPECIAL NON-MARKETABLE BONDS 


PUBLIC ACCOUNTS, 1992-93 


Canada Pension Plan Investment Fund— 
Miaturedt992-93 18 ma ronieawen hte rad Lo ea ee tre Re. 
Matias) 9 95 Of Me Bao ots OR Me eben EEE coc eine Meh aels 


MOF OS Piet Wap lited Gs autk Roan MLAS Serene re eeeNsk ence Teese 


April 1/1992 Issues Retirements March 31/1993 
$ $ $ $ 
7,112,000 7,112,000 
7,907,000 7,907,000 
9,087,000 9,087,000 
10,217,000 10,217,000 
10,651,000 10,651,000 
11,351,000 11,351,000 
12,015,000 12,015,000 
17,709,000 17,709,000 
22,971,000 22,971,000 
17,622,000 17,622,000 
17,414,000 17,414,000 
17,259,000 17,259,000 
16,661,000 16,661,000 
239,955,000 239,955,000 
1,352,282,000 1,352,282,000 
699,981,000 699,981,000 
519,360,000 519,360,000 
71,112,000 71,112,000 
425,010,000 425,010,000 
15,763,000 15,763,000 
11,118,000 11,118,000 
3,501,439,000 11,118,000 7,112,000 3,505,445,000 


UNMATURED DEBT 10. 11 


PUBLIC ACCOUNTS, 1992-93 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 
—common terms: 3 months, 6 months and 12 months; 
—issued in Canadian currency only; 

—transferable; and, 

—bought and sold on the open market. 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1993 consists of $3,250 million 
in odd issue bills; $50,300 million in three-month bills; 
$46,900 million in six-month bills; and, $61,600 million in 
364-day bills. 


Table 10.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 10.5 
TREASURY BILL ISSUES AND REDEMPTIONS 


(in millions of dollars) 


Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 

bills bills bills Total bills bills bills Total change 

ADT ote is ie .s o.ayssoce den peat els ser secaaks 14,400 7,000 8,500 29,900 14,200 6,500 4,250 24,950 4,950 
Mareen Rete wish crsiske wiccah test ape Cretayaderorhs egaay 18,300 8,900 7,200 34,400 17,900 8,500 12,250 38,650 4,250 
JUG tee otic ra ld co esha Sider S ceteaogs 16,200 7,800 8,400 32,400 15,000 7,200 4,700 26,900 5,500 
Jul yancy. cicicrcos) wove se 2 aio oteeregsge Ce epee eiearat 20,400 9,700 10,250 40,350 18,500 9,000 8,300 35,800 4,550 
AUSUSt ectaiten elo pey ss. esoletaregetede 8 tyetode et tegen 15,400 7,000 4,900 27,300 14,200 6,900 6,900 28,000 -700 
SEPLEMOEIH ec ae, sieieie ssousteguege iste ere viene 16,300 7,700 7,000 31,000 16,200 7,500 8,350 32,050 —1,050 
Octobertamrren ces oc serrate rena titer eae 16,350 8,100 10,750 35,200 20,400 9,000 7,400 36,800 —1,600 
NOVEMDEI Mercere ne eet rere his octemeee ene 15,000 7,100 4,800 26,900 15,400 6,900 7,700 30,000 —3,100 
Becemberterrn screeds ena ened sr ioncnceaers 20,800 9,800 9,300 39,900 20,100 9,700 7,250 37,050 2,850 
January 2993 even ene te neti ie tele 13,700 6,200 4,400 24,300 12,550 7,800 5,750 26,100 —1,800 
February: tereehc «net tea) gear een Se ovite 15,400 7,200 5,850 28,450 15,000 7,000 6,150 28,150 300 
Marchumsrenreente sony he Anca ideetuteaiores ars 16,800 8,500 7,000 32,300 16,400 7,700 4,100 28,200 4,100 
199,050 95,000 88,350 382,400 195,850 93,700 83,100 372,650 9,750 

Balanceat April Uy 19925 yn acces esiae ois 152,300 
Balancerariviatenisl, 1995 ne spent acre 162,050 
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Notes and Loans 


This account recorded borrowings of Canadair Financial 
Corporation Inc (now called Cartierville Financial 
Corporation Inc) which were directly assumed by the 
Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. 


As of March 31, 1993, all notes assumed from Canadair 
Financial Corporation Inc have been redeemed. 


Table 10.6 presents a summary of the balances and 
transactions for the notes and loans. 


TABLE 10.6 
NOTES AND LOANS 


PUBLIC ACCOUNTS, 1992-93 


Maturity date % Issue date April 1/1992 


Issues 


$ 


Payable in US dollars— 
Debts assumed from Canadair 
Financial Corporation Inc— 
1992—April 26 8.5 April 26/82 7,135,200 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term US funds and have the 
following characteristics: 


—issued at a discount in lieu of interest payments; 
—term to maturity of not more than 270 days; 
—transferable; and, 

—bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1993. 


Table 10.7 presents a monthly summary of Canada bill 
issues and redemptions. 


$ 


Retirements March 31/1993 
$ $ 


7,135,200 
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TABLE 10.7 


CANADA BILL ISSUES AND REDEMPTIONS 


September 
October 
November 


Balance at April 1, 1992 


Balance before revaluation 


Exchange valuation adjustment at March 31, 1993 


Balance at March 31, 1993 


Issues Redemptions Net change 
$ $ $ 

963,776,101 14,814,300 948,961,801 
1,342,070,481 384,119,267 957,951,214 
1,026,088,725 752,794,366 273,294,359 
1,128,617,776 752,379,100 376,238,676 
4,460,553,083 1,904, 107,033 2,556,446,050 
2,556,446,050 
4,561,689 
2,551,884,361 


SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 10.8 sets out unmatured debt as at March 31, for each 
of the years 1988-89 to 1992-93 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as to marketable bonds, 
non-marketable bonds (include Canada savings bonds and the 
Canada Pension Plan Investment Fund), Treasury bills, notes 
and loans, and Canada bills. 


TABLE 10.8 
UNMATURED DEBT AS AT MARCH 31, FROM 1989 TO 1993, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Non-marketable bonds 
Canada 
Pension Plan 
Canada Investment Total 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills unmatured debt 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 
$(millions) I $(millions) % $(millions) % $(millions) %o $(millions) % $(millions) % $(millions) % 
Se enya rr ok 181,270 D159) 335364 6.00 3,505; 10:20 162,050 6.39 Vasey? S19 382,741 7.88 
1992 ee me 161,488 10.25 34,589 7.50 3,501 10.19 152,300 7.68 i 8.50 351,885 8.86 
IPLAL seat 146,989 LOWS 2 tees 250) 10.75 3,492 10.19 139,150 10.97 14 8.50 1,008 6.42 323,903 10.72 
L990 Rae ne 131,585 10.48 39,732 10.50 3,072 10.03 118,550 E32 177 S53 1,446 8.20 294,562 11.20 
189 ee 121,010 10.61 46,544 10.50 3,005 10.03 102,700 11.30 1,911 8.73 1,131 9.41 276,301 10.82 


Note: Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 10.9 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1988-89 to 1992-93 inclusively. 


TABLE 10.9 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


Year ended 
March 31 


Three-month bills— 


LOO Siar eh ret cay tier 


High Low Last issue 
% % % 
8.57 4.68 5.21 
9.56 6.83 7.24 
13.80 9.66 9.67 
13.26 11.89 13.26 
12.15 8.63 12.14 
8.58 4.69 So) 
9.41 6.84 7.41 
13.84 9.54 9.66 
13.59 11.59 13.59 
12.76 8.93 12.58 
8.18 4.84 4.87 
9.62 6.90 7.14 
13.93 O22 9.56 
132511 10.97 13e5il 
12.88 023 12.66 


Maturity of Government Debt 


Table 10.10 presents total unmatured debt arranged in 


order of maturity. 


TABLE 10.10 


MATURITY OF GOVERNMENT DEBT 


PUBLIC ACCOUNTS, 1992-93 


1999/2003 
2004/08 
2009/13 
2014/18 
2019/23 
2024 


Less: 
Government’s 
own 
holdings 


Non-marketable bonds 


Canada 
Pension Plan 
Canada Investment Total 

Marketable bonds savings bonds Fund Treasury bills Canada bills unmatured debt 
Average Average Average Average Average Average 
interest interest interest interest interest interest 

Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 

$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 

21,699 9.79 2325 6.00 8 7.53 162,050 6.39 2a 3.19 188,634 6.73 
PN PANG 9.51 9 8.55 21,220 9.51 
17,901 9.33 10 8.94 17,911 9.33 
12355 8.86 11 9.00 12,366 8.86 
16,873 7.86 5,073 6.00 11 9.08 2UVOST 7.43 
42,273 10.26 12,348 6.00 88 12.84 54,709 9.30 
18,121 10.12 14,623 6.00 2,326 9.94 35,070 8.39 
13,150 9.90 1,042 10.62 14,192 9.95 
5,508 10.68 5,508 10.68 
7,681 9.04 7,681 9.04 
4,550 8.70 4,550 8.70 
181,322 9.59 34,369 6.00 3,505 10.20 162,050 6.39 Pirsisy 3.19 383,798 7.88 
52 7.97 1,005 6.00 1,057 6.10 
181,270 9.59 33,364 6.00 3,505 10.20 162,050 6.39 2,552 3.19 382,741 7.88 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 10.11 presents the information required by 
Section 49 of the Financial Administration Act. The 
borrowing transactions included in this table are: borrowings 
by the Government for general purposes, and borrowings by 
agent enterprise Crown corporations. Borrowings by 
non-agent enterprise Crown corporations are not included 
because such borrowings are not on behalf of Her Majesty. 


TABLE 10.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1992 Borrowings Retirements March 31/1993 
Unmatured debt of the Government of Canada ........0.. 00. ce ccc ee eu eee eeeaes 351,885 429,988 399,132 382,741 
Borrowings of enterprise Crown corporations designated as agents of 
Fide Majesty? 225 hy sat alee terre tin an cet 2,4 eee ie rnc gee ane 18,578 176,571 176,566 18,583 
Total: Be Bobet hs PLENUM R. Oe e e mae MMR Med A bs a, ORR Cn ah aig Giferiesde si ca ehete 370,463 606,559 575,698 401,324 


‘) Details can be found in this section. 
® Details can be found in Section 6 (Table 6.6) of this volume. 


10. 16 UNMATURED DEBT 


SECTION 11 
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SAS TIM ieee tans EM RNS aos cic cise MITRE © co foster onstrate 
FXCCUIMULATEd: CETICI tae en mtEN shake co save steed PORTERS a. « eve Rik ae 
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OTHER ACCOUNTS REPORTED ON 
THE STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—accounts receivable; 
—cash in transit; 
—cash; and, 
—accumulated deficit. 


Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts owed 
to a Government body for use of its assets, or from the proceeds 
for provision of services as of the accounting date. Non-tax 
revenue receivable is accounted for in the period the transactions 
or events give rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


Accounts receivable for tax revenue are not recorded in the 
accounts of Canada. However, these amounts are reported on a 
memorandum basis and details of the balances are included in 
Section 4 of Volume II Part II. 


Table 11.1 presents asummary of the balances and transactions 
for accounts receivable. Chart A compares accounts receivable 
for the last five fiscal years. 


TABLE 11.1 
ACCOUNTS RECEIVABLE 
April 1/1992 Charges Credits March 31/1993 
$ $ $ 
Non-tax revenue receivable? 2 2... Loe cose eeeins ce sabe cee 3,577,724,696 3,396,476,000 3,577,724,696 3,396,476,000 
Other receivables # as cy airs octet oes eee ee 293,000,000 291,792,000 293,000,000 291,792,000 
Accounts receivable of consolidated Crown corporations” een 337,508,000 279,802,000 337,508,000 279,802,000 


Total cigcctin Sts cesta Jerats tadere eee Pee cc cos EN eae a 


4,208,232,696 


3,968,070,000 4,208,232,696 3,968,070,000 


) Non-tax revenue receivable is net of an allowance for doubtful accounts of $1,496 million for 1993 ($1,776 million for 1992). 
2) Additional information on the consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Non-tax revenue receivable 


This account records accrued financial claims arising from 
non-tax revenue amounts owed to the Government. Non-tax 
revenue receivable is to be accounted for in the period in which 
the transactions or events occurred that gave rise to the revenues. 
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Table 11.2 presents additional disclosure of information re- 
lated to long-term accounts receivable for non-tax revenue. A 
long-term account receivable is defined as an account receivable 
where settlement is not due for at least 12 months after the 
accounting date. 


TABLE 11.2 
LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUE 


(in thousands of dollars) 


1993 1992 
Gross accounts Allowance for Net accounts Net accounts 
Categories of long-term accounts receivable for non-tax revenue receivable doubtful accounts _ receivable receivable 
Non-tax revenue receivable— 
Return: on investments:.. coterie os. o aocde 5 SEEM ats once lee bcsuche,sscpearapele waite a 548,990 548,990 $54,255 
Refunds'of previous yearsiexpenditure . (1... Sanaiien det s cclel vcs ss cisle slepeiee crmre 4 800,116 284,537 515,579 596,971 
Privileges; licences:and permitsirnen st. + tats eet REE nt clatakt a ntecra cPawethor to wile © 3,258 248 3,010 SxS 
ServicesvandGervice fees cir cae st. 04. Suh neeeeeye mene bite «iy eat cs alee 261 
Proceeds fronmsales, 3... Bemeen senate? 08 sic, s) + oS SEERCRERNE « akaayexss s UONARD Fada ce «ons VSS 1,140 375 520 
Miscellaneous. * .,........4,..- Beem nets: tea :<. 2c 4's, ARMREST «| cee ale a ere -caay Rin numa cuads 's wisi 865,629 392,895 472,734 351,407 
Total. non-taX-revenue Teceivableisert noc sos Cetra < © aioe oie s MEAN. seco 2,219,508 678,820 1,540,688 1,507,145 
Table 11.3 presents the aging for non-tax revenue receivable 
(net of allowance for doubtful accounts) for the period over which 
claims at March 31, 1993 have been outstanding. 
TABLE 11.3 
AGING FOR NON-TAX REVENUE RECEIVABLE 
(in thousands of dollars) 
Outstanding days 
Total as at 
Categories of non-tax revenue receivable 0—30 31—60 61—90 Over 90 March 31,1993 
Return oniinvestments: : ... Baeaeeiete +s «3+ o/s RRs « «<2 305,572 5,996 IA SI7/5) 52,106 365,049 
Proceeds" from sales. ....5.. GeeipReneteal © «scan cols 1 CRMs rs 5,368 1,170 ie 2,645 9.755 
Refunds of previous years expenditute ......).. soemerdrenie. . - -- 57,659 28,959 15,037 217,684 319,339 
Privileges, licences and /pexmits taanvay. «= > 104 eee i 11,066 1,595 1,346 16,328 30,335 
Servicesiand service: fees. wary er tase Mess nn; sin.sha SRR oy ola. 21279 41,182 51,967 60,586 365,014 
Domesticicoinage). =<... <:. eee tepents = «<<: + 1a) « ROMER. ts) 
Miscellaneous, 5+ itiuy-hsy. Seer tetas oka aR ad MN Me sl oo 64,012 16,127 47,311 592,280 719,730 
654,956 95,029 117,608 941,629 1 809,222 
Other-amounts™ eee a ose ola cs ee Ot oy 1,587,254 
Total non-tax revenue receivable 
(net of allowance for doubtful accounts) ................005: 3,396,476 


‘) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


Accounts receivable of consolidated Crown 
corporations 


Other receivables 


This account records public moneys received after March 31, 
but applicable to the year just ended. It includes refunds of old 
year expenditure received prior to the closing of the accounts, 
and receipts to be credited to non-tax revenue accounts, where 
the omission of the credits in the old year would tend to make the 
accounting incomplete or inconsistent. 


This account records the financial claims of consolidated 
Crown corporations. 
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Cash in Transit 


Table 11.4 presents a summary of the balances and transac- 
tions for cash in transit. Chart B compares cash in transit for the 
last five fiscal years. 


TABLE 11.4 
CASH IN TRANSIT 
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April 1/1992 


Charges 


Credits 


March 31/1993 


Cashin hands ofveollectors;anaiuneiransit 2...) .-aaeeeceme. +). 
Moneys received after March 31 but applicable to the 
CUITENE Year Vee As s REESE: sc cceel+ sees AMPERES Ps 
Less: portion transferred to accounts receivable—Other 
pecewvablesit.|. ob. gee eaten vWyas Gters Paden ehtat Mesa «os 


Other cash—Consolidated Crown corporations” Ber SG. cine Oe 107,831,000 


2,786,134,636 
300,622,982 


293,000,000 


$ 


2,882,864,057 
292,696,158 


293,000,000 
585,696,158 


$ 


2,786,134,636 
300,622,982 


291,792,000 
592,414,982 


60,191,000 


$ 


2,882,864,057 
292,696,158 


291,792,000 
904,158 


47,640,000 


2,901,588,618 


3,468,560,215 


3,438,740,618 


2,931,408,215 


“) Additional information on the consolidated Crown corporations is provided in Section 5 of this volume and in the audited financial statements (Section 2 of this volume). 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Receiver 
General for Canada in the Bank of Canada, before that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liability, 
(in exceptional cases) tax revenue accounts, where the omission 
of the credits in the old year would tend to make the accounting 
incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclusive 
use of these Crown corporations. 
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11.6 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Cash 


The Government’s cash account represents public moneys on 
deposit at March 31, to the credit of the Receiver General for 
Canada, with the Bank of Canada, chartered banks and other 
financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


Table 11.5 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 
Chart C compares cash for the last five fiscal years. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year-end 
closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Belgian, 
Swiss and French francs, and West German marks. 


TABLE 11.5 
CASH 
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April 1/1992 


Receiver General— 
Current deposits— 
Canadian Currency *Seceepemet tates erevarst sols cane ecayedrele ort nena 
FOLereniCUrrenCles) Fra meee est aor, os) agen eve abe eee ar 
Special deposits: 7... pu NE eee sacred crs ieleternise quasi 


677,050,163 
95,586,933 


Receipts 
$ 


683,388,558,819 
1,565,199,053 
365,207,933 


774,000,317 


685,318,965,805 


Disbursements March 31/1993 
$ $ 
681,291,512,079 2,774,096,903 
1,555,648,824 105,137,162 

364,852,676 1,718,478 


683,212,013,579 


2,880,952,543 
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Receiver General current deposits 


The monthly balances of Canadian and foreign currency de- 
posits for the last five years are presented in the following tables: 


TABLE 11.6 
CASH IN CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1993 1992 1991 1990 1989 
April. .d. berth. 1,806 3,041 1,458 821 865 
May. ene cetrstasvacts 1,660 1,218 2,928 3,353 3,874 
JUNC ae Meneses 1,273 360 1,675 2,636 2,348 
VIE estates. ooeecae 803 283 1,280 1,466 3,588 
AUISUS i een 285 1,206 iS) 3,112 3,021 
September in... 3,466 2,170 1,192 869 1,953 
October’. 5 eee 2,722 2,906 2,130 1,064 5,028 
November...... 2,990 523 1,664 331 76 
December era). 1,602 2,903 3,958 2,658 3,083 
January siete: 767 1,249 3,652 4,241 912 
February =... .-% 1,139 37 2,012 2,981 988 
Marchi cence 2,774 677 2,459 1,369 1,708 
TABLE 11.7 


CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1993 1992 1991 1990 1989 
ADI rere water's 15 29 SY Syl 110 
Mayas conc leon ne 33 13 83 HA 95 
JUNC ae ee 33 16 113 79 99 
July: Seen. Men 55 44 92 84 97 
ANZUSE ys cen 42 23 83 55 80 
Seplembereeerner 55 14 77 65 91 
Octobermenn eee 43 20 85 51 116 
INONEMOS? Goo cnt 33 11 61 80 50 
DEcembern wees 28 31 74 40 40 
Januaty Hance. 37 28 56 73 61 
Rebmaty ae on 40 14 72 84 151 
Marchseenies 105 96 108 120 101 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Gov- 
ernment, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Accumulated Deficit 


The accumulated deficit is the account recording the net sum 
of annual deficits and surpluses of the Government of Canada 
since Confederation, together with certain amounts charged or 
credited directly to this account. The accumulated deficit is also 
equal to the excess of recorded liabilities over total financial 
assets. 


A Statement of Accumulated Deficit is published in Section 2 
of this volume. 


Table 11.8 presents a five year comparative statement of the 
accumulated deficit, in terms of total liabilities and total financial 
assets. Chart D compares the accumulated deficit in terms of total 
liabilities and total financial assets for the last five fiscal years. 


TABLE 11.8 


- STATEMENT OF ACCUMULATED DEFICIT IN TERMS 


OF TOTAL LIABILITIES AND TOTAL FINANCIAL 
ASSETS 


(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 

As at March 31 liabilities assets Amount decrease (—) 
1993. eae, 0. ee 504,908 39,617 465,291 40,479 
1992 eee eke bo ae 468,430 43,618 424,812 34,463 
T1991) Se ees ak: cae 435,852 45,503 390,349 32,088 
1990) SAS.) ks oie 398,486 40,225 358,261 29,016 
1989) | Bee ciey. «5. nae 37250 43,332 329,245 28,981 
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OTHER INFORMATION 


Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
diture. In the case of contractual commitments to international 
organizations, some will result in future budgetary expenditure 
while others will result in non-budgetary payments. 


Contractual commitments can be classified into seven ca- 
tegories: fixed assets, purchases, operating leases, capital leases, 
transfer payment agreements (grants and contributions), benefit 
plans for veterans and international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $100 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 
payments remaining at year end in excess of $1 million per 
contract are reported. Estimated annual expenditures under the 
Pension Act will approximate $1,000 million for the next few 
years. In the case of international organizations, all contractual 
commitments in excess of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 
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Fixed assets, purchases, operating leases and 
transfer payment agreements 


Table 11.9 provides details of contractual commitments that 
involve fixed assets, operating leases, purchases and transfer 
payment agreements. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 14 to the audited financial statements in 
Section 2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 
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TABLE 11.9 


FIXED ASSETS, PURCHASES, OPERATING LEASES AND TRANSFER PAYMENT AGREEMENTS 
AS AT MARCH 31, 1993 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 1999 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1994 1995 1996 1997 1998 quently 


Fixed assets— 
National Defence— 
Helicopters with 
integrated logistic 
supports... See 1,294 857 68 789 11 98 252 242 172 14 
Light armoured 
reconnaissance 
vehicle chassis ...... 884 132 132 4 13 46 69 
Shipborne aircraft and 
search and rescue 
helicopters ....... Sis 3,570 152 3,418 202 367 601 516 511 1221 
Maritime coastal 
defence vessels ..... 746 125 57 668 68 89 128 143 124 116 
Aircraft warefare 
training capability ... 204 137 2 135 26 44 28 16 14 7 
Tribal Class 
Update and 
Modernization Pro- 
gram—Warships .... 1,805 Vsti 1,300 211 101 80 30 
Arctic and 
maritime 
surveillance 
alrcratt one. cecnemic re i Tals) 941 769 172 108 47 5 i) 
Canadian Patrol 
Frigate 
Program—Warships . . 8,991 UI 6,471 1,245 572 323 181 169 
North American 
Air Defence 
Modernization— 
Land, buildings, 
radar sites and 
communications 
equipment ....... 1,636 1,500 1,156 344 149 183 12 
Light trucks and 
associated support . 295 209 29 180 68 110 2 
Tactical commun- 
ications system ... 1,899 1,314 163 PtSi 138 273 2a 204 129 156 
Transport— 
Automated flight 
data processing 
and display systems . . 659 418 166 2 Tel 118 50 7 


Total! fixediassets!-.n1e br 25,303 19,030 10,333 8,697 1,524 1,745 1,586 1,378 950 1,514 


Purchases — 
Industry, Science and 
Technology— 
Canadian Space 
Agency— 
Mobile Servicing 
System. os cis 296 296 296 
Radarsat Project ..... 193 193 188 5 5 
National Defence— 
ATAMUNItON yc ects 148 148 148 130 12 6 


Subtotal Py since 637 637 484 153 135 ip 6 
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TABLE 11.9 


FIXED ASSETS, PURCHASES, OPERATING LEASES AND TRANSFER PAYMENT AGREEMENTS 
AS AT MARCH 31, 1993—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 1999 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1994 1995 1996 1997 1998 quently 


Consolidated Crown 
corporations— 
Canadian Broadcasting 


Corporation— 
Sports rights ...... 97 97 97 54 32 6 5 


VIA Rail Canada Inc— 
Land maintenance ... 183 183 3 180 1 1 2, 2 2 ae 


Subtotaliiny peeanse.. 5 tea 280 280 3 277 55 33 8 if 2 172 


otalpurchasespersrc sn s.' 917 917 487 430 190 45 14 7 2 172 


Operating 
leases— 
Public Works— 
North and South Towers 
Journal Building, 
OltaWalencas e.csenes 156 156 4 152 12 12 12 12 12 92 


SUDtOtalmeeme ance ote 156 156 4 152 12 12 12 12 i) 92 

Consolidated Crown 

corporations— 
National Capital 


Commission— 
Office spaces rane nia 119 119 119 1 4 4 4 106 


VIA Rail Canada Inc— 
Office:Spacesmannirr. 132 132 28 104 6 6 6 5 6 75 


SUDLOlAlE eee caus cist roeten 251 251 28 223 6 v 10 9 10 181 


Total operating 
TEAS SSM rercryeter erie strats anecote 407 407 32 sie) 18 19 22 Zi 22 273 


Transfer payment 
agreements— 
Canada Mortgage and 
Housing Corporation 
(Government 
account)— 
Social Housing 
Program” ......... 10,258 10,258 10,258 2,033 2,040 2,047 2,052 2,086 
Energy, Mines and Resources— 
Support for the Hibernia 
Development Project . 974 974 266 708 247 250 193 18 
Indian Affairs and 
Northern Development— 
Gwich’in Comprehensive 
Land Claim 
Atsreement =e. oF 175 175 11 164 10 9 11 14 14 106 
Inuvialuit Regional 
Corporation— 
Comprehensive 
land compensation... 152 152 40 112 20 20 20 20 32; 
Saskatchewan Treaty Land 
Entitlement Framework 


Acreementen smn nt 345 345 6 339 84 22 22 22 22 167 

Total transfer 
payment agreements ..... 11,904 11,904 323 11,581 2,394 2,341 2,293 2,126 2,154 273 
otal re ae eer oe ae 38,531 32,258 11,175 21,083 4,126 4,150 3,915 B5002 3,128 2,232 


Included is an amount of $3,400 million related to the purchase of EH-101 helicopters. 

The retirement of this commitment, reported in previous years, is shown for continuity purposes. 

This commitment will not be reported in future years since the outstanding obligation is now less than $100 million. 
This is a calculation based on information presently available and is subject to change, specially over the longer term. 
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Capital leases 


Table 11.10 provides details of commitments under capital 
lease arrangements which are summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. A capital 
lease is a lease that, from the point of view of the Government, 


TABLE 11.10 


transfers substantially all the benefits and risks incident to owner- 
ship of the asset to the Government. Table 11.11 presents 
commitments under capital lease arrangements in order of ma- 
turity. Table 11.12 presents details of purchase options exercised 
during the year. 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1993 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications— 
National Film Board— 
VaxeSystemis O00" pc ceerannieet. March 9,1989 = 5 [StS 1,637 whe) 294 294 
Indian Affairs and Northern 

Development— 

Offrcevequipmentrpawoe. er March 1,1993 3 2399 7,109 23 7,447 2297, 519 4,631 
Industry, Science and Technology— 

Computers and hardware ............ Sept 6, 1990 3 1,838 2,031 5.0 499 12 487 
Public Works— 

Guy Favreau Building, Montréal .... Dec 1,1983 35 87,600 422,980 12.62 318,189 231,992 86,197 

240 SparksiSt Ottawa) tose nos Jan 1, 1979 35 63,703 213,500 9.1% 126,575 70,645 55,930 

L’Esplanade Laurier, Ottawa........ July 1, 1975 35 60,374 Dp 9.4% 118,895 66,637 52,258 

PlacevdutGentremHullts cece Dec 1, 1977 30 26,201 96,600 11.2” 50,294 27,853 22,441 

Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 637,380 11.42 374,955 240,607 134,348 

Government of Canada Building, 

(GOCB)SCormwall eee snes es Dec 1, 1984 35 9,600 49,420 14.62 37,654 28,228 9,426 
Scarborough (GOCB) ............. Dec 1, 1984 35 38,900 191,965 13.2 148,642 110,427 38,215 
Chathami(GO@B)) a ..5044 nae June 1, 1985 35 4,940 20,790 11.82 16,139 11,342 4,797 
Place Vincent Massey, Hull......... Aug 1, 1986 2 23,439 78,627 13.0% $7,657 34,862 2295 
Canada Place, Edmonton........... Oct 1, 1988 35 105,000 438,165 11.77 381,830 278,493 103,337 
Louis Saint-Laurent, Hull .......... Aug 1, 1991 25 73,000 223,897 10.8 209,997 138,713 71,284 
BlocksoOy Vancouvel erreur June 1, 1995 25 104,400 
Museum of Science 

and Technology, Ottawa ......... April 1, 1992 1 13,368 18,500 17,000 17,000 

756,609 2,614,539 1,857,827 1,239,799 618,028 
Canada Mortgage and Housing 
Corporation (Government 
Account )— 11.6 & 
National Office Building, Ottawa .. Oct 1, 1990 25 38,982 109,435 11.8 94,809 57,992 36,817 
0 (2) (01) ee 2 eI, 2 5 eNOS Aint 795,591 2,723,974 1,952,636 1,297,791 654,845 
Consolidated Crown Corporation— 
Canadian Broadcasting Corporation— 

VAX Computer, Montreal ........ July 1, 1990 4 1,355 1,972 7.4 898 87 811 

Canadian Broadcasting Centre, 

250 Front St. W.,Toronto....... Aug 31,1991 47 500,312 9655722 Varied 1,503,153 1,067,641 435,512 
Subtotala nw crass geen ocueeras 501,667 1,567,694 1,504,051 1,067,728 436,323 
f Kol 21 aR ESI rnc ee RR MMIII A ee Atty AIRE 1,303,010 4,302,445 3,464,927 2,367,828 519 = 1,096,580 


‘) Estimated fair value 
2 . - . 
) Lessors’ /Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


1999 to 2004 to 2009 to 


2014 to 2019to 2024 to 


Department and agency 1994 9951996 1997 1998 2003 2008 2013 2018 2023 2028 Total 
Communications—National Film Board— 
Remaining payments Jock" ceases sts 294 294 
AMPUtEGrINterestny va cas iahcweeernter eterna = 
Neticommitments,....keetten = nacmths « - 294 294 
Indian Affairs and Northern Development — 
Remaining paymentsiaamrnccst cae rece 2,170 2,170 3,107 7,447 
Emputedanterest 5s yan ae earns 1,042 819 436 2297 
EE XeCutornyicOstSane h cerx cm tsi ciated: 519 519 
INeticommitmentS 2 e..ceen cece nicl 1,128 135 eee lo: 4,631 
Industry, Science and Technology— 
Remaining paymentse.n ie. ee ees 499 499 
imputedunterestema wiser ceiteeie eee 12 12 
INeticommitmentsin.sa-i1to eis ettesie arcs 487 487 
Public Works— 
Remaining payments ease ee 91,091 74,091 74,091 74,091 74,091 370,455 385,931 383,140 202,192 122,394 6,260 1,857,827 
Imputedunterest Ciaccwacredstaentireracomranrsts 68,626 68,031 67,371 66,640 65,826 313,415 270,818 192,924 99,295 26,352 SOW 2395799 
INeticommitmentss.ca erent 22,465 6,060 6,720 7,451 8,265 57,040 115,113 190,216 102,897 96,042 5,759 618,028 
Canada Mortgage and Housing 
Corporation (Government Account)— 
Remaining Payments mantis. «sce oes 5,169 5169169 5169169 23,542 18,169 18,169 9,084 94,809 
mputedinterestnn tate ne tere nen enters 4,180 4,071 3,950 3,815 3,666 16,380 12,398 8,400 1132, 57,992 
INeGcommifments. nen sas ese eiren ene? 989 1,098 1,219 1,354 1,503 WAG Sah 9,769 7,952 36,817 
Consolidated Crown Corporation— 
Canadian Broadcasting Corporation— 
Remaining payimentsmmrcenrtte sacs 28,499 31,921 33,872 35,601 37,541 130,517 263,527 269,307 269,307 269,307 134,652 1,504,051 
Iputedintenrestaaerrerr yarns crete 48,011 42,177 43,010 43,712 44,326 135,154 213,132 214,195 164,367 102,397 17,247 1,067,728 
Net commitments eye tenia Action -19,512 -10,256 -9,138 -8,111 -6,785 -4,637 50,395 55,112 104,940 166,910 117,405 436,323 
Summary— 
Remaining payments (rer .t-4060> ale sseke testes 127,722 113,351 116,239 114,861 116,801 524,514 667,627 670,616 480,583 391,701 140,912 3,464,927 
Imputediinterest feve.cuxa vost S yemiota eaten 121,871 115,098 114,767 114,167 113,818 464,949 496,348 415,519 264,794 128,749 17,748 2,367,828 
FXCCULOTVACOSIS) cigar eet ences 519 519 
INCU COLOMILMENES tus icrieth tenet Reet 5,851 -1,747 953 694 2,983 59,565 171,279 255,097 215,789 262,952 123,164 1,096,580 
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TABLE 11.12 


CAPITAL LEASES—PURCHASE OPTIONS EXERCISED DURING THE YEAR 


(in thousands of dollars) 


Original lease plan 


Total 
minimum 
lease 
payments 
including 
Department and agency final 
identification purchase Imputed Executory Net 
of capital leases options interest costs commitments 
National Revenue— 
Taxation— 
Cartridge library......... 3,574 1,640 1,934 
TOtal eae senor te sys «sneer 3,574 1,640 1,934 


Total 
minimum 
lease 
payments 
including 
purchase 
options 
exercised 


3,574 
3,574 


N/A—Not available. 


11. 16 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Values upon exercise of purchase option 


Market 
or 
appraisal 
Net value 
minimum Purchase of 
Imputed lease Executory options  acqui- 
interest payments costs exercised __ sition 
1,640 1,063 871 N/A 


1,640 1,063 871 


International organizations 


Table 11.13 summarizes commitments made to international 
organizations which are also summarized in Note 14 to the 
audited financial statements in Section 2 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, advan- 
ces and paid-in share capital. Some of these disbursements will 
be in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 11.16 and in Section 2 of this volume. 


TABLE 11.13 
INTERNATIONAL ORGANIZATIONS SUMMARY 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1992-93 


Undisbursed loans 
and advances 


Non-budgetary share capital and loans .................... 831 
Budgetary loans:andtadvanceSuarrct irene irene ser tey. cir 1,601 
al ROVE: Uy GPE. 3 Lic Carnot PREECE REM CREST Ee ae Oe CRORE SPR ORS CRC rr 2,432 


Insurance Programs of Agent Enterprise 
Crown Corporations 


At present, three Crown corporations operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc, are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, two of the Crown corporations 
have required loans or other funding from the Government to 
meet obligations. 


Information presented in Table 11.14 has not been audited 
since the information presented therein is derived from interim 
financial statements. The most recent annual financial statements 
of these corporations may be found in the "President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada". Insurance 
programs of agent Crown corporations are summarized in 
Note 15 to the audited financial statements in Section 2 of this 
volume. 


In Table 11.14, a minus "—" sign preceding the amount re- 
ported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 


Future paid-in 


share 
capital Total 
137 968 
1,601 
iY 2,569 
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TABLE 11.14 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation"? Canada Mortgage and Housing Corporation Corporation 
Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 


1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 1992-93 1991-92 


Insurance in force as at 


Teportng date wee eememee ee 303,071 302,335 74,600 62,352 131552 8,258 nil (4) N/A N/A 5,886 Oe 
Opening balance of Fund .... -634 -679 99 187 6 4 1 1 18 17 89 48 
Revenue for the year— 

Premiums and fees ........ 302 290 234 192 7 3 30 32 

Investment income ........ 6 8 135 114 2 1 1 

Other;revenue eae. eats 1 9 2, 4 1 1 1 1 
Totalirevenucemer,. < ose e ee 309 307 Syfit 310 9 5 (4) (4) 1 2p 30 33 


Expense for the year— 
Loss on/provision 


TOM lal Seances neers 960 61 295 265 14 -8 
Interest on loans .......... 199 174 
Administrative ia. esha 29 27 89 78 4 3 1 1 3 
Funds returned to 
Government............ 55 
Totahexpensepim ernest pers 1,188 262 384 398 “ 3 (4) (4) 1 1 17 -8 
Net income/loss (—) for 
the'yeaneriae sos naeerh -879 45 -13 —88 ) 2 (4) (4) 1 13 41 
Closing balance of Fund ..... -1,513 —634 86 99 11 6 1 1 18 18 102 89 


Net claims during 
the year nei nee 53 687 333 100 N/A N/A (4) 4) N/A N/A 36 2 


Five year average of net 
Claims paid teaerrie sete ye 272 252 89 11 N/A N/A (4) (4) N/A N/A 14 6 


N/A—Not applicable. 


(1) 


(2) 


(3) 


(4) 
(5) 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $3,085 million at March 31, 1993 ($1,785 million at March 31, 1992). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


Canada Mortgage and Housing Corporation (CMHC) administers four funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee 
Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a 
framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by 
encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of September 30, 1992 
disclosed that the Fund is more than sufficient to pay all future claims with respect to business in force. The surplus as at September 30, 1992 was estimated to be $47.4 
million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by approved financial institutions, CMHC and ultimately the 
Government, guarantee timely payment of principal and interest to MBS investors who participate in a pool of MIF insured first residential mortgages which have been 
repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation has also operated the Mortgage Rate Protection Program 
(MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue Fund (CRF) and obligations of the MRPP are ultimately 
payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation insurance plan as defined above. Therefore, operating 
particulars of this Program are not included in this summary but some information will be found in the notes to the Government of Canada Statement of Contingent 
Liabilities. 

The Export Development Corporation provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The insurance fund 
has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


Less than $500,000. 
Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted in the financial statements by consolidation. Govern- 
ment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 11.15 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations, refer 
to Table 5.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
6.9—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". However, the borrowings of agent enterprise Crown 
corporations are reported with the contingent liabilities of the 
Government in compliance with the Financial Administration 
Act. In accordance with Section 54 of the Act, the repayment of 
all money borrowed by agent enterprise Crown corporations is 
payable out of the Consolidated Revenue Fund. Such borrowings 
therefore, constitute potential obligations of the Government and 
are reported as such in Table 11.15. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 11.14 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for loss), 
from non-government sources and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
from the private sector. In other cases, the Government has 
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agreed to guarantee loans made by agent enterprise Crown cor- 
porations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. These explicit 
guarantees cover guarantee programs of the Government, ex- 
plicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance programs 
of the Government and other explicit guarantees. They also 
comprise potential losses arising from pending and threatened 
litigation relating to claims and assessments in respect of breach 
of contract, damages to persons and property, and like items. 
Pending and threatened litigation is reported in total as are the 
contingent liabilities of consolidated Crown corporations in the 
following table. Also included, are contingent liabilities related 
to present and future callable share capital and lines of credit for 
international organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations, are recorded in the 
accounts when they become actual liabilities. Losses on loan 
guarantees are accrued in the accounts through a valuation allow- 
ance calculation when it is likely that a payment will be made in 
the future to honour a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations are recorded as liabilities through a valuation allow- 
ance for the portion not expected to be repaid directly by these 
corporations. 


Also included in this Section for the first time, are contingent 
liabilities related to present, and future callable share capital and 
lines of credit for international organizations. These contingent 
liabilities, disclosed in Section 6 of this volume in previous 
years, may result in non-budgetary future payments. 


The following table is also summarized in Note 16 to the 
financial statements of the Government in Section 2 of this 
volume. 
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TABLE 11.15 


STATEMENT OF CONTINGENT LIABILITIES 


AS AT MARCH 31, 1993 


GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty ................ 
Explicit borrowings by enterprise Crown corporations which are not agents of Her Majesty— 


Canadian National Railway Company—Bonds and notes 


Borrowings by other than enterprise Crown corporations— 


From agents— 


Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing .................eee eee eeeee 


From other than agents— 


Guarantee programs of the Government— 


Canada Student Loans Act 
Small Businesses Loans Act 


Farm Improvement Loans Act and Farm Improvement and 


Marketing Cooperatives Loans Act 


Atlantic Enterprise Program 
Advance Payments for Crop 


Fisheries Improvement Loans Act 
Regional Development Incentives Act 


SPACER SITS aka at os A AMane Ateneo ONE PATS oo a hare eae orth. cuatle 
Enterprise development program and Canadian Industrial Renewal Board .............. 


Loans to Indians by approved lenders for on-reserve housing .............000 eee eees 
Financial obligations incurred by air carriers regarding purchase of 
The de Havilland Aircraft of Canada, Limited DHC-7 and DHC-8 aircraft ............ 


Aboriginal Economic Program 
Indian economic development 


Supplemental DHC-8 aircraft Insurance Program 


Other explicit loan guarantees— 


(12) 


Loans with respect to the Hibernia Development Project Act .......... 0.0.0. secu ee eee 
Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader.......... 


Loan to PWA Corporation for operating purposes 
Loans to Marine Industries Limited for acquisition of assets 


Loan to St Marys Paper Inc to modernize and expand a paper 


making facility at Sault Ste Marie, Ontario 
Loans for the restructuring of Maislin Industries Ltd 


FoanitoiSeatreez Food Limited for acquisition Of assets 7... sents eekte i. 6. aetna cist 


Loans for the financing of Cheticamp Fishermen’s 


Cozoperativ.e: SOCIETY std Birr. suitt on ciah gaan gn etches uccus sive) aged gil tes aed ee hc Meech 


Insurance programs of the Government— 
Insurance against accidents at nuclear installations under 


(14) 


the Nuclear Liability Act? Higtenn who. cesyeeieees. of SSNs biraiein eed, Smo hOGA ei 


Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees 
Insurance under the Fishing Vessel Insurance Plan‘ 


Other explicit guarantees—""®) 


17) 


Guarantees under the Prairie Grain Advance Payments Act .............. 0c cece nee ce ceaes 
Guarantees under the Agricultural Products Cooperative Marketing Act ................0005 
Guarantees to holders of mortgages insured by the 


Mortgage Insurance Company of Canada 


Guarantee of electricity sales by Yukon Energy Corporation to 

Curragh Resources: Ine, esarw ces Satin Sos ca tetera serene sue Gana eae re ee ee nore arene aa Rasen aes 
Guarantee to the City of Toronto of payment by H&D International 

Group of 25 percent of the estimated cost of a pedestrian 

bridge connecting Skydome Stadium to Harbourfront Corporation property ............... 
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Authorized 
limit 
(where 


applicable)” 


$ 


130,500 
130,500 


1,000,000,000 


8,466,890,302 © 
1,124,902,508 


383,377,835 © 
102,929,631 
400,000,000 
1,018,355,354 

4,288,546 © 

20,304,075 


939,625,000 “ 
5,842,699 

33,308,640!) 
10,000,000 
12,509,824,590 


1,660,000,000 
275,000,000 
50,000,000 
55,000,000 


15,000,000 
8,355,015 1 
15,000,000 
360,000 
2,078,715,015 
600,000,000 
7,000,000,000 ‘!® 


25,469,871 
7,625,469,871 


350,000,000 


1,200,000 


500,000 
351,700,000 


23,565,839,976 


Percentage of 
expected losses 
to outstanding 
guarantees 

(where 
applicable 


$ % 


Contingent 


liability” el 


18,582,549,000 17.0 


130,500 
18, 582,679,500 


67,775,311 © 


3,673,013,858 9.6 
490,456,975 12.6 


374,744,919 2.4 
102,929,631 34.0 
94,054,711 a4 
9,259,521 ® 
3,599,063 
2,259,287 
738,117,992 © 0.1 


524,983,641 6.7 
4,966,294 60.4 
3,126,491 © 

489,223 
6,022,001,606 


292,492,730 
273,270,000 
50,000,000 
40,000,000 
15,000,000 
8,355,015 (10)(13) 
4,648,014 
39,845 
683,805,604 
589,461,479 
534,000,000 
243,433,000 
1,366,894,479 


749,462,118 0.1 
25,320,795 79.0 


39,174,490 


1,200,000 


500,000 


815,657,403 


27,538,813,903 
4,555,000,000 


22,983,813,903 


TABLE 11.15 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1993—Continued 
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(5) 


(6) 


(7) 


(13) 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable)? 
$ $ % 


7,250,487,925 12) 
13,409,518,798 1C?) 


831,017,575 2) 


44,474,838,201 


82,428,000 25 


44,557,266,201 


The authorized limits indicated in the above statement, represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 

A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 

The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 
outstanding guarantees computed as at March 31, 1993. 

Borrowings by agent enterprise Crown corporations in accordance with Section 54 of the Financial Administration Act, are considered potential obligations of the 
Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations are summarized as follows as at March 31, 1993: 


(in thousands of dollars) 


Atomic Enerey of! Canadaieimited rae cia: co ee ps a es 13,600 
Canada Development Investment Corporation ............ S93 oz 
Canada Mortgage and Housing Corporation .............. 152,295 
Canad aiPoOrts COLMOLAll O Mea Mane ed Sem cae cee neces 188,455 
Canada: Post Conporail OMe gies tp rae cer Kee AI ec coe tessa eee ages 55,000 


Canadian. Salthish, Corporanons sae seco iste succes coi 4] 


Ganadranevw heat BOard sine sentratee ct. mtee |. cle enor Sraaien 6,966,428 
Export Development Corporations arias ie ae secs 6,983,010 
atm Credit Corporation ngs tlc tusts ihiet eee des POT OUT, 
Hederal Business Development Banky cei oars uae 2,351,861 
Freshwater Fish Marketing Corporation.................. 5,673 
Petro-Canadaskimitediiee prc cuore n ane nei eue 455,413 
Saint Johnen ort Corporal Onmnerras eh et nytt met arty a ieree ae 19,696 
Seaway International Bridge Corporation, Ltd, The ........ 8 
POCA vase ea ere cast ee PEIN ths Gare ne, era SHR are ay Oves ee 18,582,549 


For more information on the borrowings of agent Crown corporations, please refer to Table 6.7 in this volume. 
Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $135,530,756 and for Indian economic development, $243,000. 
At March 31, 1993, no loans had been issued for these amounts. 
The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans 
made by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given 
periods are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has 
occurred. 
The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible 
sectors in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($93,145,581 as at March 31,1993) and in the Gaspé 
Peninsula and Magdalene Islands of Québec where administration of the Program is the responsibility of the Federal Office of Regional Development (Quebec) 
($7,728,407 as at March 31, 1993). Industry, Science and Technology has responsibility for all capital projects in excess of $20 million in the Atlantic provinces 
($85,806 as at March 31, 1993). 
There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 
The authorized limit for loan guarantees for on-reserve housing totals $1 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 
Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development 
in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1993, $26,691,360 has been 
expended from the CRF leaving a balance of $33,308,640 available for disbursement. 
Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. Canada Ports 
Corporation has arranged long-term financing to facilitate the acquisition of RTI, payment of which has been guaranteed by the Government. However, a contingent 
liability does not exist in this situation since the amount of loan under the guarantee ($188,450,000 as at March 31, 1993) is included with the borrowings of the 
parent, Canada Ports Corporation. Please see Note (4) above. 
Maislin Industries Ltd was placed in receivership on July 11, 1983 and declared bankrupt on October 19, 1983. To date, the Government has made interim payments 
totalling $20,361,132 US to creditors under a guarantee in the amount of $27 million US. It is anticipated that the Government will make further payments to settle 
remaining obligations to creditors once certain issues are settled in US Federal Court. At the moment, the amount cannot be determined with any certainty. 
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TABLE 11.15 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1993—Concluded 


(14) 


(15) 
(16) 


(17) 


(18) 


(19) 


(20) 
(21) 


(22) 


(23) 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program 
at March 31, 1993 amounted to only $911,000 ($911,000 at March 31, 1992). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 
payable at some future date. 
There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 8 Canadian nuclear installations as at March 31, 1993. 
The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other 
agreements up to a maximum of $7 billion, the authorized limit. 
The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in meeting abnormal capital losses. A consolidated specified purpose account 
is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to 
exceed $150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against 
fishermen, where the collision involves a vessel insured under the Plan. As at March 31, 1993, the insured value of vessels under the Plan amounted to $243,398,000; 
the balance of the account was $25,551,254 and outstanding claims against the Plan amounted to $1,500,000. 
A letter of comfort has been issued with respect to credit grain sales by The Canadian Wheat Board. The letter states that the Government will assume responsibility 
for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. Receivables under this guarantee amounted to $6.5 billion at 
March 31, 1993. 
The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. fall 
below specified limits. 
Included in the allowance for probable losses is $3,560 million ($3,430 million in 1992) for borrowings of agent enterprise Crown corporations. 

Classified as follows: 


(in millions of dollars) 


a. alleged breach of written, verbal, statutory contracts including construction disputes ................ 000 000s 318 
by damage toiproperty including loss Of: NCOMe rears raisins alse overaitie nee alain otal encuareeeysueier ciate «ci Ghemented aa mene ts 894 
c. physical and mental injury including accidents and false imprisonment ................0 00 cc eee ee eevee eae 243 
di. expropriation and'landiclaims iy. 8 toi os 5 ctor se: sjiccace es + ae eusisl susus ie hele gua -avs-ogul sia le a iva tere sete oete late ated eheterer went 4,665 
©;: MISCELLANEOUS: sce gOS epee aee Nae eee ee a eee ct NR Pg ter ae RO Ne ena LAMELE Ne ay LO « nS A RRA act a 1,134 
SUD teoter iester FF pegs atten ye beds oelete eyelash ciel are days Genin ese rabaytelokonie’ aiuesai ue she ekocia raion atlee tes GRRE Ren RRM 7,254 
Less iduplicated:e] ais gat san. opcansetiaiist stoxs ye ana Rear Pop panel seth cathe oh avotd -oysi9 Lace, 8b eyaictaee: Sestuota Ecaleusnans che dete, kets ears cnc 4 


Total 22328 032s LEP ies aon. AOS IE OMe cee spelen Gaile cher rae ee 7,250 


Included in (d.) above is $3.8 billion, a major portion of which is related to native statutory and treaty obligations representing plaintiffs’ claims in 103 litigation 
cases. There are another 171 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be 
ultimately payable. In addition, the Government has 335 cases, not yet in litigation, of which 48 cases representing plaintiffs’ claims amounting to $224.9 million are 
also included in (d.). The amount involved for the remaining 287 claims cannot be determined at this time and no amount for such claims is shown. 

The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. The 
Government has also issued lines of credit to international organizations to finance future lending. Because these contingent liabilities relate to non-budgetary share 
capital and loans, there would be no impact on budgetary expenditure if these potential liabilities become actual liabilities, as cash would be simply be exchanged for 
another asset. See Table 11.16 for more details of these contingencies. 

The Government has 6 comprehensive native land claims under negotiation. A further 22 claims have been validated and are awaiting negotiation. Another 8 are under 
review. Of the 6 comprehensive claims, one claim and a portion of the Dene-Metis claim are in the final stages of negotiation. Should the two negotiations be ratified, 
the Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


CouncilifomYukonindians ee eee eee acer eee 313 
Sahtu Region (of the Dene-Metis claim) ................. 75 
388 
Implementations costsy jcc screws ce tar smn ts aera ctuel see ete 443 
831 


In July 1990, the Dene Nation and Metis Association failed to ratify their claim in total. As a result, regional settlements were to be negotiated with five regions based 
on an overall total of $504 million plus associated costs of $212 million. Of the 5 regions, only the Gwich’in Region has reached settlement, although the Sahtu Region 
is in the final stages of negotiation. The compensation required to settle the other three regional claims is estimated at $354 million and this amount is included in 
Claims and Pending and Threatened Litigation under expropriation and land claims. 

Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Three 
departments reported contingent gains as at March 31, 1993 totalling $9.4 million. 

In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. See Table 5.4 of this volume for further details of contingent liabilities of consolidated Crown 
corporations. 
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Table 11.16 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be assets 
of the Government, whereas budgetary loans and advances are 
considered to be transfer payments to the organizations or coun- 
tries involved. 


Within the contingent liabilities, callable share capital repre- 
sents the portion of Canada’s capital subscriptions that has not 
yet been paid in. Callable capital is subject to call by offshore 
banks in the event that they were unable to meet their obligations. 
Future callable share capital consists of callable share capital 
related to subscriptions that Canada has made a commitment to 
purchase in future, as well as callable share capital that Canada 
has the option of subscribing to in the future. As well, lines of 
credit that have been made available to international organi- 
zations to finance future lending activities are included as 
contingent liabilities. 


Commitments reported in this table include loans and advan- 
ces to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. 


Table 11.16 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 11.15 and contractual commitments for international orga- 
nizations that are summarized in Table 11.13. This information 
was presented in Section 6 of this volume in previous years. 
Information contained in this table is also summarized in Notes 
14 and 16 to the financial statements which are included in 
Section 2 of this volume. 
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TABLE 11.16 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


Contingent liabilities“? Commitments")? 
Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African; Development Bankere i tao -t iat: eas ee 654 654 
Asian .Development)B ankaiacc 0 a. kame eres cia 1,150 1,150 
Caribbean Development Bank ..................5. 53 8 61 9 2 
Inter-American Development Bank ................ 2,815 355 3,170 9g 2) 9 
International Bank for Reconsruction 
and Development (World Bank) ................. 6,382 41 6,423 
Multilateral Investment Guarantee Agency .......... 52 32 
European Bank for Reconstruction h 
And DEvRlOEIent eso Aon hrs ac dim eee emanate 350 350 90” 90 
International Finance Corporation ................. 36 36 
International: Monetary Fund! 2-205 yan. aes: 1,570 1,570 412 412 
Developing countries—Canada Account ............ 419 419 
Subtotal ee each cccom ee onasie son oie, assdekagnrae saree 11,436 404 1,570 13,410 831 137 968 
BUDGETARY LOANS AND ADVANCES— ‘ 
African Development Fund ...................000: 109? 109 
Asian: Development hundua raven seer iii nitte ters Se 175 
Caribbean Development Bank—Special ............ 62) 6 
International Development Association ............. 829 829 
Global) Environment Facility pees eee) oan ae 3) 3 
International Monetary Fund ..................... 266 266 
Developing countries—Canada Account ............ 213 ai Ne) 
Subtotaltggy. Sr ie Se ek atin eons net ctv 1,601 1,601 
Totals ogee oben Gregan tnatie paaytctone 11,436 404 1,570 13,410 2,432 137 2,569 


os Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1993 (1$US = $1.2585 Cdn; 1SDR = $1.75904 Cdn). 
These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility Special Drawing Rights (SDR) 300 million of which SDR 66.1 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 165 million, of which SDR 13.7 million has been paid-in. In addition, lines of credit of 
SDR 892.5 million have been made available to the International Monetary Fund (IMF), subject to Canada’s approval. This amount represents Canada’s share of a 
credit arrangement to supplement the IMF’s resources. The IMF did not utilize this arrangement in 1992-93. Canada has the right to opt out of calls on the arrangement 
on balance of payments and reserve grounds. Any drawdowns would involve an exchange of SDRs or currencies from official reserves in return for a reserve claim 
on the IMF. 
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INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 8.5 
and accrued liabilities, 2.9, 8.4, 8.5 
other, 8.5 

Accounts receivable, 2.8, 11.2, 11.3 

Accounts receivable of consolidated Crown corporations, 11.2, 11.4 

Accumulated deficit, 2.8, 2.15, 11.9, 11.10 
statement of, 2.6 

Administered trust accounts, 7.13, 7.17 

Advance account—Canadian Film Development Corporation, 7.19, 
TDS 

Advance payments—Statistics Canada, 7.21, 7.29 

African Development Bank, 6.36, 6.37, 6.38 

African Development Fund, 6.37 

Aging for non-tax revenue receivable, 11.4 

Agricultural Commodities Stabilization Accounts, 5.10, 5.12 
loans, 5.10 

Agricultural service centres, 6.27, 6.28, 6.30 

Agriculture development workshops, 7.19, 7.24 

Air Canada, 6.43, 6.47 

Alexander Graham Bell National Historic Site, 5.11, 5.14 

Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government, 2.9, 6.22, 8.4, 8.6 

Allowance for employee benefits, 2.9, 8.4, 8.6 

Allowance for loan guarantees, 8.5 

Allowance for the actuarial liability for pensions, 7.7, 7.11 

Allowance for valuation, 2.8, 6.6, 6.50 

Andean Development Corporation, 6.37 

ANNUAL FINANCIAL REPORT AND SUPPLEMENTARY 
FINANCIAL INFORMATION, 1 

Annuities agents’ pension account, 7.19, 7.23 

Armed services—Estates, 7.13, 7.16 

Army benevolent fund, 7.22, 7.31 

Asian Development Bank, 6.36, 6.37, 6.38 

Asian Development Fund, 6.37 

Assets and liabilities, 
condensed statement of, 1.13 
statement of, 2.8 

Atlantic Development Board carry-over projects, 6.26, 6.27, 6.29 

Atlantic Provinces Power Development Act, 6.26, 6.27, 6.29 

Atomic Energy of Canada Limited, 6.8, 6.11 

Atomic Energy of Canada Limited regional seismic monitoring 
station, 7.20, 7.26 

Aviation gas and diesel fuel—Excise tax, 3.5 


B 


Bank of Canada, 6.8, 6.12 
Bankruptcy Act, 

income from securities in trust, 7.20, 7.25 

securities in trust, 7.20, 7.25 

unclaimed dividends and undistributed assets, 7.20, 7.25 
Benefit trust fund, 7.13, 7.16 
Borrowings by agent enterprise Crown corporations, 6.22 
Borrowings by consolidated agent Crown corporations, 5.8 
Borrowings by enterprise Crown corporations, 6.23 
Borrowings expected to be repaid by these enterprise Crown 

corporations, 8.6 
Borrowings of agent enterprise Crown corporations, 8.6 
Borrowings of consolidated Crown corporations, 8.5 


12.2 INDEX 


B—Concluded 


Budgetary 
expenditure, 2.6, 4.2, 4.6 
revenue, 2.6, 3.2, 3.6 
transactions, 1.16, 1.17, 1.18, 2.6 
BUDGETARY EXPENDITURE, 4 
BUDGETARY REVENUE, 3 


C 


Canada bills, 2.9, 10.4, 10.13 
issues and redemptions, 10.14 

Canada/British Columbia agri-food development projects, 7.19, 7.24 

Canada Business Corporations Act—Unclaimed dividends and 
undistributed assets, 7.20, 7.25 

Canada Deposit Insurance Corporation, 2.8, 6.6, 6.8, 6.9 

Canada Development Investment Corporation, 6.8, 6.12 
Canadair Limited, 7.12, 7.14 

Canada Employment and Immigration Commission relating to the 
Unemployment Insurance Account, 5.15 

Canada Foundation account, 7.20, 7.27 

Canada/Manitoba agri-food development projects, 7.19, 7.24 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 7.19, 7.24 

Canada Mortgage and Housing Corporation, 2.8, 6.6, 6.8, 6.9 

Canada Pension Plan, 1.22, 2.9, 2.17, 7.4 

Canada Pension Plan Account, 7.4, 7.5 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 7.32 

Canada Ports Corporation, loans, 6.8, 6.12 

Canada Post Corporation, 6.8, 6.13 
account, 7.12, 7.15 

Canada-Quebec Accord relating to immigration and temporary 
admission of aliens, 7.20, 7.25 

Canada/Saskatchewan agricultural community water 
infrastructure, 7.19, 7.24 

Canada savings bonds, 2.9, 10.4, 10.10 
held on account of employees, 10.4 
held on account of the Payroll Savings Plan, 10.4 

Canadair Limited, 7.12, 7.14 

Canadian Centre for Occupational Health and Safety— 
Donations, 5.11, 5.14 

Canadian Commercial Bank, 6.43, 6.44, 6.47, 6.49 

Canadian Dairy Commission, 6.8, 6.13 
ACCOUNT lls Tels 

Canadian defence industry, 6.44, 6.48 

Canadian Film Development Corporation—Advance account, 7.19, 
Ups 

Canadian Forces housing projects, 6.44, 6.49 

Canadian Forces Superannuation Account, 7.7, 7.8 

Canadian International Development Agency—Guarantee 
deposits, 7.20, 7.27 

Canadian jobs strategy program, 7.20, 7.26 

Canadian Museum of Civilization, 
deposit account, 7.11, 7.13 
payroll account, 7.11, 7.14 
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Canadian Museum of Nature, deposit account, 7.11, 7.14 
Canadian National Railway Company, 2.8, 6.6, 6.8, 6.10 
Canadian Ownership Account, 5.10, 5.12 

investments, 5.10 

special charge collected, 5.10 
Canadian producers of frozen groundfish, 6.43, 6.47 
Canadian Saltfish Corporation, 6.8, 6.13 
Canadian Sports Pool Corporation—Other outstanding liabilities, 

UchPh, Tea) 
Canarctic Shipping Company Limited, 6.41, 6.42 
Cape Breton Development Corporation, 6.8, 6.13 
Capital leases, 11.14 

purchase options exercised during the year, 11.16 
Caribbean Development Bank, 6.36, 6.37, 6.38 
Cashs 2.8. 417. iss 

balance at beginning of year, 1.14, 2.6 

balance at end of year, 1.14, 1.19, 2.6 

in Canadian currency deposits, 11.7, 11.9 

in foreign currency deposits, 11.7, 11.9 

in hands of collectors and in transit, 11.5 

in transit, 2.8, 11.5, 11.6 
Central American Bank for economic integration, 6.37 
Change in accounting policies, 2.12 
Changes in financial position, Condensed statement of, 1.14 
Child-support—Shared-cost project, 7.21, 7.29 
China, loan to, 6.31, 6.35 
Civil service insurance fund, 7.19, 7.22 
Claudia de Hueck Bequest Account, 5.10, 5.14 
Commitments under capital lease arrangements, 11.14 

in order of maturity, 11.15 
Common Fund for Commodities, 6.36, 6.39 
Common school funds—Ontario and Quebec, 7.20, 7.27 
Commonwealth War Graves Commission, 6.44, 6.50 
Company stock option, 6.44, 6.48 
Comparative Statement of Financial Assets and Liabilities, 1.19 
Comparison with February 1992 Budget, 1.9 
Comprehensive development plan agreement, 6.26, 6.29 
Condensed financial statements, Preface to the, 1.11 
CONSOLIDATED ACCOUNTS, 5 
Consolidated Crown corporations, 2.15, 5.3 
Consolidated specified purpose accounts, 5.10 
Construction of multi-purpose exhibition buildings, 6.43, 6.45 
Continental geoscience division—Ontario Hydro, 7.20, 7.26 
Contingent liabilities, 11.19 

of consolidated Crown corporations, 5.8 

of enterprise Crown corporations, 6.24 

of the Government of Canada, 2.22 
Contractors’ security deposits, 7.12, 7.15 
Contractual commitments, 2.20, 11.11 
Cooperative Energy Corporation, 6.41, 6.42 
Corporation income tax, 2.7, 3.5, 3.6 
Cost recoverable technical assistance program, 7.20, 7.27 
Council for Yukon Indians, 6.43, 6.47 
Crop Reinsurance Fund, 5.10, 5.12 

loans, 5.10 
Crown corporations, 

consolidated, 2.15 

enterprise, 2.16, 6.6, 6.7 

loans, investments and advances, 2.8 
Crown corporations’ surplus moneys, 7.12, 7.14 

St Lawrence Seaway Authority, The, 7.12 
Cultural industries, 6.43, 6.45 
Cultural property, 6.43, 6.45 
Customs import duties, 2.7, 3.5, 3.8 
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Debt Servicing and Reduction Account, Statement of transactions, 2.26 
Defence production loan account, 6.44, 6.49 
Deficit, 
accumulated, 2.8 
for the year, 2.7 
Dependants’ pension fund, 7.19, 7.24 
Deposit account— 
Canadian Museum of Civilization, 7.11, 7.13 
Canadian Museum of Nature, 7.11, 7.14 
National Gallery of Canada, 7.11, 7.14 
National Museum of Science and Technology, 7.11, 7.14 
Deposit and trust accounts, 2.9, 7.4, 7.11 
Detailed statement, 
expenditure transactions, 1.18 
foreign exchange, unmatured debt and cash transactions, 1.21 
non-budgetary transactions, 1.20 
other transactions, 1.20 
revenue and expenditure transactions, 1.24 
revenue transactions, 1.17 
transactions—Certain specified purpose accounts, 1.22, 1.23 
Canada Pension Plan, 1.22 
Superannuation accounts, 1.22 
Details of transfer payments by province, 4.10 
Developing countries—International development assistance, 6.31, 
6.33 
Development of export trade, 6.31, 6.43, 6.46 
Diesel technology Research and Development—NYSERDA, 
1.2057326 
Domestic coinage, 3.5 
Donations—Canadian Centre for Occupation Health and Safety, 
5.11, 5.14 
Donations for research—Medical Research Council, 5.10, 5.14 
Dyskinesia and torticollis research, 7.22, 7.30 


E 


Economic Developments in 1992, 1.2 
Energy taxes, 3.8 
Enterprise Crown corporations, 2.8, 2.16, 6.6, 6.7, 6.18, 6.20 
Environmental Studies Research Funds, 5.10, 5.13 
Eskimo loan fund, 6.43, 6.47 
Estates—Armed services, 7.13, 7.16 
Estates fund, 7.13, 7.17 
European Bank for Reconstruction and Development, 6.36, 6.38 
Exchange Fund Account—Audited financial statements, 9.5 
Excise duties, 3.5 
Excise tax— 
Aviation gas and diesel fuel, 3.5 
Gasoline, 3.5 
Excise taxes and duties, 2.7, 3.5, 3.6 
other, 3.5, 3.8 
Expenditure, 2.7, 2.14 
by source, 4.5 
by standard object, 2.15 
under statutory authority, 4.7, 4.8 
with outside parties, 4.3 
with outside parties by type, 4.2, 4.4 
Experience development program—Summer employment, 7.20, 7.26 
Export Development Corporation, 2.8, 6.6, 6.8, 6.11 
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F H 
Fair wages suspense account, 7.21, 7.29 Haddock fishermen, 6.43, 6.47 
Fairs and missions, 7.12, 7.14 Halifax 1917 explosion pension account, 7.13, 7.15 
Farm Credit Corporation, 2.8, 6.6, 6.8, 6.11 Hamilton Harbour Commissioners, 6.44, 6.50 
Federal Business Development Bank, 2.8, 6.6, 6.8, 6.11 Harbourfront capital account, 7.12, 7.15 
Federal Court—Special account, 7.21, 7.29 Health Insurance Supplementary Fund, 5.10, 5.13 
Federal/provincial agreements—Canadian Space Agency, 7.21, 7.29 Hibernia Development Project, 6.43, 6.45 
Federal-provincial employment loans program, 6.26, 6.27, Housing an Aging Population, 7.22, 7.30 

6.28, 6.29 Hydro-Quebec Research Institute, 6.43, 6.45 
Federal-provincial fiscal arrangements, 6.26, 6.27, 6.28, 6.29 
Field British Columbia and Yukon Operations of the Northern Canada I 


Power Commission, 7.12, 7.15 
Financial assets, 2.8 
Financial assistance to Canadians abroad, 7.20, 7.27 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 5.9 
enterprise Crown corporations, 6.25 
Financial position of consolidated Crown corporations— : 
Assets and liabilities, 5.4 Indian 


Financial position of enterprise Crown corporations—Assets and agencies revenue trust bank accounts, 7.21, 7.28 
liabilities, 6.18 band funds, 7.13, 7.15 


capital accounts, 7.13, 7.16 
revenue accounts, 7.13, 7.16 
shares and certificates, 7.21, 7.28 


Immigration guarantee fund, 7.12, 7.14 

Imprest account cheques, 8.6 

Imprest accounts, standing advances and authorized loans, 6.43, 6.44 
Income from Patent Cooperation Treaty, 7.20, 7.25 

Income from securities in trust—Bankruptcy Act, 7.20, 7.25 

Income tax, 2.7, 3.5 


Financial review, 1.4 
Financial Statements of the Government of Canada, Condensed, 


notes, 1.15 4 

preface to the, 1.11 compensation funds, 7.21, 7.28 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA economic development fund, 6.43, 6.47 

AND OPINIONS OF THE AUDITOR GENERAL, 2 estate accounts, 7.13, 7.16 
Fines—Indian Act, 7.21, 7.28 housing assistance fund, 6.43, 6.48 


moneys suspense account, 7.21, 7.28 
savings accounts, 7.13, 7.16 
special accounts, 7.21, 7.28 
Indian Affairs and Northern Development—Guarantee 


Fisheries and Oceans—Miscellaneous projects deposits, 7.21, 7.28 

Fishing Vessel Insurance Plan, 5.10, 5.13 

Fixed assets, purchases, operating leases and transfer payment 
agreements, 11.11, 11.12 ‘ ; 

Foreign claims fund, 7.20, 7.28 deposits, Oil and gas, 7.12, 7.15 

FOREIGN EXCHANGE ACCOUNTS, 9 Industrial and regional development program, 6.44, 6.49 

Foreign exchange accounts, 2.8, 9.2, 9.3 Infrastructure projects (NATO), 7.21, 7.30 


Foreign exchange transactions, 1.16, 1.21 Inmates’ trust fund, 7.13, 7.16 
Net source from, 2.6 Insurance accounts, 5.10, 5.13 


Foreign governments, 7.21, 7.30 Insurance and death benefit accounts, 7.19 


Forestry—Miscellaneous projects deposits, 7.21, 7.28 Insurance companies—Interest on bonds, 7.22, 7.31 


Forks sculpture contest account, 7.20, 7.27 Insurance programs, 2.22 
Freshwater Fish Marketing Corporation, 6.8, 6.14 Insurance programs of agent enterprise Crown corporations, 11.17 


Funds from non-governmental organizations, 7.20, 7.27 Inter-American Development Bank, 6.36, 6.37, 6.38 


Interest 
accrued, 8.4 
G due, 8.4 
General security deposits, 7.12, 7.14 on bonds—Insurance companies, 7.22, 7.31 
Global Environment Facility, 6.37, 6.40 rates, unmatured debt, 10.14 
Gold, 2.17 Interest and matured debt, 2.9, 8.4 
Goods and services tax, 2.7, 3.5, 3.7 International Bank for Reconstruction and Development 
Government Annuities Account, 2.9, 7.4, 7.11, 7.37 (World Bank), 6.36, 6.37, 6.39 
Government of the Northwest Territories, 6.28, 6.30 International development assistance, 6.31, 6.33 
Government of the Yukon Territory, 6.28, 6.30 loans and subscriptions, 2.17 
Groundfish processors, 6.43, 6.47 International Development Association, 6.37, 6.40 
Guarantee deposits, International Energy Agency—Implementing agreement, 7.20, 7.26 
Agriculture, 7.11, 7.13 International Finance Corporation, 6.36, 6.39 
Canadian International Development Agency, 7.20, 7.27 International financial institutions, 6.37, 6.40 
Customs and Excise, 7.12, 7.15 International Fund for Agriculture Development, 6.37 
Energy, Mines and Resources—Oil and gas, 7.12, 7.14 International Monetary Fund, 6.37 
Indian Affairs and Northern Development, 7.12, 7.15 Enhanced Structural Adjustment Facility, 6.36, 6.39 
reserve resources, 7.12, 7.15 notes payable, 2.8, 9.3, 9.4 
Guarantees—Loan, 2.22, 11.20 subscriptions, 2.8, 9.3, 9.4 
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International organizations, 2.8, 6.6, 6.35, 6.36, 11.17, 11.23 
Contingent liabilities and commitments, 11.24 

International organizations and associations, 6.36, 6.40 

International reserves held in the Exchange Fund Account, 2.8, 9.3 

International Tin Council, 6.36, 6.39 

Interport Loan Fund, 6.8, 6.13 

Inuvialuit Regional Corporation, 6.43, 6.48 

Investors’ Indemnity Account, 5.10, 5.13 


J 


Jamaica, 6.31, 6.35 

Joint and mixed enterprises—Loans, investments and 
advances, 2.8, 6.6, 6.41 

Joint venture—Bi-Provincial Upgrader, 6.43, 6.46 


L 


Labour standards suspense account, 7.21, 7.30 
Land Assurance Fund, 5.10, 5.13 
Liabilities, 2.9 

statement of assets and, 2.8 
Loan guarantees, 2.22, 11.20 
LOANS, INVESTMENTS AND ADVANCES, 6 
Loans, investments and advances, 1.20, 2.8, 6.3, 6.4, 6.5, 6.6 
Loans and subscriptions—International development assistance, 2.17 
Loans to assist industry in the Cape Breton area, 6.43, 6.45 
Loans to enterprises in Newfoundland and Labrador, 6.43, 6.45 
Locally-engaged contributory pension account, 7.19, 7.24 
Long-term accounts receivable for non-tax revenue, 11.4 
Lower Churchill Development Corporation Limited, 6.41, 6.42 


M 


Mackenzie King trust account, 7.20, 7.27 
Manufacturing, processing and service industries in Canada, 6.44, 6.49 
Marconi Celebration Trust Fund, 5.10, 5.14 
Market development incentive payments—A lberta, 7.20, 7.26 
Marketable bonds, 2.9, 10.4, 10.5 
payable in Canadian currency, 2.9, 10.4, 10.5 
payable in foreign currencies, 2.9, 10.4, 10.9 
Matured debt, 8.4 
Maturity and currency of borrowings by enterprise Crown 
corporations, 6.23 
Maturity of Government debt, 10.15 
Meanook Observatory, 7.20, 7.26 
Medical Research Council—Donations for research, 5.10, 5.14 
Members of Parliament Retirement Compensation Arrangements 
Account, 7.7, 7.9 
Members of Parliament retiring allowances account, 7.7, 7.9 
Meritorious graduate awards, 7.13, 7.16 
Military purchases excess funds deposit, 7.22, 7.31 
Miscellaneous accountable advances, 6.43, 6.44 
Miscellaneous accountable imprest and standing advances, 6.43, 6.45 
Miscellaneous departmental paylist deductions, 8.5 
Miscellaneous federal/provincial projects, 7.22, 7.30 
Miscellaneous loans, investments and advances, 2.8, 6.6, 6.43 
Miscellaneous non-tax revenue, 3.5 
Miscellaneous projects deposits— 
Environment, 7.20, 7.27 
Fisheries and Oceans, 7.21, 7.28 
Forestry, 7.21, 7.28 
Miscellaneous shared-cost agreements—Industry, Science and 
Technology, 7.21, 7.29 
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Missions abroad, 6.43, 6.44 

Moneys received after March 31 but applicable to the current year, 11.5 
Montreal Port Corporation, 6.8, 6.14 

Multilateral Investment Guarantee Agency, 6.36, 6.39 

Municipal Development and Loan Board, 6.26, 6.27, 6.28, 6.29 


N 


National Accounts presentation, 1.24 
Detailed statement of revenue and expenditure 
transactions, 1.24 
National Accounts transactions, 1.24 
National Archives of Canada Account, 5.11, 5.14 
National Battlefields Commission Trust Fund, 5.10, 5.14 
National Gallery of Canada, deposit account, 7.11, 7.14 
National governments including developing countries— 
Loans, investments and advances, 2.8, 6.6, 6.31 
National Library—Special Operating Account, 5.11, 5.14 
National Museum of Science and Technology, deposit account, 
TA 7 a 
National Research Council of Canada— 
Special Fund, 7.21, 7.29 
Trust Fund, 7.21, 7.29 
National Round Table on the Environmemt and Economy, 
§.11, 5.14 
National Sea Products Ltd, 6.41, 6.42 
Native claimants, 6.43, 6.48 
NATO, see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Donation Trust Fund, 5.10, 5.14 
Trust Fund, 7.21, 7.29 
Net Income Stabilization Account, 7.19, 7.24 
Net revenue and expenditure, Condensed statement of, 1.12 
1992-93—Annual Financial Report, 1.2 
Introduction, 1.2 
1924 Ontario lands agreement, 7.21, 7.28 
Non-budgetary transactions, 1.16, 1.20, 2.6 
Non-government agencies, 7.21, 7.30 
Non-resident income tax, 2.7, 3.5, 3.6 
Non-tax revenue, 2.7, 3.5, 3.8 
Non-tax revenue receivable, 11.2 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 6.31, 6.35 
infrastructure projects, 7.21, 7.30 
North Portage Development Corporation, 6.41, 6.42 
Notes and loans, 2.9, 10.4, 10.13 
Notes to the financial statements of the Government of Canada, 2.11 
NPM Nuclear Project Managers Canada Inc, 6.41, 6.42 
Nuclear Liability Reinsurance Account, 5.10, 5.13 
NYSERDA—Diesel technology Research and Development, 7.20, 7.26 


O 


Observations by the Auditor General, 2.28 

Ocean Drilling Program—Australia, 7.20, 7.26 

Ocean industries investment prospecting and strategic 
marketing, 7.21, 7.29 

Ontario Hydro—Multi-detector electro-optical imaging 
sensor, 7.20, 7.26 

Opinion of the Auditor General on the financial statements of 
the Government of Canada, 2.5 

Other accounts reported on the Statement of Assets and 
Liabilities, 11.2 

Other cash—Consolidated Crown corporations, 11.5 
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OTHER INFORMATION RELATED TO THE FINANCIAL 
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